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Mock Discusses EC With Spanish Counterpart 
AU 1306112690 Vienna DER STANDARD in German 
13 Jun 9 p4 


[“man”/APA report: “EC: Mock Makes Publicity in 
Madrid™} 


[Text] Madrid—In an atmosphere of excellent under- 
standing, Foreign Minister Mock had a talk with his Spanish 
counterpart Fernandez-Ordonez on Tuesday. During his 
short visit to Spain Mock sought support for Austria's 
position, as he had done before in other European cities, and 
his partner in the talk showed “benevolent understanding.” 
In the past two years, Austria's EC position has been largely 
accepted in the Madrid Foreign Ministry. 


During his visit to Italy, Vice Chancellor Rieger also 
met with many positive reactions to Austria's EC wishes. 


Loeschnak, Vranitzky View Policy on Foreigners 
AU1206100690 Vienna DER STANDARD in German 
11 Jun 90 p6 


[Report by E. R.: “With Good Judgment and Common 
Sense™] 

{Excerpts} Vienna—It is more humane to restrict the 
influx of people from Eastern Europe to Austria than to 
permit them to enter the country with false hopes and 
then to force them into the underground all the more. 
said Interior Minister Franz Loeschnak, who com- 
mented on the question of foreigners last weekend. 


He also presented the latest figures. At present 17,000 
asylum-seekers, 145,000 legally working guest workers 
and between 50,000 and 100,000 illegally living and 
working foreigners are in Austria. In addition, there are 
hundreds of thousands of East European ecxcursionists 
and tens of thousands of East European tourists who stay 
for several days. Against this background, the interior 
minister defended the possibly mevitable introduction 
of compulsory visas for Poles. [passage omitted] 


Chancellor Franz Vranitzky also commented on the 
question of foreigners: “Our borders are open up to a 
certain point,” he said and advocated a foreigners’ policy 
with good judgment and common sense. He advocated 
tougher border controls. [passage omitted] 


Bhutan Foreign Minister Meets Mock, Waldheim 


AU1206101590 Vienna WIENER ZEITUNG in German 
12 Jun Wp! 


[Excerpts] Yesterday Lyonpo Dawa Tsering, forcign 
minister of the Himalaya Kingdom of Bhu‘an arrived for 
a four-day official visit to Austria. Bhutan is a focus of 


Austria's development aid. [passage omitted] 


Austria will participate in several development projects 
of the Bhutanese Government until 1993. This year a 


reforestation project was financed. the talks in Vienna 
will focus on closer cooperation im the ficlds of water 
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power, forest management, tourism, and training. Schol- 
arships will also be granted to Bhutanese students. 


Yesterday. Lyonpo Dawa Tsering met with President 
Waldheim and Foreign Minister Mock. the program of 
his visit also uncludes a tour through the provinces. 


[passage omitted] 


Fire at Salzburg Office Linked to Iraqi Project 
AU 1206193890 Vienna AURIER in German 
13 May 90 p 17 


[Text] Incidents of arson have occurred on almost an 
everyday basis since Easter in the city of Salzburg. After 
a harmiess fire in an office, now even the state police has 
opened an investigation: A terrorist attack cannot be 
excluded. The company 1s allegedly involved in Iraq's 
rearmament plans. 


For Salzburg’s professional fire brigade was not an 
uncommon mission: On 27 April at 0600 in the morning 
the office of a trading company on Alpenstrasse burned 
down. Nobody was injured. The fire was rapidly extin- 
guished. First the police thought that the fire had been 
caused by a computer that was incorrectly installed. 
According to the company the damages amounted to 5 to 
10 millon schillings. A few hours later the state police 
began its investigations. According to the state police. 
the Delta Consult Studien GesmbH company was a 
supplier of clectronic construction plans for mussilcs 
According to information from the BBC and the 1S. 
NBC, the enterprise, via its parent company in Switzer- 
land, is involved in the armament plans of Iraqi Presi- 
dent Saddam Husayn. 


The fact that in a telephone call the Iranian “fighters of 
Islamic Revolutionary Brigades” claimed that they had 
carried out the attack fits into the picture. Speaking to 
the Austria Press Agency. the caller accused this organi- 
zation of having carried out the attack and announced 
that another fire would soon hit a subsidiary of the 
Salzburg-based company. A second act of terrorism has 
so far not occurred while the police have stepped up the 
protection of the office block. 


The state potice picked up a cluc. Salzburg’s security 
director Anton Stenitzer confirmed for KURIER that 
theves had entered the house of the manager of the 
company which was the target of th: attack, at Bad 
Aussee a few days before the fire: “This indicates that the 
perpetrators were professionals.” It 1s suspected that 
thus the arsonists “got hold” of the company keys. 


The head of the Salzburg branch of the state police, Karl 
Koenig. said that it cannot be excluded that the motive 
for the attack was an “act of personal revenge” by the 
“mysterious” (Koenig) circle of foreign companies that 
are linked to Delta Consult. According to French news- 
paper reports of March 1990. the parent company “Con- 
sen” was previously the target of a bombing attack. In 
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1988 the company moved from Monaco to Zug in 
Switzerland, after the car of Consen head Ekkehardt 
Schrotz was attacked. 


In 1989, BBC television disclosed the involvement of 
Delta Consult in the construction of the controversial 
Argentine Condor missile. According to information 
from France, the “Condor-2” project was subsequently 
continued in Iraq under the management of Consen with 
the objective of building a missile with a range of 1,000 
km. The newspaper LE CANARD ENCHAINE reported 
that 150 electronic specialists and computer specialists 
of the armament industry were dispatched to Iraq. 


Raiffeisen Zentralbank Opens Moscow Office 


AU 1206124490 Vienna DER STANDARD in German 
12 Jun 9 p 19 


[APA report: “Raiffeisen Zentralbank Opens First Office 
in Moscow™] 


[Excerpts] Moscow—The Raiffeisen Zentralbar.« (RZB) 
opened its new office in Moscow on Monday [!1 June]. 
RZB Director General Klaus Liebscher stated that the 
office will promote USSR exports to the USSR and joint 
ventures between Sovict and Austrian enterprises. The 
RZB will also open the first fitness center in the Soviet 
Union. The project, valued at 100 million schillings, 1s 
financed by the Raiffeisen Rent. 


This year, 1.400 joint-venture contracts have been con- 
cluded in the Soviet Unicm, with Austrian companies 
participating in 100 of them. According to Johann Jon- 
ach, director of the Moscow office, approximately 2,000 
contracts will be concluded by the end of the year. 


[passage omitted] 


At present, RZB already has shares in the Unichank Rt 
in Budapest and the Prager Handelsbank Corperation in 
Frankfurt and it has an office in Prague. 


* Vranitzky Discusses Security Concept 
YOR NO621A Vienna DER STANDARD in German 
I May Wp! 


[Article by poss: “Vranitzky Proposes New Security 
System™] 


[Text] On Monday Chancellor Vranitzky proposed to 
create within the framework of the CSCE process an 
extensive European security system which is to supple- 
ment the cxisting military alliances. The permanent 
Structures are to be headquartered in Vienna, in return 
for which Vienna will give up competing for the CSCE 
summit in favor of Paris. 


Vranitzky made this suggestion to French President 
Mitterrand on the occasion of the general meeting of the 
International Press Institute (IPI) in Bordeaux, which 
Vranitzky and Mitterrand opened on Monday. The 
French president promised his support for Austria's EC 
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application. But Vranitzky must still convince British 
Prime Minister Margaret Thatcher today in London. 


The Chancellor does not regard the security issue as 
being the exclusive issue of the military sphere. He 
would like to see it pul into a greater context within an 
extensive European economic space, including the 
Eastern states and utilizing cxrsting organizations— 
primarily the EC, as weil as the ECE in Geneva, the 
European Council in Strasbourg and some sort of Euro- 
pean currency umon for East Europe. 


* Capital Markets To Be Deregulated 
QOENO61I6B Vienna DER STANDARD in German 
28-29 Apr 9O p 20 


[Article by gb: “Another Step Toward Liberalization” ] 


[Text] Vienna—On Friday [27 April] Finance Minsster 
Ferdinand Lacina stated at a press conference that the 
bberalization of Austrian financial markets will continue 
with the draft of new legislation for capital market rssucs 
which will be disseminated for evaluation ai the begin- 
ning of May. The planned law—to be decided on by 
parliament in the course of this year and possibly even 
during the current legislative session—was said to be an 
important feature of the new legal environment for 
domestic financial markets. 


Lacina said that all new rules were umbued with the spirit 
of internal deregulation and external liberalization. Out- 
dated governmental licensing requirements would be 
dropped, resulting in casier access to the market. New 
requirements would be introduced at the same time to 
protect investors, these are supposed to provide the 
investor with sufficient pertinent imformation to assess 
hes risks. 


The new capital market issuance law—which is supposed 
to replace the current Securities Law, will make i 
possible to issue bonds principally without requiring 
authorization from the Ministry of Finance. One signif- 
icant new provision for protecting ihe investor 1s the 
requirement of a prospectus. This rule would correspond 
to an EC rule which provides that new securities may 
only be issued if the public offering 1s accorapamed by a 


prospectus. 
Increased ‘nvestor Protection 


According to Lacina, the Austrian provisions for pro- 
tecting investors will even go beyond those of the EC. In 
Austra the prospectus requirement would also apply to 
collective forms of investments (public offerings of lim- 
ited partnership shares or silent partnerships) for which 
no securities are issued. 


The prospectus would have to conta‘n all information an 
investor needs to evaluate the assets and the profit 
potential of the rssucr. It would also have to be provided 
with the signature of a CPA or of a bank. If the value of 
the issue exceeded 10 million [Austrian] schillings a 
bank's certification would be obligatory. 
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Issuers, CPA's and banks who certified the prospectus 
would become liable for incorrect information or for 
“withholding significant circumstances.” In this connec- 
tion Lacina mentioned that he will recommend to the 
minister of justice that a penalty clause be directly 
imcorporated into the capital market issuance law to 
make criminal actions considerably more difficult. 


Also new would be the provision that future issucrs of 
debenture bonds have to obtain a rating from a recog- 


nized rating agency. 


The legislation contains special provisions for real estate 
pools. Securities or documents of such funds, which define 
the investor's legal position, would absolutely have to be 
deposited with a bank. There will be transition rules for 
existing real estate pools. No distinction would be made 
between domestic and foreign real estate pools. 

Lacina emphasized that liberalizatvon and the climina- 
tion of bureaucracy must go hand in hand with greater 
protection of investors. “We cannot and do not want to 
eliminate” economic realities, according to which poten- 
tially higher yields are associated with greater risks. li 
would be impossible “to set the risk to zero and the yield 
to 100.” However, the investor would have to know the 
degree of risk he would assume. 


* FPOe Names Leading Candidate for Election 


QE NO621B Vienna DER STANDARD im German 
I May Wpl 


[Article by tom: “Gugerbauer Excludes Coalition With 
VP: “Continues in Opposition” 


[Text] FPOe [Freedom Party of Austria] organization 
chairman Norbert Gugerbauer said on Sunday that i 
was “out of the question that | could be vice chancc llor 
in a small coalition,” after having been unanimously 
nominated frontrunner in the National Council election 
by the federal executive committee. On the contrary, his 
party's decision was a “clear signal” that the FPOe will 
“continue a tough opposition course” and “work out an 
extensive reform program” during the next legislative 
period, according to Gugerbauer. The decision, which 
was announced at a press conference by the FPOc chief, 
Joerg Haider, Gugerbauer, and FPOc secretary-general 
Heide Schmidt, was preceded by only bref delibera- 
tions. Schmidt. who until yesterday had been regarded as 
a possible leading candidate herself, will head the FPOc 
lst on the Eastern clectoral district. She aypeared “not 


disappointed” by yesterday's result. 


Gugerbauer indicate’ that his clection goal is for the 
FPOe “to become clearly stronger”: he is arming for 
more than 3) seats in the newly clected National 
Council. Nothing has changed as yet regarding his inten- 
tron to be a leading candidate in 1991 in Upper Austria. 


Haider declared that he wanted to remain in Kacrnien 
but participate fully in the election campaign. As Guger- 
bauer said, it was not possible to persuade Haider 
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himself to run as a leading candidate. But he would 
“remain FPOc chief for a very long time.” 


* FRG Industrialist Worried About Neutrality 
WENOB2IC Vienna DER STANDARD in German 
27 Apr 90 p 21 


[Article by Hans Vinzent Haumer: “Austria and the EC: 
Yes, But...”] 


[Text] It ts not only in France or Belgium that Austria's 
neutrality os regarded as a Complication im jornmng the 
EC. In a conversation with DER STANDARD the 
president of the German Industry and Trade Federation 
(DIHT), Hans Peter Stihl, did not conceal hrs mrsgivings 
im this matter. In contrast to the French positrons, 
however, his are of a longer-term nature. 


Sth! regards the neutrality status as incompatible with 
the fundamental objective of the DC. The result os a 
“Yes, but...” 


“As president of the DIHT, I have no doubt that Austra 
belongs in the EC.” But when the EC “develops into a 
political community, and that 1s its objective.” the 
neutrality status does not fit im. The irritatvon 1s one of 
perspective. In the short term Stihl perceives om Austria's 
neutrality another undoubtedly more purposeful signifi- 
cance than even five years ago. duc to the developments 
in East Europe. 


For Suhl the union with the GDR 1s simultancously an 
expansion of the EC. He does not even question full 
participation by the GDR in the EC, in contrast to the 
military membership. “Personally, | believe that union 
with the GDR has the same priority for us as the EC” 


Stihl beheves that the Council for Mutual Economic Aid 
(CEMA), the East European counterpart to the EC. faces 
imminent dissolution. “We will quickly find out that deliv- 
eres to East Europe will only be made for hard currency.” 


Stihl anticipates “a very difficult tume” for the GDR 
over the next two to three years. “ Adjustment uncmploy- 
ment” 1s unavoidabic, since most GDR companies will 
not be able to survive faced with the supply of goods 
from Western competitors. After two or three years one 
can anticipate a “race to catch up.” which ut would be 
“pure speculation” to terminate im less than 10 years 


Stihl regards i as a mistake to have fixed the exchange 
rate between West and East German marks at 1:1. But 
the “political dynamic” would not allow anything cise at 
this tome. 


* Postelection Scenarios for OeVP Laid Out 


QE NO621D Vienna DIE PRESSE in German 
14-15-16 Apr 90 p 3 


[Commentary by Anneliese Rohrer: “Of Alpine Dreams 
and Scenarios” | 














[Text] There 1s a scenario for the evening of clection day. 
7 October, which brings forth anguished sweat on the 
brows of some People’s Party politicians: Having won a 
considerable vote victory, FP0c [Freedom Party of Aus- 
trxa] cheef Joerg Haider, in front of a live TV camera 
offers the OeVP [Austrian People’s Party] immediate 
suppor! and the formation of a nonsocialist government. 


The party would be confronted with a considcrabic 
dilemma: Either appear hesitant or dishonest, since 
has previously always announced thal i was open to 
everything. This 1s one reason why one of the large- 
coalitvon people in the nonsocialrst camp recently said in 
conversation with DIE PRESSE: One must see to 1 that 
after the first projections and announcements of the 
clection result something “doesn't suddenly happen.” 


Yet another scenario caxists, which at the moment 
bothers those in the Oc VP who support cooperation “on 
a broad basis” even after the fall clections: According to 
thes versvon, the OeVP will in fact not make 1 above the 
33 percent votes currently predicced for it im the polls. 


After such a dramatee 2cteal, an extraordinary party 
Songress will be called before any kind of government 
negotiations (with the socialists), the supporters of Alors 
Mock will engineer 4 comeback for the former party 
chairman—and he will be put in a position to fulfill hes 
dream: to becom: chancellor. These are variants dictated 
by far-fetched imagination without any chance of real- 
ization, 1 the comment at OcVP headquarters. Two 
things are still held to be indisputable: The defenders of 
cooperation with the FPOe are steadily increasing in the 
People’s Party, and the climate between the two major 
Parties continucs to deteriorate. 


Beyond this, one may learn, a change in the internal power 
relationship at the various OeVP meetings can no konger be 
overlooked: Alor Mock 1s said suddenly to become strate- 
gically active during these meetings, and the participants as 
4 group as well as in individual talks are constantly urging 
tougher behavior toward the socialists. 


Regardless of this, at the moment a quite considerable 
chain of evidence is being circulated m the capital 
indicating that the OcVP is coming closer to the 
Freedom Party: The repeatedly launchsd demand for 
abolishing the imterest carnings tax, whas “passbook 
tax,” on the lee of semilar statements by FPO politicians. 
mcreasing pressure from the federal Laender, primarily 
from Vorarlberg. to choose the nonsocialist variant, 


alleged strategy papers indicating a change of partners. 


According to a proponent of the present form of govern- 
ment. the united demonstration by opimon-makers im 
favor of the FPO 1s having an eflect even on OcVP chict 
Josef Riegier. There 1s something like a “pincer atiack™ 
on the party chicf on the one hand from that corner of 
the party om which antrsocialism—which has *lso been 
affected by the international development and the non- 
socialise: electron victories in several Lacnder recently — 
1s becoming increasingly strong. on the other hand from 
that camp. to which secretary-gencral Helmut Kukacka 
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1s now also added. where there ss fear that the People’s 
Party will “starve to death” as the eternal number two. 


In any event. one finds out. the differences between 
big-coalstion supporters and smali-coalition supporters 
within the OecVP continuc to grow at the same pace at 
which the irritateon between the two government partics 
1s growing. The economic wing, above all, 1s very worrned 
about this, for om this 1ssue they are convinced that the 
FPOc's mmage. should 1 become a government partner. 
wouk. damage Austria's EC efforts abroad. 


But that 1s not all: An SPOc [Socsalrst Party of Austria] mm 
opposition would, i 1s assumed, certainly mobilize all 
forces in order to hand the government a defeat in the 
referendum which 1s necessary to bring about the entry 
into the EC. 


For this reason, the proponents of cooperation between 
the mayor partves stress that, independent of the clectron 
outcome, the (Je VP must make full use im the negotia- 
tions of the socialists’ desire to retam their power posi- 
tion. They could then put through most of their concepts 
regarding content as well as advocate maintaming the 
coalition marrage with the socralrsts. 


It 1s already possible to see that the struggle for the 
Foreign Ministry will be a central rssue. Alors Mock can 
count on the support of the OeVP's economic wing mn 
this, since people there are prepared to give up Flem- 
ming’s Ministry for Family and Environment without 
batting an evelsd. 


Patience with Flemming’s way of admunrstering her 
office seems largely to have come to an end: She doesn't 
know the first thing about her own laws but “every few 
days nearly hysterically” asks for the floor with all sorts 
of plans, 1 1s sand 


In conclusion, a certain confusson of strategy can be 
determined im the most varied OcVP circles. The 
smallest common denominator rs still the statement that 
everything 1s open, because one doesn't want to have 
one’s arm twisted by the SPO. 


* Liberalization of Industrial Code Proposed 


WOE NOGI6A Tienna DER STANDARD in German 
2 May Wi p Is 


[Article by Hemnch Mathis: “Opposition to Shoddy and 
iMegal Work”) 


[Text] Vienna—Austrian coconomic policy 1s beginning 
to mobthze in several arcas to combat illegal and shoddy 
work. The illegal employment of foreigners 1s sur posed 
to be guided into legal channels by means of an amnesty 
and by controfied quotas. Easrer access to officially 
hoensed trades 1s being discussed as a means of curtailing 
shoddy work. SPOrc [Socialist Party of Austria] economic 
spokesman Kurt Hernd! strongly suggests thai in future 
small trade establishments should be allowed to operate 
without a journcyman’s or master’s diploma. 














FBIS-WEL -90-114 
13 June 1990 


While talking to DER STANDARD. Heindl cxupressed 
himself on favor of a basic beberalizatvon of the trading 
and industrial code. Such a sicp ss overduc not only 
because of needed EC maturity but also because t would 
significantly help control iicgal work Anyone who 
would like to hang paper or repair cars on hrs own should 
be allowed to do so after documenting a certain amount 
of expernence without having to take trme-consuming 
cxaminations. A master’s diploma would only be 
required after the business has grown and wants to 
become chgible to bid on contracts and to employ 
apprentices. In view of the caperiences gained im the 
mtermm., the examination could be made casicr 


No New Dirty Competi .on 


Against the argument that thes would cause unfair com- 
petition against established businesses. Heind! retorts 
that the really dirty competition that needs to be clim- 
nated comes fra the shoddy work, which 1 unregrs- 
tered and which. therefore. contributes nether taxes nor 
social security. The opimon of the Bundeskammer | Aus- 
tnan Department of Interstate Trade] that access to a 
trade has already been extensively liberalized by largely 
cliominating proof of need [marntains Heindl] 1s. 1 any 
case, “not the answer to the desired lheralization.” 


Heindl want to be even more myorous im ridding the 
trading and indusinial code of provisions telating to 
discounts, sales regulations and rules against selling 
below cost. All these regulations should not be part of a 
liberal trad ng and industrial code and should be voided. 
Despite the coming elections Hernd! does not want to bet 
the Trade Committee deliberations dic. This will be 
assured after the beginning of the new legislative session 
by a motion to remutiate the debate. Basic principles 
would have to be defined by a coalitron agreement. 


Heid! does not beheve that “uncontrolied decisions by 
each business” could lead to massive cutthroat competition 
Competition will be waged with differences im quality, a 
highly qualified tile layer 1s never in Competition with the 
cheap construction market where hobbyists and do- 
1t-yourselfers shop Potential problems with local retail food 
supplies could be handled by the unfair trade law 


There 1s considerable agreement within the party about 
the attempt to control illegal foreign labor by granting an 
amnesty. Up to a certain specified date all illegal workers 
would be required to register officially without penalty. 


However, Social Admrnistration Minister Walter Gap- 
pert’s proposal for future quotas for foreign workers 
came as a consderable surprise to the coalition partner 
Geppert wants to reserve jobs for foreign workers 
according to 4 quota system, im which the maximum 
allocation of jobs to foreign workers would be 10 percent 
of available yobs and wherem this percentage would be 
dependent on the economic situation. The quota and the 
regronal distribution and distribution by induriry should 
be negotiated with the social partners 
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* Environmental Fund | nderutilized by Industry 
WE NOGI6C Vieenna DER STANDARD of Germar 
28.29 Apr 9) p 20 


{Article by Lydia Ninz: “Only 40 Percent of Environ- 
mental Fund Utshzed™] 


[Text] Vienna—Crovernment subsidics hardly tempt 
industry to repair environmental damage cnerectically 
or even assign it a high proority. A large part of the 


designated public funds remain simply unused In 1989 
only 40 percent of the environmental fund was used 


Environment Minister Flemming could have presented 
industry with $00 millon | Austrian] scholling: out of thrs 
fund. In reality only 200 millon schillongs were spent 
Flemming was left with the remamning 60 percent 


Within the fund three reasons are advanced why so little 
of the money 1s berng used 


Reason number |: Companies take thew tume about 
carrying Owl approved environmental projects. There- 
fore. they cannot present any financial statements to the 
fund and cash in on the subsidy sence the fund pays only 
for money actually invested 


The companies could afford t) take their trme—uniess a 
legal requirement forced them to hurry up—because 
once an amount was approved by the fund « would nat 
lost, even if the project were delaved 


However, the fund has learned from is past mistakes 
and as of now tics the subsidy to a definite schedule 


example involves the flue gas purification for Austna’s only 
special refuse mmcinerating facility, EBS, m Vienna. The 
fund does not want to release the approved 120 millon 
schillings wntel rt 1s satesfied that specifications have been 


leagues Ferdinand Lacina (finance) and W 

Schucssel (economy) And that. one hears from the fund. 
could take up to two months, even though officials from 
these menistnes sit on the commrswon which scrutenizes 


about the bureaucratic procedures of the fund. which 
siffered from personnc! shortages and lows of know-how 


The environmental fund was not the only one that was 
left with v large pari of ts money. Only 73 percent of the 
financial resources of the water management fund were 
depleted The remarning allocation of 2 billion schillongs 
was reyected 
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The fund sself « primarily blaming the communities 
which postpone thew water sanitation progects to some 
fwture date. largely because the booming construction 
wdustry  causeng higher prices and an overextended 
mdusinial capacity 


* Environment Seen as Key Campaign Issue 


WOE NOG 74 leenna DER STANDARD in German 
23 Apr 98 p 6 


[Teat} Veenna— The OcVP [Austnan People's Party] and 
the SPOe [Socualet Party of Austria] are both ques- 
tromeng the other's enveronmental competence. Chan- 
cellor Franz ¥ ransisky stated at the SPOc's Environment 
Conference on Saturday [2! April] m Vienna's conven- 
thon center that the OeVP's “Ecosocial Market Econ- 
omy” concep! was merther new nor viable, characterizing 
tas “shght and comtaming a lot of chaff.” The chan- 
cellor cxted the energy concept proposed by Economic 
Min ster Schuesse! as an cxampie Its first versson would 
have mcreased carbon monorde insicad of lowermng 11. 
Exclusrve rehance on voluntary comphance and on the 
self-regulatong power of the market would not lead to 
success. Vranityky favors environment levies. especially 
a sewage-disposal (ax 


“On the Defensive About Programs” 


OcVP Secretary<General Helmut Kukacka commented 
im response to the SPOe Congress that the socialists 
could offer nothing that corresponded im quality to the 
“ecosocial™ market coonomy concept and that the SPOc 
has been forced to be on the defensive with regard to 


programs 


SPOe's secretary general, Josef Cap, on the other hand, 
declared that “nevther the OeVP, dependent as 1 1s on 
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commercial and agricultural lobtucs. nor the Cireens, 
diveded by sdcologscal trench warfare.” could effectively 
deal with the enveronrient, mtiatives could only be 
cxpected from the SPUic 


Al the occawon of “Earth Day.” proclanmed by Amer- 
scan cnvironmentairsts. Environment Minister Maries 

also offered some comments She. too. called 
for Kant environment levees, for real help to the 
East to protect the environment and for abandoning 
nuctear cnergs 


Vienna's environmental city councillor, Michaci Hacpi. 
m turn, asked the moenrster for an environment compat- 
tbulety test. At the SPO Congress he announced subve- 
quent meciing. whech would be concerned with the 
environmess and not with clection strategy 


The FPO [Freedom Party of Austria] discredited the 
SPO mecting as the product of lart-minute panic. The 
SPOre tried to put on a “green coat™ at the last minute 
commented the Iwheral environment spokesman. Cier- 
hard Spitzer 


Ono Schily, who recently switched from the West 
German Greens to the SPD [Social Democratic Party}. 
was a promincnt gucst speakers at the convention center 
He thanked Transportation Minister Rudolf Strencher 
for brs successful efforts to ban mght-trme truck traffic 
In addition to such steps [he continued] we must cape- 
rence a bas change om attitude. Schily reminded that 
clomatw changes would occur and had already occurred 
because of energy requirements. motor traffic and agri- 
cultural production, we should. therefore, aim for a 
radically different economic system He suggests using 
“legal political instruments im conjunction with cco 
nomec meentives — 
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Belgium 


* SP Wants To Halve Military Service Tours 


WENO631B Brussels LE SOIR on French 
3 May Wp3 


[Artacle by Theerry Evens: “Flemish Socsalests Want To 
Reduce Length of Obligatory Miltary Service by Half] 


[Text] The SP [Flemish Socialest Party) wants to gct on 
with the mevitable debate. but the Defense Ministry 


Must people still spend 10 of 12 months m uniform. 
weapons at the ready. faces turned toward... the democ- 
racees of Eastern Europe” Franck Vandenbroucke, pres- 
ident of the SP. answers emphatycally no. “lt makes no 
sense.” he sad on Louvain. “to keep tens of thousands of 
young men under arms for such a long tyme. even longer 
than mm the past. when we have no more enemic:.” He 
wants the West to respond more quickly to the changes 
m Eastern Europe. to face the fact—thrs vear—that “the 
cold war 1s finished.” 


The SP is a member of the government coalnion. so the 
opimons of is president are no! without thew mmpor- 
tance. Of course. reduction of the duratron of military 
service 18 NOt on the government's agenda According to 
Vandenbroucke, however, the democratization of the 
Eastern European countries 1s a new reality which pust- 
fies “a serious study thal must pave the way for deci- 
wons.” Its ohyective would be cutteng the duration of 
military service on half 


Recs aluate and Repatriate the Army 


The French-speaking pirties om the majority have not 
commented on this proposal. senher has the PSC [Fran- 
cophone Christian Democrats] or the PS [Franc. phone 
Socialist Party], where people clarm the rswe has never 
evco been comudered’ 


But the sdea i very attractive to some to 
oe eee cee Ot Se ae ae of the PUTR 
[General Fede-ation of Labor of Reigum) the dart 
on a eae shorter, conwe- 


ering the meager benefit draftees recerve from their 
military service. The Flemish trade union ms more spe- 
cific. According tr Jan Cauwenberghs, head of Solak., the 


young draftees and objectors’ service, “we must reeval- 
wate the Army. if only because the troops stationed 
Germany will mevitaby be repatriated Miltary needs 
are changing.” His solution « establishment of a 
reservist army with conmscrepts serving six-month milr- 
tary trang stents: The moncy thus saved could be used 
to upgrade the status of conscripts. pard at the “mun 
mes” [translation unknown] dering thee si-mont?, 
tours, lhe the objectors 


Ecole [Ecology Party) also looks at the question in terms 
of the overall defense picture. “In princeple. the ica 


pleases ws.” says Georges Trussart. “but « cannot be 
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comsudered mm rolatron. lt would be wnaceeptable ff a 
emtasled more career soldiers and hence higher costs.” 


According to Defense Minisicr Gey Coeme. a 5 too 
carly for a debate on length of service He has asked the 
gencral stall for a comprehensive report on the my iitary 
sstuation taking mmto account the end of the cold war and 
the probability that troops Matroned m Crcrmany will 
eventually be repatriated 


The report 1 capected near the end of the year 


* PRL President Discusses Defense Policy 
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[Evens] The PRL nevertheless deems « portiess to 
madernize short-range missiles and nucicar artillery. and 
even wants to abandon a:rrborne nucicar borin Docs 
thrs mean vou share the defense minisicr’s optemism” 


[Duquesne] Belgeem can never act alone. lt can and 
should advance ts own sdcas. bul within the NATO 
framework. We have crascized Guy Coeme for berg a 
lone cowboy. bul our critecrsms hed more to do with 
style than substance 


[Evens] Your party wants “an equal pariners>>n between 
Americans and Europeans. who nced wo be more 
mvolved and have more respons ulity ~ Do you want to 
send the Americans home” 


[Duqsecsne] We cannot have a politically unified Fur pc 
untsl we address the question of defense. France and 
Creat Britamn showld play a leading rode mm arti. one ata 
European vison of security. That docs not ump!) do 
without the Amencans. Europe must become one of 
NATO's pillars, a partner of the «nated States, within an 


integrated defense 


[Evens] NATO thes week 1s drscussing “he de, Joyment of 
TASM’s (anr-transportable mussilcs). The SP docs not 
want to consider nt. The government wants to wart for 
the outcome of negotiations mm Vienna before deciding 
The PRL supports the idea. Why” 


|Duquesne! We advccate domng without missiles that can 
strike only dcmocntized ceuntries. Bul we cannot 
renounce the TASM so long as the USSR has the 
advantage 1, conventional armaments. {f the Soviets 
make significant gestures at Vienna, we should be pre- 
pared to recuprocate. Meanwtnle, the TASM is indis- 
peasable for defense and negotiat:ng leverage. 


[Evens] Suppose that everything works out well. Is a 
denucieanzed Europe conceivable” 


[Duquesne] In such a scenario, which we would very 
much like to see, we will afl of us have to be careful, 
Russwans as well as Europeans. Certain countries have 
nuckesr weapons that can strike Europe, so it 1s necessary 
to consider marmntamuing a deterrent. 


{Evens} The PRL says it 1s “premature to talk of with- 
drawing Belgian forces from Germany.” Is tt really” 


[Duquesne] lt would be illogical not to think about i. 
But | bebeve a defense mniuster must know when to keep 
hrs mouth shut Mulitary affairs require discretion. Right 
now we are still very far from convenisonal disarmament 
mn Europe. and Belgian forces in Germany have ther role 
to perform within the NATO defense structure. Publicly, 
there 1s nothing more to say. 
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jEvens] The prewdent of the SP argucs for cuttung the 
mulstary draft im half. a CVP [Flemish Chrestzan ['emo- 


crats] member of parhamem calle for a carcer army. 
What about you” 


[Degeuesne] First of all. cawteon. We are beng told there 
afe moO more muncs Out on the ficid: That may be truc, bul 


people to make the effort to spend a short time 


[Duquesne] Yes. | do not belveve mm selective equity. 
[Evens] Then you don! want a carcer army” 


[Duquevne] An army of crtizen-soldiers 1 a cesnforting 
thought It goes with democracy No. | thenk the number 
of career volunteers will have to be reduced. 


“Netherlands 
Towed Soviet Submarine Sinks in North Sea 
AU YO0615 3390 Parts AFP in Engicsh 1412 GMT 
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Thatcher Rejects Gorbachev Stand on Germany 


LD1206165200 London PRESS ASSOCIATION 
in Enelish 1601 GMT 12 Jun 90 


[Report by Linda Jackson, PRESS ASSOCIATION par- 
hamentary staff] 


[Text] Mrs Thatcher today poured cold water on Presi- 
dent Gorbachev's calls for a united Germany to be a 
member of both East and West defence pa -ts. 


Mr Gorbachev proposed that a united Germany could be 
an associate member of NATO and the Warsaw Pact in 
a speech to his country’s parliament, the Supreme 
Soviet, early this morning. But this afiernoon the prime 
minister reyected Mr Gorbachev's suggestion, saying that 
she did not believe a united Germany could belong to 
both alliances. “I doubt very much if one country could 
be a member of two different pacts.” 


Mrs Thatcher's comments came within hours of her 
return from a visit to the Soviet Union. Reporting on the 
visit to the Commons, Mrs Thatcher said West Germany 
was a staunch meinber of NATO. “East Germany is 
joining and becoming unified under West Germany... It 
follows that the whole of Germany will continue to be a 
staunch member of NATO. That | believe is what 
Germany wants: It 1s certainly what NATO wants.” She 
added this would be “right for NATO” and “right for the 
security of Europe.” 


Mrs Thatcher gave no indication on when Britain would 
enter the exchange rate mechanism [ERM]. She offered 
no confirmation of a report in today’s FINANCIAL 
TIMES which said the Treasury had concluded that 
despite an expected jump in the recorded inflation rate 
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over the next few months, the balance of argument had 
tlted firmly towards joining by the autumn. 


The prime minister told questioners that the conditions 
laid down by her at the Madrid summit—that Britain 
would enter the ERM only when the time and other 
factors were right—had not changed. She was responding 
to Tory John Wilkinson (Conservative Ruislip- 
Northwood) who asked her if she had studied the 
reported remarks of the president of the West German 
Bundesbank who had suggested there could be a “two- 
speed progression to European monetary union [EMU]”. 
Mr Wilkinson asked: “Do you envisage the United 
Kingdom being in the first group ... and 1f so does this 
mean we Ought to enter ERM sooner rather than later?” 


Mrs Thatcher said she hoped there would not be a 
two-speed Europe. but “this house has made its views 
very clear on the Delors stage three that it would have 
nothing to do with ceding that amount of sovereignty. 
After all, if you cede sovereignty over all monetary and 
economic matters, you have ceded the fundamental core 
of the things we are here to decide.” She added: “We 
have not yet got into discussing EMU yet in the inter- 
governmental conference, and | hope they will listen to 
the views of this house and the government .. and may 
perhaps be influenced by them.” 


Prime Minister Visits Moscow, Meets Gorbachev 
W'A1106172090 


For reportage on visit of Prime Minister Margaret Thatcher 
to Moscow, including her meetings with Soviet President 
Gorbachev, see the West Europe section of the | June Soviet 
Union DAILY REPORT and subsequent issues. 
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GERMAN UNIFICATION 


Notice to Readers: Reportage about German unification 
may also be found in the German Democratic Republic 
section of the East Europe DAILY REPORT and perti- 
nent sections of the East Europe JPRS Report. Third- 
country comment is published as avaiiuh!e ' the appro- 
priate DAILY REPORT or JPRS publication. 


Kohi Rejects Removal of Germany From NATO 


LD1206213490 Hamburg DPA in German 1950 GMT 
12 Jun 90 


[Excerpt] Bonn (DPA}—Speaking to managers in German 
industry on Tuesday evening, Chancellor Helmut Kohl 
warned against allowing the reform policy of Soviet Presi- 
dent Mikhail Gorbachev to fail. There will be no final peace 
if there is no success in “achieving a compromise” with 
Gorbachev, said the chancellor at the end of the annual 
meeting of the Confederation of German Industry (BDI) in 
Bonn. He will “do all he can so that Mikhail Gorbachev can 
continue his reforms.” On the other hand, Kohl once again 
indirectly rejected the latest proposal of the Soviet presi- 
dent—that a unified Germany should be removed from 
NATO as a full member and made an associate member of 
the two alliances. 


Membership in NATO is “of existential importance” for 
the Germans, the chancellor told the 1.200 or so guests 
from economy and industry. “We never want special 
Status again.” Germany has to be a part of the whole and 
be able to form friendships. The North Atlantic alliance 
iS a community of conviction. Hence not everyone can 
just become a member. It would be the end of a free 
policy for the Germans and for parts of Europe if 
Germany were no longer in NATO. 


Kohl reyected objections from the opposition that he had 
generated a “frenetic pace” in the process of German 
unification. People in the GDR want this fast process. 
The chancellor said that evidence of that was provided 
by the initiatives of the eastern Christian Democratic 
Union [(CDU] and the League of Free Democrats to hold 
all-German elections as early as this coming December, 
and by the demands by “important sections of the 
People’s Chamber” to accede to the FRG as soon as 
possible under Article 23 of the Basic Law. Kohl thinks 
there would be problems in the process of unification for 
Germans on both sides in the non-material sphere. It will 
depend crucially on whether the feeling of unification 
becomes strong again. In reality, the sacrifices are 
“modest”. [passage omitted] 


Kohl Foresees Political Future for De Maiziere 


L.D1306083390 East Berlin ADN International Service 
in German 0719 GMT 13 Jun 90 


[Text] Frankfurt (Oder) (AD?.)}—Leading figures from 
the GDR will also be included in an all-German govern- 
ment. Federal Chancellor Dr. Heimut Kohl took this 
view in an exclusive interview in today’s edition of the 
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Frankfurt (Oder) MAERKISCHE ODERZEITUNG. “I 
have no doubt that his political career will not end with 
the all-German elections,” the chancellor said. De Mai- 
ziere 18 a stroke of luck for the compatriots in the GDR. 
He has maintained an upright position, said Kohl. 


Kohl expressed confidence when questioned on the 
USSR’s consent to German membership in NATO. The 
forthcoming summit meetings—NATO, the EC and the 
world economy—and also the two-plus-four talks and 
the continuing disarmament negotiations, will bring sig- 
nificant progress. President Gorbachev will realize the 
value, in terms of stability and the preservation of peace, 
of all-German membership in NATO, Helmut Kohl said. 
In this connection the CSCE will be an important bridge 
between East and West. 


Stoltenberg: Allied Troops Could Be Scaled Down 


LD1206173190 Hamburg DPA in German 1607 GMT 
12 Jun 90 


[Text] Esslingen (DPA)}—Federal Defense Minister Gerhard 
Stoltenberg has once again warned most emphatically 
against any dissolution of NATO. In view of the emerging 
divisions in the Warsaw Pact, NATO 1s “at present the only 
functioning security system in Europe”, the minister said 
this evening at a meeting of the Baden-Wuerttemberg Chris- 
tian Democratic Union in Esslingen near Stuttgart. He also 
rejected a Europe without nuclear weapons. The presence of 
allied troops in the Federal Republic could, however, be 
considerably scaled down. At the same timc, 11 1s essential to 
lend further emphasis to the cooperation with East Europe 
and the Sovict Union and thereby “to create stability 
through cooperation”. Even Germany, as a non-nuclear 
power, 1s interested in reaching agreement through negoti- 
ations on an equal lower limit for nuclear systenis in East 
and West. 


Predicts One German Army 


LD1306103490 Hambure DPA in German 0648 GMT 
13 Jun 90 


[Excerpts] Fellbach (DPA)—After reunification there 
will be one all-German Army in a sovereign Germany. 
Federal Defense Minister Gerhard Stoltenberg (Chris- 
tian Democratic Union) announced this today at the 
conclusion of the 31st commander mecting in Fellbach 
near Stuttgart. Formations in the GDR will be restruc- 
tured as part of a comprehensive territorial organization. 
With this, Stoltenberg is contradicting his GDR counter- 
part Rainer Eppelmann (Democratic Awakening), who 
so far has been advocating two German armies. Stolten- 
berg also announced, without giving any details, that the 
military service period soon will be shortened. Military 
experts expect it to be cut from the present 15 months to 
12 months. [passage omitted] 


After an agreement on reducing conventional arms has 
been reached in Vienna, allied forces in Germany will. 
afier a transitionary period, be greatly reduced, the 
Bundeswehr will be smaller in numbers, and soon there 
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also will be no more Soviet soldiers, Stoltenberg 
expiained. The goal 1s to develop a concept of coopera- 
tive or at least coordinated security for all of Europe and 
eventually lay 1 down in international law. United 
Germany's NATO membership was “linked with the 
offer to the Soviet Union to underline and secure its 
important part in all of Europe by consistently strength- 
ening the Conference for Security and Cooperation in 
Europe,” Stoltenberg stressed. 


The minister spoke in favor of establishing CSCE insti- 
tutions, for instance, summit mectings of heads of state 
and government every two years, creation of a European 
center for preventing conflicts, and setting up a verma- 
nent council of the delegation leaders at the venue of the 
latest CSCE followup meeting. The minister also sup- 
ported reguiar meetings of foreign and defense ministers. 
as well as of chiefs of staff. A center for verifying arms 
control agreements will have to be created. In addition, a 
modern communications system will have to be built 
among all 35 CSCE states. 


According to Stoltenberg, the pnaciple of forward defense 
will be replaced with one of border defense, which makes it 
possible to react a'propriately to any military risk. In 
future, the nuclear forces would be there not so much to 
deter a specific enemy, but to secure and stabilize a system 
of mutual security in Europe based on agreements. Nuclear 
artillery and land-based, short-range nuclear weapons will 
be discarded. The EC will, besides NATO and the CSCE, be 
one of the columns of a new order. 


All-German Army ‘Probably’ 400,000 Strong 


LD1206143190 Hambure DPA in German’1339 GMT 
12 Jun 90 


[Text] Fellbach (DPA}—According to DPA information, 
an all-German army will probably comprise 400,000 
men. This was learned on Wednesday [6 June] from the 
Bundeswehr's mecting of commanders in Fellbach. held 
behind closed doors today. Military personne! have 
pointed out that the GDR National People’s Army 1s 
thus “virtually being disbanded.” One high-ranking 
officer explained that the federal government and NATO 
are not secking a unilateral advantage from German 
unification. This means that the total extent of the army 
in a reunited Germany corresponds to the upper limit of 
400,000 soldicrs at present planned for the Bundeswehr. 


New Findings of Al-Rabitah Plant Reported 


AU 11062722590 Hambure DER SPIEGEL in German 
11 Jun 90 pp 84-86 


[Text] Documents, the existence of which was unknown 
before, have proved that Bonn obstructed the investiga- 
tions against the constructors of al-Qadhdhafi's poison 
gas plant. The most important piece of information was 
lost by carclessness 
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Juergen Hippenstiel-Imhausen, 49. the most prominent 
detainee on remand in the Mannheim Penitentiary, 
always had a good nose for big business. 


The trial of the former manager of the Lahr Imhausen 
Chemie GmbH company, who has been in prison since 10 
May of last year, begins on Monday at the Mannheim land 
court's Third Chamber for Economic Crimes, because, 
according to the charges, there 1s “sufficient suspicion” that 
he “decisively participated in the planning and construc- 
tion” of the poison gas plant of Libyan Colonel Mu’amar 
al-Qadhdhafi in the desert city of al-Rabitah. 


The state prosecutor of Mannheim, who 1s in charge of this 
case, stated that thus the defendant is at fault because he 
infringed against the Foreign Trade and Payments Law; the 
maximum penalty for it 1s three years imprisonment. 


Now Hippenstiel-Imhausen (nicknamed “Hippi >) ts pre- 
paring yet another big thing. His lawyers are planning a 
deal with the German judicial authorities. 


For tactical reasons the man with the stand-up collar will 
partly admit the accusations with which the state prose- 
cutor will face him in the trial, such as for example that 
his company supplied equipment components for al- 
Rabitah. In return the businessman, who always appears 
to be very cool, expects to leave the courtroom as a free 
man even before the trial 1s over. 


According to another charge, which will be brought by 
the state prosecutor, he has dodged 15 million Deutsche 
marks (DM) in taxes. Yet the defendant, who was 
imprisoned awaiting trial 13 months ago, 1s said to be 
willing to strike a compromise even on this point. His 
lawyers want to give a signal according to which he 1s 
ready to pay, and thus reduce the penalty. Hippenstiel 
has good reason to show himself concil‘atory: The evi- 
dence against him 1s overwhelming and documents that 
were unknown before even prove that the poison gas deal 
with al-Qadhdhafi, which considerably strained the 
FRG's foreign political relations, was much more com- 
prehensive than has been made public to date. 


A few days before the beginning of the trial against Hippen- 
sticl-Imhausen the state prosecutor received a document 
which seriously incriminates the defendant and which. 
above all, casts a new light on the charges of tax evasion. 


The devastating piece of information is the copy of a 
secret agreement which Imhausen Chemie signed with a 
Malta-based Libyan state enterprise on the supply of the 
chemical plant (cover name: “Pharma 150") in Vienna 
on 24 September 1984. Officially, the purpose was the 
production of 50 different pharmaccuticals. 


What most surprised the investigators was above all the 
volume of the order: One agreed on exactly 
“DM255.871.000" as the “all-round price.” Before, the 
investigators’ estimate amounted to some DM90 million 


According to people involved in the trial, the conse- 
quence of the new findings concerning the enormous 
volume of the deal is that the amount of evaded taxes, 
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which had been estimated at some DM15 millions, has 
quadrupled to reach almost DM60 millions. This would 
mean the very rare case of a particulariy large-scale tax 
evasion, which threatens a maximum penalty of ten 
years imprisonment. 


According to the investigators, Hippensticl-lmhausen 
personally signed the agreement of Vienna in the pres- 
ence of a Libyan delegation. Apart from a Libyan Gov- 
ernment representative. the agreement was also signed 
by the exiled Iraqi Ishan Barbouti, who arranged the deal 
in his capacity as adviser to al-Qadhdhafi. 


The supply of a considerably smaller chemical plant, on 
which Imhausen agreed with a company in Hong Kong 
in late 1984, and which was carned out via Switzerland, 
had mainly ‘fiscal reasons, the investigators stated. Ser- 
vices, which Imhausen provided for the plant in Libya, 
are said to have been balanced via the Hong Kong 
project for tax reasons. 


According to the investigators the fact that now only 
Hippenstiel-Imhausen and no one else ts facing trial, 
even though 18 other persons were also involved in the 
investigations, 1s another scandal within the scandal: the 
faci that their work has been obstructed by the FRG 
Government for political reasons. As has now become 
clear, Bonn was even earlier and better informed about 
the scandal than the government originally admitted. 


The accusations of the investigators are supported by an 
insider of the government apparatus in Bonn, namely the 
diplomat Detlef Lingemann., first-class legation coun- 
cilor of the FRG Embassy in the African state of Burkina 
Faso, and previously in the Soviet Embassy in Moscow. 


On 16 January of last year, Lingemann spent his home 
leave in the FRG, when DER SPIEGEL ran the leading 
story of “Porson Gas Plant: There Is Evidence for It.” 
The following day, the diplomat went to the Foreign 
Ministry to tell about the explosive things that he knew. 


Lingemann, who was outraged about the public confu- 
sion concerning the poison gas plant, told Klaus Acker- 
mann, the departmental head for export control in the 
Foreign Ministry, that as early as in 1985 and upon his 
advice, Bonn’s ambassador to Moscow ai that time, 
Joerg Kastl, pointed out to the Foreign Ministry that the 
Imhausen Chemie GmbH, as well as a concern that was 
owned by the FRG itself, were involved in the construc- 
tion of the poison gas plant for al-Qadhdhafi. 


Ackerman had all the pertinent files of 1985 reviewed 
and found what he was looking for. The Foreign Ministry 
indeed received a confidential telex from Moscow on $ 
July 1985 containing such information—Subyect: Sus- 
pected supply of a porson gas plant to Libya by German 
enterprises via Hong Kong.” 


It 1s hard to beleve yet mn 1985 the Foreign Ministry 
failed to ask its diplomats in Moscow further questions 
such as where this information came from and what the 
details were 
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Following the visit by Lingemann, Ackermann at least 
made a note on the information from the embassy and 
on the telex that was encountered. In addition, the 
official in the ministry of Minister Genscher noted under 
the date of 17 January 1989 that Lingemann hinted at “a 
state concern (Salzgitter AG company).” 


According to the files it was obvious at least since that 
day that the Salzgitter concern was suspected of being 
involved in the porson gas deal. It 1s truc that the Foreign 
Ministry passed this information on to the federal chan- 
cellory—but nothing else happenec. 


Even at that time. since the beginning of January, a 
special 20-member commitice of representatives of the 
Federal Office of Criminal Investigation, of the Cologne 
Customs Criminal Institute, the Customs Investigation 
Office, and the office of the state prosecutor, were 
already hunting for those involved in the porson gas 
scandal. The special commitice was informed by Kohl's 
chancellory neither about the new witness nor about the 
suspicion against Salzgitter. 


Only on 15 February 1989, at around 0915, four weeks 
after the Lingemann visit to the Foreign Ministry, 
Carsten Hegerfeld, principal in the Office of the Federal 
Chancellor, turned to the economic lawyers in Man- 
nheim, who had taken over this case. Hegerfeld called 
the investigators and told them the name of Lingemann. 
As the reason for this delay it was siated that “only now” 
had the office come across the report of the FRG 
Embassy in Moscow of 5 July 1985. 


It was obviously not a coincidence that this call from the 
Chancellor's Office was made at exactly that time. On 
the same day, Interior Minister Wolfgang Schacuble had 
to present a report on the al-Rabitah affair to the 
Bundestag. In this report. the Kohl government— 
following weeks of trying to cover up the whole affair— 
finally admitted that it received the first information of 
the Libyan deal and the involvement of a state-owned 
enterprise as carly as in 1985. The investigators com- 
plain that through the belated information of the prose- 
cutor Bonn provided the state-owned concern an 
“advantage of four weeks” —time enough to make explo- 
sive documents disappear. 


At a mecting of the Foreign Committee in December last 
year, Hans-Werner Lautenschlager. state secretary in the 
Foreign Ministry, was asked by SPD Bundestag Deputy 
Norbert Gansel whether the government's delay did not 
obstruct the investigations. Said Lautenschlager: “If you 
mean this in an objective sense. then it did.” 


Nevertheless, the Salzgitter concern. including its sub- 
sidiary Salzgitter Industricbau GmbH (SIG), which was 
involved in the al-Rabitah deal, was not affected when 
on 25 January 1989, the special commission launched a 
search against suspicious companies all over the FRG. 
What is morc. even in January employees of the concern 
repeatedly visited “Waldhaus”™. the seat of SIG im Salzg- 
itter-Dructic, to go through all relevant files 
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Only on 21 February were the state prosecutors able to 
question witness Detlef Lingemann, and only in April 
the search troops of the investigators scanned the offices 
of the Salzgitter concern. 


The close cooperation between SIG and Imhausen began in 
the early seventies. Thus it was obvious that SIG should take 
over the entire engineering part for the “Pharma 150” cover 
project and supplied its partner, Imhausen, with, for 
example, plans for halls, doors, and windows. 


The authorities, which assume that the state-owned concern 
is “even deeper involved” than has so far been suspected, 
are currently carrying Out investigations on three SIG 
staffers, namely Karl-Heinz Rubin, the technical head of the 
project, as well as on SIG managers Georg Sobotta and 
Andreas Bochm. a close fnend of Hippenstiel’s. 


According to the investigators, Boehm and Hippenstiel 
signed the first agreement on the construction of the 
plant in Hong Kong in December 1984. So far Bochm. 
who went on several trips with “Hippi.” denied that he 
knew that the SIG in reality drew up the construction 
jans for a chemical weapons plant. 


In light of the most recent findings, Bochm’s version 
does not exactly sound credible. After all, the TELEX, in 
which the ambassador to Moscow, Kast, informed the 
Foreign Ministry on the involvement of an FRG enter- 
prise in the construction of a porson gas plant in Libya. 
is based on an excellent source—on information pro- 
vided by the Salzgitter concern itself. 


In the course of a car mde through Moscow in the summer of 
1985. SIG manager Sobotta told everything he knew to the 
man who was then head of the Salzgitter representation in 
Moscow. Visibly shocked, this man in turn talked to lega- 
tion councillor Lingemann on the street a short while later, 
and told him that the Salzgitter concern was involved in the 
supply of a porson gas plant to Libya. 


Lingemann remembers that, following this talk, his 
informer was “visibly relieved.” The diplomat immedi- 
ately passed his information on to his superior, Kastl, 
who subsequently wrote the TELEX to the Foreign 
Ministry—which ended up in the filing cabinet. 


Angelika Beer, a Bundestag deputy of the Greens, believes 
that “a single call to Moscow asking about who gave this 
information would have prevented al-Rabitah.” 


Businessman Admits Equipping Plant 


LD1306111990 Hambure DPA in German 0915 GMT 
13 Jun 90 


[Excerpt] Mannheira (DPA)—Juergen Hippenstiel- 
Imhausen, who stands accused in the trial concerning the 
involvement of Cerman firms in setting up a poison gas 


factory in Li! pectedly made an extensive admis- 
sion befor heim regional court today. The 
accused bro) ce for the first time since his arrest 


in May 198 
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The accused said he hopes that as a result the proceed- 
ings could be shortened and that the Feder:.] Republic at 
long last wil! escape the negative international headlines 
caused by the Libya affair. Hippenstiel-Inahausen, man- 
ager of the Imhausen Chemic GmBH in Lahr and head 
of the Imhausen Group, admitted the concealed export 
of production plans and equipment for a “chemical 
plant” in Libya without the necessary caport permits, 
and so also a violation of the foreign trade law. 


He also admitted tax had not been paid on the profit of 
around 19.8 million marks from the Libyan deal, and 
that the profit had been used to invest in Hong Kong 
firms to set up a chemical! plant to help cover up the 
Libvan deal. The accused, however. at no point said the 
plant in Libya. which had not been completed, involved 
works for poison gas product‘on. [passage omitted] 


Lambsdorff Rejects Fighter Aircraft Project 
10 0806230190 Munich SLE DDELTSCHE ZEITUNG 
in German ~ Jun Wp! 


[“cas.” report “FDP Wants To Refuse Consent to 
Armament Project. ‘Jaeger 90 Will Not Be Built] 


[Excerpt] Bonn—Otto Graf Lambsdorff, chairman of the 
Free Democratic Party [F DP}, affirmed once again that 
his party will not support the construction of the contro- 
versial fighter aircraft for the nineties, which 1s called 
Jaeger 90 for short. Lambsdorff said in Bonn on 
Wednesday [6 Junc] that the Air Force needs a new 
aircraft, but not that one and also not such an capensive 
one. He criticized the Daimicr-Benz management, which 
Stated that, against the background of the corporation's 
merger with MBB Company. which had been desired by 
Bonn, a substitute must be provided if the Jaeger 90 1s 
not built. The enterprise should procure a substitute 
order itself, Lambsdorff sand. The promise that the 
Jaeger 90 will also be built after its development was not 
made during the merger. he said. [passage omitied] 


Ex-Securitate Agents Seck Refuge in FRG 
10°1206122990 Hambure DIF WELT in German 
12 Jun Wpd4 


[Report by Harald Guenter “New Asylum Policy as a 
Result of Development in the East?” ] 


[Text] Stuttgari—in the area of asylum policy, the FRG 
obviously has to adjust to a completely new species of 
“politically persecuted persons”: ex-Securitate agents 
from Romania flecing the people's rage. In an interview 
with DIE WELT. Ursula Buente, department head in the 
Zirndorf Federal Office for the Recognition of Asylum- 
Seekers. confirmed that meanwhile there have been 
“isolated” cases of Romanians, “which refer to this.” 
For Baden- Wuerttemberg Interior Minister Dietmar 
Schice (Christian Democratic Union) this 1s one more 
proof of how much temptation there 1s to abuse the 
current asylum law 
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Schiee. acting chairman of the laender Interior Ministers’ 
Conference, 1s rather optimistic. Yesterday, he said that 
“movement on the asylum policy front” will start “before 
the end of the year.” His prognosis is based on “signals” 
from laender that are governed by the Social Democratic 
Party of Gerinany [SPD], which now are “open to a discus- 
sion of appropriate changes.” They are so open that Schice 
wants to put the topic on the agenda of the meeting of the 
Internor Ministers’ Conference on 29 June. 


Pity for Schiee: In Bonn chances for an amendment to 
the Basic Law have decreased rather than increased. As 
one hears from government circles, at the moment the 
fastest possible adjustment of the GDR to the FRG 
asylum law has absolute priority, because otherwise 
“gigantic problems” are imminent in intra~German 
border traffic. In addition, it 1s feared that the discussion 
about a legal reservation in the Basic Law, as even the 
draft constitution of the East Berlin Roundtable envis- 
ages, would cause an avalanche and make the SPD insist 
on new “plebiscitary elements” in an all-German consti- 
tution. The FRG Government is trying to limit the 
amendments to the Basic Law to the “extent that 1s 
necessary as a result of unification.” 


Stuttgart, on the other hand, believes that amending the 
Basic Law, in particular in view of the development of an 
all-German asylum law, is indispensable. In detail: 
According to Schlee, a corresponding appendix is to make 
clear that an asylum-seeker who has already been reyected by 
an EC member country—as has now been agreed upon by 
the immigration ministers of the EC—cannot apply for 
asylum im the FRG. Otherwise, the head of the Interior 
Ministers’ Conference said that Germany is threatened with 
becoming “Europe's reserve asylum country.” In addition, 
Baden-Wuerttemberg insists that applicants from states 
where objectively there 1s no political persecution “no 
longer have an individual claim to the examination of their 
application for asylum.” And: Legal means to appeal the 
reyection of an application for asylum should be reduced to 
a shortened appellate proceeding, in line with the practice in 
other parts of the EC. 


This discussion has now been interrupted by the news 
about first asylum-seekers with a Securitate past 
Already im April a case in Freiburg caused excitement 
when a Romanian justified his application for asylum by 
saying that since the overthrow of the hated Ceausescu 
regime he 1s threatened with political persecution at 
home because of his past work for the Romanian intel- 
ligence service. Others, too, have meanwhile tried to 
escape the curse of their own past in this way, as has been 
confirmed by Zirndorf. However, none of the cases is yet 
up for a decision. 


Impudence”? Experts are uncertain. Hermann Uchiein, head 
of the Refugee Department of the German Caritas Associ- 
ation, considers it certainly possible that former Securitate 
agents will be granted asylum. Because: “Asylum must be 
granted without moral assessment.” Gernot Erler, SPD 
Bundestag denuty from Freiburg, disagrees. Securitate 
agents “at least were accessories to terrorist measures” and 
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have therefore forfeited the mght to asylum. Bonn stands 
back. “Such applications will also have to be checked,” the 
FRG Internor Ministry says, which so far has not noticed 
any new trend in the asylum secior However: In May the 
influx of Romanian asylum-seckers (!.433 applicants) has 
practically skyrocketed 


Waigel Interviewed on Elections, Monetary Union 
401206214890 Hambure DI WELT in German 
11 Jun W po 


[Interview with FRG Finance Minister Theo Waigel by 
Manfred Schell: place and date not given: “Theo Waigel: 
1 Want To Win the Battles | Wage™} 


[Excerpt] [Passage omitted] [Schell] What are your ideas 
regarding the date of the first all-German clections? 


{Wangel] | think that for the reasons | mentioned earlier, 
all-German clections should be held as soon as possible. 
After monetary union has become effective, the GDR 
will depend on substantial subsidies and payments from 
the public budgcts of the FRG. Such a situation can only 
be justified for a certain interim period. In addition, by 
their vote on 18 March, the overwhelming majority of 
our compatriots in the GDR have clearly stated that they 
want to achieve economic and political union. However, 
before an clection date can be definitely fixed, the 
security and alliance policy problems must be clarified in 
the framework of the two-plus-four talks. Things look 
good in that respect. Confidence 1s increasing that the 
negotiation process could be concluded this fall. 


[Schell] What repercussions will the introduction of 
economic and monctary union carly in July have on the 
GDR” Some people are expecting a shock, others are 
talking about relief. 


[Waigel] Monetary umon spells the transition from the 
planned economy te a market economy overnight, so to 
speak. It is an experiment unprecedented in history. For 
many enterprises in the GDR it 1s a leap into cold water. We 
are aware of one thing: There must be supporting structural 
and social policy measures. However, as a result of eco- 
nomic and monetary union, the GDR economy has much 
better opportunities than the economies of Poland, Hun- 
gary, and the CSFR have as a result of their market economy 
reform policy. All those countries would prefer to pursue the 
course that the GDR 1s pursuing, as the countnes’ finance 
ministers have said in talks with me. With the introduction 
of the Deutsche mark and the commitment of Western 
business and industry, economic and monetary policy 
framework conditions will be implemented that will allow 
the people in the GDR to catch up with the economic and 
social development in the West on their own and by their 
own work. With the state treaty, a single currency area will 
be created with the Deutsche mark as the joint currency; in 
that way the GDR will gct. as the basis of its new economic 
beginning. our stable, convertible currency, which 1s highly 
in demand worldwide. In addition to its material signifi- 
cance, the Deutsche mark 1s also a symbol of freedom and a 
new beginning. However. what 1s decisive for the inflow of 
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private capital is the introduction of the basic organiza- 
tional elements of the social market economy. 


[Schell] Do you think that the reprivatization process 1s 
develop .ag fast enough” 


{ Waigel] Regarding the reprivatization of state-owned 
enterprises, | would have liked to see a more rapid 
pace. In the assessment of the East Berlin govern- 
ment, only some of the GDR enterprises will become 
competitive at once and can therefore be privatized. 
The proceeds of possible sales will be used to put the 
other viable enterprises back on their feet again and. 
in addition, to balance state obligations. A trust 
company 1s playing a central role in that respect. 
However, in personnel and organizational terms, it 1s 
not yet sufficiently prepared for that task. The GDR 
Government will now create an efficient participatory 
management able to achieve privatization successes 
soon. To allow the trust company to pul competitive 
enterprises back on their feet as soon as possible, it 
will receive a credit line of DM7 billion this year, and 
DM 10 billion in 1991. These are classical investment 
credits that will be repaid on the basis of increasing 
competitiveness and from subsequent privatization 
proceeds. 


[Schell] Have the property problems and the problems 
reluied to the purchase of real estate been resolved 
satisfactorily” 


[Waigel] Our talks with the GDR are focused on those 
problems. The GDR needs time to willingly accept what 
is essential in Western democracy. A decisive prerequi- 
site for the GDR’'s economic recovery 1s laying down by 
law the unrestricted right to hold the means of produc- 
tion and real estate. Those who want to invest and set up 
enterprises here must know what legal bases exist here 
and on what factors they can relay. We have achieved 
basic agreement with the GDR on the property issue. It 
18 laid down in Appendix IX to the state treaty, which 
says that a sufficient number of sufficiently large pre- 
mises will be made available for industrial and trade 
enterprises. Those who invest and incur risks must be 
allowed to dispose of what they have purchased. That 
principle 1s now valid. 


[Schell] Some GDR ministers have been spreading skep- 
ticism. Referring to GDR enterprises, one of them talked 
about one of the largest bankruptcies in world history. 
Economics Minister Pohl spoke about the danger of a 
“hot fall.” 


[Waigel] The responsible ministers, in ihe GDR should 
be careful not to make negative prognoses about cco- 
nomic developments in the GDR. | would tell them that 
they are underestimating the immense dynamism of a 
market economy and the diligence of their citizens in the 
period following | July of this year. It certainly does not 
help to deliberately keep sick enterprises alive. There- 
fore, I also reyect a global debt relief of all enterprises at 
the expense of the national budget, as the Social Demo- 
cratic Party of Germany [SPD] has proposed. Wherever 
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structural adjustments of the GDR economy are indis- 
pensabie during the transition, social hardships will be 
avoided by the GDR taking over our efficient system of 
unemployment insurance. | do not join those who fre- 
quently describe the “horror scenarios” of lasting mass 
unemployment in the GDR. | am convinced that the 
founding of many new enterprises will very soon lead to 
the creatvon of many new jobs. There are clear indica- 
trons that such a spirit of enterprise exists. A prerequisite 
1S a realistic wage policy of the unions and management. 
4 “hot fall” would above all damage the GDR economy. 
Those who bring it about by constantly talking about 11, 
render a disservice to the great task of economic recovery 
in the GDR. As for the rest, I can only warn all those 
forces, in particular the Party of Democratic Socialism 
[PDS]. which constantly talk about strikes and demon- 
strations. The overwhelming majority of the people in 
the GDR want to depart for new shores, and do not want 
to return to the socialist policy of bankruptcy. 


[Schell] Could such a mood as has been predicted by 
some GDR ministers not help the SPD candidate for 
chancellor who is banking on adverse developments’ 


[Waigel] The SPD candidate for chancellor lives on 
opportunism and is pursuing demagogy. He refuses to 
practice solidarity with the people in the GDR—a soli- 
darity that his fellow countrymen in Saarland accepted 
with pleasure at the end of the fifties. He will not be 
successful with his strategy, because in the final analysis, 
you do not vote for panic mongers, even though they 
sometimes exploit the mood. 


[Schell] The economic situation in the FRG 1s excellent, 
as the most recent data have shown. But are we really 
strong enough to finance the reconstruction in the GDR 
in the medium term” 


| Waigel] | can answer your question with a clear yes. If 
our economy and our public budgets were in the state in 
which they were in 1982, it would be impossible to 
finance the expenses of German unity in a responsible 
way. However, the successes we have achieved in con- 
solidating our budget, and the extremely positive influ- 
ence that our policy of tax reductions has had on the 
economic development and growth, allow us to finance 
German unification. By the way, as soon as the economic 
engine in the GDR starts gaining speed, a large part of 
the expenditures for unification will be covered on a 
self-financing basis. 


[Schell] Political observers believe that Moscow wants 
Bonn to “buy” Moscow's yes to NATO membership for 
a unified Germany. Behind the scenes, people say that 
Bonn is preparing a large economic package for the 
Soviet Union. 


{Waigel] Our direct neighbors in the East know that a 
unified Germany with full NATO membership is the 
best guarantee of sta ility in central Europe and against 
any possible German special way. | am confident about 
the current talks. It will certainiy be necessary to bring 
economic policy aspects into the two-plus-four talks as 





16 FEDERAL REPUBLIC OF GERMANY 


well. The ¢:!?:cult economic situation in the Sovict 
Union musi also be considered. Gorbachev and 
Ryzhkov have announced a transition to a controlied 
market economy. Al the recent summit in Washington. 
economic problems also played a special role. The USSR 
needs to get additional credits from the West. It wants 
the United States to give it most-favored-nation status. It 
secks to get access to international economic institutions 
such as GATT. the World Bank, and the IMF. Moscow 
wants the COCOM [Coordinating Commitice for Mul- 
tilateral Export Controls] arrangement to be abolished. 
and 11. of course, also wants the GDR to mect its delivery 
obligations. As for the COCOM arrangement, we favor a 
ceriayn rela.ation. However, we can support economic 
referms, provide security for credits, grant access to the 
capital market, and back investments of German com- 
panies on the basis of the dynamic development of our 
economy. To that extent, domestic policy developments 
and developments relating to external trade and pay- 
ments are interrelated. 


Economics Minister Urges Investment in GDR 


4101306104500 Frankfurt/Main FRANKFURTER 
RUNDSCHAT 
in German 13 Jun 9% p 7 


[Report by °R.D.S. “Bonn Urges Entrepreneurs To 
Invest in GDR" } 


[Text] Bonn—-FRG Economics Minister Helmut Hauss- 
mann (FDP) observes with concern “how the initial readi- 
ness for making courageous investment decisions for the 
benefit of new modern jobs in the GDR is abating.” Ai the 
annual meeting of the Federal Association of German 
Industry (BDI), the minister appealed to the entreprencurs 
present to become finally active, to invest and buy in the 
GDR and in Eastern Europe. “There is no longer any reason 
to wait,” he assured them. The political decisions for the 
start of the market economy in the GDR have been made 
and are irreversible. 


According to Haussmann, it is now necessary for the 
GDR communities to quickly make sure that sufficient 
business opportunities are available t investors. “ Those 
who come too late will be punished by the market,” the 
FitG economics minister said, urging the industrialists 
to hurry with their investment decisions. Those who 
believe that they can remain passive, that they can just 
watch the changes and keep waiting for the time being to 
sec what 1s going to happen in the reform countries are 
wrong. “Not only our East European neighbors, but also 
we have to stand the market economy test.” The entre- 
prencurial spirit instead of narrowmindedness, the 
determination to rebuild instead of hesitation, readiness 
for performance instead of refusal: These must be the 
Western responses to perestroyka and glasnost 


According to Haussmann, the start of the market economy 
in Eastern Europe will not create a big wave of bankrupt- 
cies or sweep away hundreds of thousands of jobs when on 
| July the walls of the planned economy are indeed torn 
down in the GDR. “Speculations concerning a negative 





FBIS-WEL -90-114 
13 June 1990 


development are not a solution to the problem, but icad 
right to a crisis.” the minister stated, warning against 
pessimistic predictions about mass lay-offs and social 
tensions 14 autumn. In particular in small- and medium- 
sized enterprises competition is providing many new, 
more profitable jobs. The GDR's medium-sized economy 
has shrunk to the ndiculous number of 2.000 enterprises. 
Only two percent of the working people are self-employed. 
There are no free professions anymore. Therefore. 
medium-sized enterprises must be revived, and combines 
must be disentanglied and privatized. 


For this purpose the FRG Government has raised the 
1990 loans from the European Recovery Program from 
1.2 billion to 6 billion Deutsche marks [DM], and, in 
addition, it has decided on aid for proprietary capital, 
tax privileges, and retraining programs. The halving of 
their debts removes a burden of DM 120 billion from the 
enterprises, the change from the current tax system to the 
performance-oriented tax system means a reduction of 
burdens by another DM1 10 billion. In addition, this year 
the GDR Trust Authority may rarse DM? billion and in 
1991 another DM10 billion in loans for the structural 
adaptation of the enterprises. 


For Haussmann the Trust Authority 1s the decisive key 
for the start of the market cconomy in the GDR 
Together with the holdings under its roof, which still 
have to be established, 1 must quickly become a priva- 
tization center, which 1s managed in line with entrepre- 
neurial principles. The GDR must not shy away from 
introducing Western experiences and Western know- 
how 1n leading positions. 


In any case, a healthy mixture of big, medium-sized, and 
small enterprises must develop in the GDR im the 
long-run. He hopes that “there will not only be pike in 
the GDR's pond of carps but that real entrepreneurial 
diversity will be developed.” Therefore, the GDR will 
also take over the FRG antitrust law. The old state 
monopolies must not be turned into new private monop- 
oles. Haussmann said 


Lafontaine on SPD Support for State Treaty 
111306108190 Munich SUEDDEUTSCHE ZEITUNG 
in German 13-14 Jun 90 pp 1.2 


[Report by Martin E. Sucskind: “Lafontaine Respects 
Support of the Social Democratic Party of Germany for 
State Treaty” ] 


[Text] Saarbruecken, 12 June—The Social Democratic 
Party of Germany's [SPD] candidate for chancellor, Oskar 
Lafontaine, has repeated his criticism of monetary umon 
with the GDR. but he wants to respect a vote by the SPD 
Bundestag Group in favor of the state treaty. One day after 
his decision to remain the SPD's candidate for chancellor. 
Lafontaine confirmed in a talk with SUEDDEUTSCHE 
ZEITUNG that he will also run in ali-German clections, 
which he cxpects to take place “soon.” 








FBIS-WEL -90-114 
13 June 1990 


Lafontaine pleaded for a quick merger of the social 
democratic parties of the FRG and the GDR into an 
all-German SPD, but he did not say whether he would 
run for the chairmanship at the unification congress at 
the end of September. This decision “will be made in 
agreement with the party, and it will be discussed among 
the SPD leadership before that. and | ask all those 
involved to stick to this procedure.” 


The Saarland minister president conceded that there 
were moments after the attack on 15 April “when I was 
determined not to continuc.” Three aspects were impor- 
tant concerning his decision to remain candidate for 
chancellor: “My complete recovery, consent among the 
population, and support from my friends in the party.” 
A meeting with SPD honorary Chairman Wily Brandt on 
Thursday last weck [7 June] also contributed to his 
decision. His talk with SPD Chairman Vogel last Sunday 
[10 June], which was characterized oy “large agree- 
ment,” was finally decisive. 


Asked whether he will stick to his decision, no matter 
whether FRG clections are held on 2 December or 
all-German elections on 13 January, Lafontaine replied: 
“The candidate for chancellor who will run in FRG 
elections will, of course, also run in all-German clec- 
tions—because every political decision today +s a deci- 
sion for the whole of Germany.” 


Lafontaine revised his original proposal that the SPD 
Bundestag Group should reject the state treaty with the 
GDR for political reasons on 21 June, and that the 
SPD-led majority in the Bundesrat should adopt it on 22 
June. Explaining his change of opinion, he stated that the 
Bundestag and the laender chamber are “basically called 
upon to approve a decision that has already been raade. 
After last week's discussions and the amendments that 
have been achieved, | no longer consider the question of 
voting on the treaty to be decisive—particularly in view 
of the fact that the decision on the introduction of the 
Deutsche mark on | July has already become a reality in 
the GDR.” This is an “extraordinary situation for our 
democracy.” which, however, can no longer be changed. 
He continues to hold the view that the quick introduc- 
tion of the Deutsche mark will have disastrous effects in 
the GDR. “However, | respect the decision of my 
colleagues in the Bundestag Group who view the treaty 
rather as a vote on German unification.” 


Lafontaine described the statement by the secretary general 
of the Christian Democratic Union, Volker Ruche, that 
there will be no amendments to the state treaty as the 
“dutiful yapping of a party managers. As a matter of fact, 
the FRG Government saw itseif compelled to revise the 
stubborn attitude of the chancellor who did not want to talk 
with the opposition. The Federal Government has made 
CONCESSIONS ON ISSUES Concerning the validity of our envi- 
ronmental laws in the GDR and in the treatment of the 
property of the bloc parties.” 
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Lafontaine continues to be convinced that the FRG Gov- 
ernment’s decisions will entail “incredible costs and socro- 
political upheavals” for the people in both parts of Ger- 
many. “The chancellor is responsible” for the fact that this 
cannot be changed any more. Since the revolutionary 
changes in the GDR, he. Lafontaine, placed “all-German 
concepts” in the foreground. “| was the first leading polits- 
cian to think in all-German terms on the resetiler rssuc. | 
pointed out that we should not lure GDR citizens to the 
FRG by offering them financial benefits because thrs would 
lead to the economic collapse of the GDR. | claim that I also 
think im all-German terms in the issue concerning the 
introduction of monctary union. Chancellor Kohl's path 
toward German unity will be extremely expensive for the 
Germans in the FRG, and it will be even more expensive for 
the citizens in the GDR because they will be facing mass 


unemployment. 


Parliamentarians Disagree With USSR on NATO 


LD1306084890 Hambure DPA in German 2313 GMT 
12 Jun 90 


[Excerpt] Bonn (DPA)}—In their Moscow talks, the seven 
security experts from the Christian Democratic Union- 
Christian Social Union [CDU-CSU] parhamentary 
group have been unable to reach agreement with their 
Soviet partners on the question of a united Germany's 
NATO membership. The group's report, which was 
delivered by the parliamentary group's defense 
spokesman Bernd Wilz, quotes Valentin Falin, Gor- 
bachev adviser and Central Commitice member. on a 
proposal for an agreement between the two blocs, which 
has already become known in the meantime. It 1s to 
include a nonaggression agreement and the mutual mght 
to dual membership for all alliance states. 


The group, which stayed in Moscow between June 4 and 8 
and also talked with Marshal Sergey Akhromeyev, the 
Germany expert of the Supreme Soviet, Vadim Sagladin: 
and representatives from the Foreign Ministry, encountered 
unanimous reyection of a united Germany's membership in 
NATO only. Insisting on this will be “a flagrant violation of 
the Soviet Union's interests,” Wilz quoted several partners 
in the talks. The CDU group stated, however, that the 
CDU-CSU still wants unification to take place “under the 
NATO umbrella.” [passage omitted! 


Nuclear Center Confirms Albrecht Employment 


LD1206162190 East Berlin Deutschlandsender 
Network in German 1400 GMT 12 Jun 90 


[Text] A leading member of staff at the International 
Nuclear Research Center Dubna has confirmed GDR 
radio's disclosures that the presumed RAF terrorist 
Susanne Albrecht worked there during her stay im the 
USSR. A laboratory assistent Ingrid Becker, which was 
Mrs. Albrecht's name in the last few years, had worked in 
Dubna until recently, Vice Director Professor Ewald told 


our correspondent. The people responsible for this arc. 
according to Ewald, to be found in Ber'in only. The vice 
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director cxpressed his great consternation and dissoci- 
ated himself expressly from the activities of the Stasi 
The leading international institute and its staff from 11 
countnes have suffered great damage. 


Nelson Mandela Begins Official Visit 


Meets Kohl, Genscher 
LD1206100490 Hamburg DPA in German 0935 GMT 
12 Jun 9 


[Text] Bonn (DPA)}—South African civil nights cam- 
paigner Nelson Mandela met with Federal Chancelor 
Helmut Kohl in Bonn on Tuesday. Over lunch the two 
politicians discussed the situation in South Africa. 


Earlier Mandela had talked with Federal Foreign Min- 
ister Hans-Dietrich Genscher and Social Democratic 
Party Honorary chairman Willy Brandt who. at a func- 
tion on the previous day, had referred to him as the 
future president of South Africa. Genscher welcomed 
efforts at a peaceful abolition of apartheid and promised 
the nationalist leader further support for this. 


At the end of the two-day visit to Bonn, Federal Presi- 
dent Richard von Weizsaecker will receive Mandela. 


On Political Prisoner Issue 


MB1 206185390 Johannesburg SAPA in English 
1701 GMT 12 Jun 9 


[Text] Bonn, June 12, SAPA—The African National 


Congress did not expect any formidable problems in 
negotiations with the government on the release of 


political prisoners, despite discrepancies over the 
number involved, the organisation's deputy president, 
Nelson Mandela, said on Tuesday [12 June]. 


Speaking at a press conference in Bonn after mecting the 
West German Government, he said in reply to a question: 


“As far as we are concerned, we have close to 1,000 political 
prisoners in the country ... the government says it has $77. 


“We are however discussing that question (and) we 
don’t think there are going to be any formidable prob- 
lems in solving this.“ 


Discusses Talks With Officials 


WB1 206165190 Johannesburg SAPA in English 1636 GMT 
12 Jun 9 


[Report by Mark van der Velden} 


[Text] Bonn June 12 SAPA—West German Chancellor 
Helmut Kohl gave the distinct impression after talks 
with the ANC [African National Congress] in Bonn that 
he was prepared to reconsider his view that sanctions 
against South Africa should be reviewed, the organisa- 
tion's deputy president, Nelson Mandela, said on 
Tuesday [12 June] 
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Speaking at a press conference after meeting the German 
Government, Mr Mandela sand Foreign Minister Hans- 
Dictrich Genscher had ieft him with no doubt he 
strongly supported the maintenance of sanctions against 
South Afnca until apartherd was abolished. 


Mr Mandela, on the third leg of his overseas mission to 
urge Western leaders not to accept President F.W. de 
Kierk’s argument last month that current reforms 
deserved a re-apprarsal of Europe's negative policies on 
South Africa, has claimed success, beyond his wildest 
dreams, in France after meeting President Francors 
Mitterrand, and indicated he expected promising results 
for the ANC after calling in at Switzerland 


Mr Genscher, a powerful figure in German politics and 
leader of the Liberal Pariy. and Chancellor Kohl, leader 
of the more conservatiwe Free Democratic Party, are 
known to differ on policies towards South Africa. 


“] have no dow, as far as Mr Genscher 1s concerned, 
that he strongly supports the view sanctions must be 
maintained,” Mr Mandela said. 


“Mr Kohl's mitial reaction was for a review (of sanc- 
trons) but | think, after listening to our arguments, that 
he 1s now prepared to reconsider the matter.” 


No official statement from Mr Kohl's office was availabic 
after his formal talks and a working luncheon with Mr 
Mandela. 


Mr Genscher, who met Mr Mandela in the morning. 
commnented in a brief statement later that he particu- 
larly welcomed the opportunity to meet the ANC leader 
and talk with him again, as he was playing a very 
important role in the chances of success of current 
negotiations between the ANC and the SA [South 
African] Government. 


Making no mention of sanctions specifically, Mr Gen- 
scher said the German Federal Government was in 
favour of efforts to abolish apartheid peacefully, and that 
Mr Mandela could rest assured the government would 
support these efforts in future, as they had in the past 


After Japan, West Germany is South Africa's biggest 
foreign trading partner, and Mr Kohl's government 1s 
under significant pressure from powerful industrialists. 
who have maintained substantial investments in South 
Africa in spite of sanctions, to favour a decision by the 
European Community, at its June 25 Dublin summit, to 
review and possibly case the EC measures. 


Observers predict Mr Kohl, while taking Mr Genscher's 
views into account, will at least support moves within 
the EC to provide President De Klerk with a significant 
gesture of support for reforms carried out so far as 
encouragement for further steps 


Mr Mandela said he asked the German Government to 
yon the rest of the international community im main- 
taining sanctions and “to do nothing which might be 
regarded by the South African people as disrupting the 








FBIS-WEL -90-114 
13 Jone 1990 


discussions (between the ANC and the government) 
gorng on now, which are intended to reach agreement as 


soon as possibic™ 


“We feel any move by any country for casing of sanc- 
tions would be counter-productive and not im the imter- 
ests of the people of South Africa.” 


Mr Kohl had undertaken to look into these rssucs. 


“We decided from now on »e¢ should have continucd 
consultation and exchange of information so that what- 
ever action 1s taken by the ANC or the German Govern- 
ment, there will be mutual understanding. ~ 


Mr Mandela said in response to a question on Mr De 
Klerk being under pressure from the conservative whites 
fearing the consequences of his reforms that: “There is 
nothing the international community can do that can 
change the rightwing’s attrtudes to the moves for peace 
in South Africa. 


“The only assistance the im’ernational community can 
give 1s to maintain sanctions and (so) ensure the process 
for peace 1s speeded up as much as possible.” 


The ANC leader also indicated he had appealed to the 
German Government for financral and other forms of assis- 
tance to fund the return and rehabilitation of some 20,000 
cxiles to South Afnca, and to help the ANC re-establish itself 
within the country after its 30 year banishment. 


In a clear reference to extreme black leftwing opposition to 
the ANC’s conciliatory approach, he said: “This requires we 
should mobilise over the entire country to explain our 
reasons for sitting down and talking to the government.” 


In response to another question, on Western capitalist fears 
of the ANC’s perceived nationalisation policy, Mr Mandela 
was at pains to explain in detail that his organisation was 
looking only for an equitable way to effect a much needed 
redistribution of wealth in South Africa. 


Nationalisation was only only one of the options being 
considered and if any outside party could propose a 
system that would reach the goal specified, it would be 
immediately accepted. 


“Our sole concern is to see to it that the economy 
performs well ... we want it to be able to guarantee full 
employment, maximum productivity, and to be able to 
address the living conditions of the masses of people .. 
the poverty, diseases and illiteracy. 


“We are not concerned with any particular model ... we 
are looking at a number of options, and government 
participation 1s one of those options 


(But) if anybody 1s willing to come forward and offer us 
a model that solves our problems, we will take i 


“We do not care if the cat 1s black or white, as long as it 
catches the mice. 
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“Our first priority 1s to ensure the cqurtabic drstributron 
of wealth m the cconomy .. only one section of the 
people bencfits from the wealth. while the overwhelming 
masses do not.” 


Mr Mandela and hrs deicgatron were duc to leave Bonn 
on Tuesday might for Strasbourg m France. where the 
European Parliament 1s scswon, and he « scheduled to 
make a keynote address on Wednesday 


Holds Press Conference 


LD1206154590 Hambure DP 4 in German 1407 GMT 
12 Jun 9 


{Text} Bonn (DPA}—Talks were conducted im Bonn today 
between the South African nationalist leader, Nelson Man- 
dela, and Federal Chancellor Helmut Kohl and Foreign 
Minister Hans-Dictrich Genscher, without yielding any 
perceptible results on the controversial rssue of sanctions 
against South Afnmca. Nevertheless Mandela told the press 
that his two-day visit had been a successful one He was 
“satisfied with the answers to our questions ~ 


The long-rmprisoned South African. who 1s on a tour of 
Europe with his wife. Winnie, appealed urgently to Kohl 
and Genscher not to lift the sanctions against South 
Africa despite the change introduced in the country. The 
new development in South Africa first of all must be 
rendered irreversible. Nothing could be allowed, even 
indirectly, to disturb the talks between the South African 
Government and the African National Congress [ANC] 


Mandela reported that Genscher supported his view that 
the sanctions must be mammtamed. Kohl's mitial reac- 
tion, however, was in favor of a review of these mea- 
sures, but Mandela said that he had the impressvon that 
the chancellor wanted to think hrs position through again 
after the talk. The EC summit in Dublin on 25-26 June 
will deal with the issue of sanctions against South Africa 
In May, South African President FW. de Kierk visited 
Bonn as part of a European tour, and applied for 
sanctions to be lifted. 


In his talks with Kohl and Genscher, Mandela also 
sought material support for ihe ANC. Twenty thousand 
exiled South Africans now wish to return and must be 
housed. Furthermore, the long-banned ANC needs sup- 
port for organizational development in South Africa 
Mandela said he had expressed his “great concern” to 
the federal chancellor at the export of blueprints to South 
Africa for the construction of submarines. Kohl gave his 
assurance that the Bonn government was taking action 
on this problem and that there were proceedings against 
those involved. 


Kohl and Mandela agreed on a regular exchange of infor- 
mation between the federal t and the ANC 


Earlier, Mandela «poke with Willy Brandi, honorary 
chairman of the Social Democratic Party, who described 
Mandela a! a function , esterday as the future president of 
South Africa. On the agenda for this evening 15 4 mecting 
with Federal Pressdemt Richard von Weizsaccker 











FBIS-WEL -90-114 


» FEDERAL REPUBLIC OF GERMANY 13 June 1990 

Shrugs Off Alleged US. Role Thes was that the ormginal struggle between the ANC and 
1481106153590 Johannesburg SAPA in English 14590GMT —‘ wkatha for support had been complicated by the gov- 
11 Jun @ ernment becoming mvolved on the wde of ‘nkatha 


[Text] Bonn June 11 SAPA—Renewed reports that infor. 
matron provided by the U.S. Central Intelligence Agency 
has been responsible for hes orsgenal arrest mm 1962, which 
led to 27 years om jail on South Africa, were shrugged off m 
Bonn on Monday [!! June] by ANC [African Natrons! 
Congress} Deputy Pressdent Nelson Mandela 


“Let bygones be bygones. let's forget about 1.” he sand. 
grinning broadly at a reporter who asked him about it as 
he emerged from a working luncheon m Bonn with 
Crerman industrnalrsts and businessmen 


Mr Mandela's wife, Winnie, was however more imiter- 
ested mm the matter when she discovered the reporter 
asking the question was m fact the one who wrote the 
latest reports. carned m THE NEW YORK TIMES. 
about the CIA haveng heiped South African Polwe track 
down the ANC leader 


Her hust.and’s arrest then and his subsequent imprisonment 
on a life sentence had been the cause of many tears and 
much hardship over the years. she sand, and she was keen to 
make contact with the sources of any new information 


While she chatted with the reporter, cxachanging fax 
numbers and other means of making contact at a later 
date, Mr Mandela had moved off to one sede. talking to 
Crerman businessmen about the meeting they had just 
had on the rssue of sanctions against South Afica 


Says State Seeks ‘To Destroy’ ANC 
WB1 106150690 Johannesburg SAP A in Enelish 1424 GMT 
ii Jun 9 


[Text] Bonn, June 11, SAPA—The government was 
talking negotiation and peace with the ANC [African 
National Congress], but at the same time unacceptably 
allowing the Natal violence to continuc im an aticmpt to 
destroy the organisatron, ANC Deputy President Nelson 
Mandela told leading german industrial and business 
representatives in Bonn on Monday |! Junc] 


Speaking at a working luncheon hosied by the German 
( hamber of Industry and Commerce, he sand nobody 
was asking the real question about Natal, which the 
government was presenting to the outwde world as black 
on black violence 


In hes meeting with Mr. FW. de Kierk before leaving for 
overseas, Mr. Mandela sand he had asked the South 
African president why, with such a strong, efficient and 
well equipped police force and Army that had clsewhere 
quctled violence within a maticr of days, the government 
had fasied for over four years to stop the killing im Natal 


He had also put thes question to Mr. de Kicrk previously 
and “he has never been able to give me a proper 
answer_.| gave hom the answer.” 


“Thes was because the opportunsty was offered to cxplont 
these differences (between the ANC and Inkatha) and to 
use (the contenumg) violence to destroy the ANC and rts 
membership that 1s the essence of the violence mm Natal 


“The government rs talking acgotiations and peace, and at 
the same tome om Natal of 1 conducting a war against us 


“I rarsed thes matter with Mr. de Kierk last week and told 
horn he was taking chances by allowing the situation to go on 


“I told hom we are not prepared to go on lke thes whole 
you take advantage of the differences between the ANC 
and Inkatha to destroy the ANC 


“He told me__he gave no promrscs, but sand he would go 
mto the maticr the government reainses the importance 
of thes matter, but he has grven no undertaking.” 


WUBI 106141490 Johanneshure SAP A in English 1403 GUT 
11 Jun WO 


[Text] Bonn, June 11, SAPA—ANC [African Natronal 
Congress] deputy President Nelson Mandela was asked 
in Bonn on Monday [11 June] by leading german indus- 
trialists to comsder accepting at least a partial lifting of 
boycotts and sanctions against South Africa, possibly om 
the field of sport and culture 


Speaking at a luncheon hosted by the German Chamber 
of Industry and Commerce, Mr. Mandela responded by 
saying he was not authorised to reply to this now on 
behalf of the ANC. but that he would be taking the 
representations back to the organisation's executive 


The ANC leader however reiterated the theme of hes 
message to Europe that any lifting or casing of sanctions 
now would be counter productive 


“By lfteng sanctions now you are playing into the hands 
of those against peace im South Africa” 


Mr. Mandcla was welcomed to the luncheon by Herr 
Hansserd Negicin, a senior board member of Siemans. 
the giant German clecinic power generating group which 
has maintained substantial invesiment -n South Africa 
while at the same time condemning apartherd 


Herr Negicin sand German business in South Africa had 
aiways clearly stated ts opposition to apartherd practices 
and had been in the forefront on racial integration of the 
workforce 


lt was accepted that Mr. Mandela's ANC and German 
business interests differed to an extent on whether con- 
tinuing sanctions could promote the ncgotiatvon process 
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German businessmen and industrialists no longer 
wanted sanctions against South Africa to be used as a 


political weapon 


He asked Mr Mandela to conuder whether 1 was not 
ume to case at icast some boyootl measures agains 
South Afnca. such as sport and culture tees 


In hes marn address. Mr. Mandela made clear the AW 
wanted to allay fears of western capitalist busnessmen 
about the organrsatoon’s plans for natronalrsation of key 
components of the South African cconomy to eficct a 
re-distribution of wealth mm favour of those oppressed 
and deprived for decades by the political system 


‘We don't care what the system 1, as long as ot brings about 
the needed redistribution of wealth. does not matter if the 
Cat vs Diack or whete, as long as nt catches mice” 


The working lunch. held largely behind closed doors with 
Mr. Mandela and members of his delegation. was 
attended by about ) German mdusirialits, bus- 
nessmen and bankers 


Included among the top imstitutvons represented were 
the Mercedes Benz and BMW car manufacturers. Sic- 
mens. Hoechst. and the powerful Deutsche Bank—the 
world’s largest bank outssde Japan 


Speaking briefly to newsmen after the lunch. Mr. Mar.- 
dela said the sanctions mssue had formed a very impor- 
tant part of the drscusssons 


“We have cuchangec ‘sews and we are quite certain that 
they will consider our representations, as we will con- 
soder what they said to us 


“The important thing 1s that we feel we have made 
progress on thes rssuc.~ 


This view was contradicted by Herr Negicin, who com- 
mented his views. and by implication gencrally those of 
Germany industry. that sanctions should be lifted, had 


not changed. even though the opportunity for discus 
ssons with Mr Mandela were very welcome 


“According to our worldwide cxperience. looking imto 
history and recent developments, ut 1 clear that any 
sanctions never had a positive effect. always negative to 
ihe community 


“So we really stated our port that mm general, sanctions 
are counter productive.” 


Herr Negiein declined to comment specifically on 
whether he felt German business interests would be able 
to persuade the German Government to back a review 
and possible lifteng of some sanctions at the European 
Community summit meeting i» Dublin on June 25 


“Hopefully, with the assistance of Briain, there will be 
some caving..11 1% very important for me to give a first 
positive wgnal (to South Africa)... that +s why | sand to (Mr 
Mandela) why don’t you lift sanctions mm culture and sport.” 
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Another leading Crcrman businessman who asicd not to 
be named described the discussonms with the ANC as 
very lively and enterestong for both sdes 


Haussmann, BDI Warn Against Failere in GDR 


$0 1206123°9 Cologne Dewtuhlandtunk Networ! 
im Gorman 1100GUT 12 Jan Ww 


[Text] Tyll Necker, pressdent of the Federation of German 
Industry (BDI). considers the GDR the touchstone of all 
hope mn commectron with the political and economn changes 
m Central and East Europe. Opening th: BDI annual 
mecting in Bonn today. Necker warned aout disastrous 
comseguences for the commitment of Western business and 
mdusiry of the reconstruction m the GDR failed despite 
optumum chances of success. In vweew of the fact that East 
and West are getting closer together. and markets are 
growing together. the BDI president proposed a swerping 
reform of enterprise taxes on the FRG 


Federal Economics Minister Helmut Haussmann sand at 
the BDI annual roeeting that he was concerned about thr 
declining readiness of West German business to make 
mvesiments om the GDR. He sand that political oppor- 
tunrsts were stirring up a negative attitude in the FRG 
He warned against the sdca thal anyone could adopt a 
wart-and-sece attrtude, because 1 was Now important to 
jornthy pass an cxamenation m a market economy 


LD 10060903890 Hambure DP 1 in German OOS" GMT 
Y Jun WO 


[Teat) Dortmund (DPA)}—The Greens politician from 
Baden-W ueriemberg. Herd: Ruchle. was clected spokes- 
woman of the party's federal executive this evening 
With 41 of S03 vald votes she reached a broad 
majority already om the first ballot. She 1s a moderate 


Afterward the electron began for the second of the three 
Cireens spokesperson positions. The electron of the third 
spokesperson and the other executive members will take 
place tomorrow 


* Greens Seen Rent by Infighting, Defections 
WOE NUS 304 Hambure DER SPIEGEL in German 
16 Apr W) pp 41-47 


[U'natiributed article: “Completely Crazy" —first para. 
graph «s DER SPIEGEL introduction! 


[Text] Doomsday mood among the Cireens: Should the 
feuding factions try to continue together or split up 
altogether” 


Si.-Paulh fan Thomas Ebermann discusses the right 
strategy for the weekend with soccer fans. “lt 1 gorng to 
be hard against Frankfurt.” With Melame he discusses 
the question of whether she should go get a doctor's 
drsability certificate after having spent a might carousing 
“Although obstructs one’s carecr, one has a more 








22 FEDERAL REPUBLIC OF GERMANY 


pleasant life ~ And de also freely provides information 
about hurmecif: “1 thenk that my resignation from the 
party leaves a gap thal no one will be ablc to fill.” 


Thomas Ebermann. once the star of the Hamburg GAL 
[Greens Alternative List] parhamentary caucus among 
the citizens, spokesman for the Greens im the Bonn 
Parliament, and acid and dogged critic of cxrsting con- 
ditrons on the FRG. has turned his back on his party and 
has marketed hrs talents as an sronec pester 


Once a week yust before midnight, the “Long Onc.” as 
his frends call hom. provides mmsights into his mner life 
and advice for everyday during the “hour of truth™ on 
private radio statron 107. Unfortunatcl, he has no 
advertising offers—that 1s how the ‘talkmaster’ justifies 
his switch to the lighter trade. “I am attracted by the 
DMB80 I get here for moderating.” 


Ebermann announced his break with the Greens the 
weekend before last. together with over 40 frustrated lke- 
minded eco-socialrsts Former spokesman Rainer Trampert 
(“Let's get owt of capitalism”) and the former members of 
the Bonn parhamentary caucus leadership, Christian 
Schredt and Regula Schmidt-Bott, also left the party. 


Thew farewell declaration stated that the Greens had 
adapted themselves to the caprtalrst economy. imspired by 
the desire “to become capable of governing as a reputable 
state party.” The quitters, on the other hand, want to create 
a movement against “rising world caprtalis n ~ 


The departure of Ebermann and his comrades was not 
exactly a parnful blow to the Greens. For some time now, 
they had withdrawn to the outfield. And yet, the wave of 
resignations 1s a signal The party 1s crumbling. The clash 
between the different factions is being fought more 
radically then ever before. Ten years after the founding 
of the party. a doomsday mood has taken over. 


With the secessson the Greens have lost some of thei most 
prominent left representatives But im the Realo-wing. the 
flight of the most notable figures has begun. After ‘Realis- 
wmo’ Otte Schily, former Hamburg ‘galicon * Thee 
Bock has just recently switched over to the Social 


Resignation 1% setting in among those who are lefi 
behind The last prominent figures of the Bonn parha- 
mentary caucus such as Waltraud Schoppe, Antje 
Vollmer, and Hubert Kiemert are becoming victims of 
rotation And many. prognosticates Joschka Fischer, are 
ready “to throw om the towel.” 


There 1s widespread fear that in the upcoming clections, 
the Greens will be held to accownt for their mabuility to 
act. Fischer has already put hes finger on the guilty ones: 


“The left-radical slogan spouters are a mortal danger.” 


Therefore, Fischer's Realos and the “Awakening” group 
of Ms. Vollmer have jorned im an ambitious enterprise 
According to Ms. Volimer, they “no longer want the 
halance of the founding phase. but the breakthrough ~ 
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For 10 years. socialest system changers and radical 
reformers umsulted cach other for being opportunrsts or 
<rackpots—and tolerated cach other reluctantly Battics 
between factors were im high regard 2s a “combative 
culture” and prouf of sientsty. And whoever called the 
mecompatibilitecs by name or even dared to demand the 
plain truth, touched a sensitive Green nerve 


Already at the Hagen party congress two weeks ago. three 
motions were presented to bring about the key dc orssons 
for a “second founding phase” (“Awakening™ member 
Ralf Fuecks) and ssmultancously a new political sdentity. 
A rollback of the lefissts was planned. lt turned into a 
fiasco, pure and simpic. But after the defeat, the plan was 


only postpo sed by the Awakening and Realo strategrsts 


High poker stakes are being wagered before the next 


party Congress in June. With a new “ecological mam- 
festo.” the Fischer/Volimer troops are striv.ag for 
revenge for the lost battle 


At the June party congress, the debate which was argued 
only covertly mm Hagen 1s to be taken up: Can the Green 
Party, after the collapse of real socialism and at a tiene of 
far-reaching change. continuc to confront the voters with 
an anti-<capitalist program as if nothing has happened” 
Can the Greens be saved only through schism. or docs 
this very road lead to the ghetto of sectasianism” 


Lukas Beckmann, former party manager and present 


In case of a further defeat, Realo Jo Mueller, tke 
Beckmann, wants to “capand to all of the FRG” the 
Green Forum already founded in Hambarg before “ihe 
march on foot leads out of the game” Otherwise, 
Mueller announces, “! shall go.” 


Realo Hubert Kicinert, on the other hand, thinks this 
“political death wish” 1s “completely crazy.” And Realo 
Chriva V considers schism the “dechne of the 
Greens”: In her oprmon, left-ccological positions “should 
have their place m the party just as much as value- 
conservative” ones. She holds against Ante Volimer 
personally “that she 1s now polarising [the party] so.” 


But Vollmer upholds her course of confrontation: “The 
decision must come, | stand by that tenct.” And she 
warns: “Many of us no longer want to go on lke this.” 


Fischer intends to firmly secure his Hessian Realo bul- 
wark and ws already preparing his own clection cam- 
paign. Fischer docs not want his chances for a Red- 
Green alhance messed up by the “expected problems of 
the national [Green] party.” For the elections on 2 
December. he recommends to the national party a recipe 
appealing to pity which the Free Deomocrats have often 
ined successfully: “Ring the death knell loudly ~ 


From a pamphict onc gathers that the leftrsts suspect that 
their opponents are “deliberately irying to provoke” 
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election defeats “through a Sonthofen strategy™ in order 
to force a purging of the party. 


They, too, demonstrate dislike and the wish to leave the 
party. Juergen Reents, leader of the Green socialist 
caucus, reports 30 resignations in Berlin alone, and 
apath, among the left in Schleswig-Holstein and North 
Rhine-Wesiphalia. “There are people.” says Reents, 
“who won't be bent.” 


While he recommends that the Realos accept the presently 
existing broad range of the party or else “move over to the 
SPD,” [Social Democratic Party of Germany| the Realos’ 
analysis 1s this: in the long term, there is no room for Green 
socialists next to the SPD and PDS [Party of Democratic 
Socialism]. Only the clear profile of a radical 

reform party “without special-track socialism” (Jo Mueller) 
will secure a solid share of the voter market. 


The situation of the Greens is bleak enough. According 
to the latest SPIEGEL poll, they have dropped from 8.3 
percent (1987) to six percent. The Forsa-Institute reports 
that 40 percent of their former voters are on the way to 
other parties. The SPD candidate for chancellor, Oskar 
Lafontaine, is much liked by 57 percent of the Green 
voters polled. 


Meanwhile the rivals have extensively appropriated the 
issues. Peace policy, for many years a Green market 
product, is firmly in Foreign Minister Hans-Dietrich 
Genscher’s grip. Ecological restructuring of society, the 
second trademark, by now is in every party's program— 
including that of the PDS. Furthermore, the German 
revolution has supplanted almust all other issues. 


The aging party has long lost the charm of its early years. 
Antiparty attitudes and imaginative protest actions are 
passe. Instead, Jutta Ditfurth bemoans “a fall into boredom 
and adaptation.” Among the young—an especially disqui- 
eting sign—the Greens have no following at all. 
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At best a few individuals, but not the appointed spokesmen 
or the parliamentary caucus, have taken care of the party's 
profile. The board members have torn cach other to pieces 
in public, and blocked each other internally. The represen- 
tatives mostly tend their small limited areas of competence 
im an ambitious and unobtrusive manner. 

The Greens no longer are a factor of power. The Red- 
Green talks at castle Crottorf petered out before they 
really got started. The traffic-light coalition [red- 
orange-green] in Bonn with the SPD and FDP [Free 
Democratic Party] has moved far into the distance. 


In many Land associations, feuds are carried on 
according to the Hagen model. While the chairman of 
the caucus in the Stuttgart Land Parhament, Birgitt 
Bender, wants a separation between Eco-Greens and 
“Red-Greens,” Land manager Inge Leffhalm condemns 
the “talk about splitting.” “We have the same gulf [here] 
as in the national party.” says Land manager Monika 
Wilwerding of the situation im the Saarland, where the 
Greens garnered 2.7 percent in the elections. 


In university towns in particular, Green bastions with 
double-digit clection results, Fundi-radicalism domi- 
nates. In Bavaria and North Rhine-Westphalia, the 
socialists also predominate. “To reconcile ecological 
politics and leftists,” says Anne Dietrich, spokeswoman 
for the Rhineland-Palatinate Land association, “some 
day will perhaps kill us.” 


After the debacle of the Hagen party congress, the 
impression is growing among the Realos that the 
remaining socialists are preparing for a merger with the 
PDS in a soon-to-be-united Germany. They suspect that. 
unlike the defectors around Ebermann and Trampert. 
Reents and his comrades want to use the Cireens as a 
backdrop until that time—in order to take as many as 
possible along to the PDS. 


Says Reents to Fischer: “We'll be back in Parliament 
faster than you.” 





24 ITALY & VATICAN CITY 


* CGIL Dissidents Aim To Divide Leadership 


WES0922B Rome LA REPUBBLICA in Italian 
26 May 90 p 8 


{Article by Vittoria Sivo: “The Scif-Invited Ones in 
CGIL Move to the Attack on Trentin™—first sentence is 
LA REPUBBLICA introduction} 


[Text] Objective: Divide top-level trade union leadership. 


Rome—*“Are you here as a self-invited person or are you 
just here?” A very sarcastic Bruno Trentin addressed Fausto 
Bertinott: in this way morning, at the mecting of 
the CGIL [United Confederation of Labor] secretariat. That 
remark was enough to make it clear that the CGIL general 
secretary had no intention of attributing importance to the 
undertaking of the 39 CGIL Communist dissidents who, led 
by the same Bertinotti, “invited themselves” to confederal 
headquarters for 16 June. 


The attitude of CGIL top leadership toward the 39 is 
that they are quite free to meet when and how they want, 
and discuss their document-appeal (published very 
prominently by MANIFESTO and in the latest edition of 
the Confederation’s weekly publication.) However, 
CGIL leadership will absolutely not relent on one point, 
and that is the 39’s indulgence and sympathy for the 
COBAS [rank and file committees]. Before concluding 
the discussion and taking up the agenda, (Bertinotti, 
having other appointments, had meanwhile lefi the 
meeting) Trentin noted the request to the government by 
shadow ministers Garavini and Minucci to reopen nego- 
tuations for the railworkers contract and strongly criti- 
cized the PCI [Italian Communist Party] “shadow gov- 
ernment’s” line. He emphasized that, wherever the 
COBAS are supported in this way, the three confedera- 
tions will have to call a general strike. 


Although it 1s agreed the CGIL leadership 1s not disposed 
to give way to anguish (much less, indignation) for 
having been attacked by Bertinotti's followers, what is 
happening in the largest of the trade union confedera- 
tions 1s nevertheless serious and unprecedented. No 
matter how much Bertinott: might proclaim his personal 
friendship and admiration for Trentin, the action by the 
sclf-invited ones 1s close enough to a breaking point as to 
suggest a split. It is said there are only Communists 
among the 39 trade unionists who signed—the besi 
known of whom. aside from the above-mentioned con- 
federal secretary, [Bertinotti] are Giorgio Cremaschi, 
Paolo Franco (national secretary of the FIOM) [Italian 
Federation of Metal Workers—CGIL], and Adreana 
Buffardi, of the FLAI [Federation of Malian Electrical 
Company Workers—CGIL] secretariat. Almost all are 
part Of inum Jaying “no” to Occhetto’s change of policy, 
and are considered the “cream” of the CGIL's left. Many 
are cx-P) UP [Proletarian Unity Party for Communism] 
and ex-Manifesto. 
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The charge leveled against top confederal leadership ts 
that “Democracy 1s stalled in the CGIL.” and in the 
document-appeal there 1s one long pained scream about 
all the organization's evils (most of them real, more- 
over). There 1s also an appeal not to “demonize” the 
workers’ rank and file committees; a remedy is offered, 
based on activism, resumption of struggles, and restora- 
tion of factory councils. Also, [they claimed] the CGIL 
would not be able to conduct struggles for democracy 
when divided along the lines of political factions. That 
criticism sounds strange, coming from people who have 
actually created a sub-faction. 


With an eye on PCI affairs, and with great attention to 
the CGIL national congress of the end of the year, the 
group of 39 intends to lay the basis for a radical, leftist 
position, where unification of the followers of Ingrao and 
Cossutta should not be ruled out. The hope is to exploit 
the malaise of mid-level membership and present a point 
of reference for Communist trade unionists at the base 
[of the organization] who hesitate between remaining in 
the CGIL and fighting its policies from the inside, or 
going over to the COBAS. The most ambitious objective 
that can be discerned in the operation is to force the 
Communist majority in the CGIL to divide into two 
sides at the congress. One side would remain allied with 
the socialist clement, the other, including the Trentin 
left, would settle in the maximalist area, including the 
Trentin left. 


If these are really the “aims” of the “self-invited ones,” 

the move has very litle chance of SUCCESS. Not only 
because many Communists of the “no” persuasion are 
by no means disposed to have Bertinoti: represent them, 
(Pizzinato has already distanced himself, for example) 
but also because Bruno Trentin will be a formidable and 
unshakable adversary of such an operation. At the last 
meeting of the PCI central committee, he said, “I shall 
struggle with all my strength to prevent the debate now 
under way in the CGIL from being porsoned by the idea 
of fixed and immovable factions which emerged at the 
last congress, and which today are ending up blocking 
free and creative confrontation.” In any event, the 39's 
initiative, however unsuccessful it may be in this terrain, 
docs threaten to have harsh effects on life in the CGIL. It 
will force other Communists to take a stand, set them- 
selves apart. and create as much distance as possible 
between themselves and the socialist minorty, thus 
damaging Trentin’s authority (it should not be forgotten 
that the ousting of Pizzinato began with a document 
signed by Bertinotti and Lucchese) and marring his 
image as highest guarantor of internal regulations. A 
certain amount of bitterness toward the general secretary 
may occasionally surface from the “Mighoristi” faction. 
They blame Trentin for having always been indulgeni 
toward Fausto Bertinotti, and for having confirmed him 
in the confederal secretariat during the most recent 


reorganization 


Regardiess of whether the “self-invited ones™ operation 
is successful, it is taken for granted that, beginning with 
the conclusion of labor agreements in the industrial 
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sector, they will give battle on everything, taking advan- 
tage of the industrial workers’ understandable discontent 
over the ever growing disparity between their wages and 
those of public administration workers. The factory 
assemblies held to ratify those agreements will be crucial. 
It remains to be seen how many will respond on 16 June 
to Bertinotti’s appeal. 


* Declining Birthrate Causes Concern 


WESO793A Milan MONDO ECONOMICO in Italian 
21 Apr 9O pp 35-37 


{Article by Piero Fornara: “Will Italy Survive Beyond 
20377"} 


[Text] With the lowest fertility rate in the world, a sharp 
dropping off of the population of Italy will begin in about 
15 years, and, according to the latest report from the 
Agnelli Foundation, 12 million inhabitants will be lost 
during the ensuing 20 years. But immigration... 


Think about the future. Italian society, accustomed as it 
1S to administering the present, will suddenly be looking 
beyond what the situation will be over the short term—a 
typical manifestation of the phenomenon known as 
“emergency culture,” in which problems are tackled (or 
“mended™) only when they can be put off no longer. 


But there are problems, such as the problem of demo- 
graphic evolution, that can be tackled only with a long- 
term outlook. In the current period, Italy 1s laying the 
groundwork for a future of big upsets where population 
size 18 concerned. With the lowest fertility rate (1.3 
children per woman) in the world, a period featuring a 
sharp drop-off that will make the population of the 
italian peninsula decline to 45 million inhabitants in 
2037 may begin in a little bit more than 15 years, when 
there will still be 56 million Italians. 


The new report of the Giovanni Agnelli Foundation, 
entitled “The Future of the Italians,” which analyzes the 
demographic outlook for Italian society, providing infor- 
mation on some large sectors of the population, such as 
the labor force, education, and health as viewed over the 
long term, takes these premises as its starting point. “The 
first consideration,” Marcello Pacini, the director of the 
Agnelli Foundation, wrote, “is concerned with the dif- 
ference between social age and biological age.” The 
Statistical surveys record the biological age, but social 
age counts where interpreting the scenarios is concerned. 
Being 20 or 60 years old in Italy today is very different 
from having been those ages a century ago, or being those 
ages at the present time but in a Third World country. 


The Social Clock 


Throughout the West, making university education gen- 
erally available has gradually delayed the entry into the 
work force of a greater percentage of young people, and 
thes has also been true because the economic system 
required this new and more extensive quantity of degree- 
holders. Moreover, the Agnelli Foundation’s report cites 
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the objective changes in the condition of the elderly. 
That is, with the lengthening of the average citizen's life, 
the possibilities for a person who reaches retirement age 
have, in fact, been changed. “The social clock that in an 
industrial society that is not yet mature allowed those 
who retired only one function—that of resting—has been 
broken.” Today anyone who is 60 years old has a life 
expectancy of 17 years, if he 1s a man, and 21 if she isa 
woman. That has given rise to the distinction between 
maturity and old age, in the sense that the former has 
become a new phase of human life characterized by 
consumption—even sophisticated consumption—and 
by engaging in work or service-lype activities. 


Another phenomenon deserves attention. It 1s one that 1s 
better known but whose historical importance still passes 
unnoticed sometimes. That phenomenon ts the unequiv- 
ocal and general entry of women into the working world. 


The Italian Situation 


In Italy, in the coming 20 years, the youthful categories 
will drop off consistently. On the other hand, the number 
of elderly people will increase, and it will increase a great 
deal. At present, there are approximately 57 million 
Italians and there will be 56 million in 2007. Along with 
the demographic decline, we can expect a reduction in 
the demand for workers. “It 1s, to all appearances, an 
easy equation,” Pacini also remarks, “but it 1s an erro- 
neous equation. In fact, it is anticipated that the labor 
force may increase in 20 years to approximately 27 
million as compared with 24,500,000 in 1988.” 


The demographic developments bring up another trad:- 
tional knotty problem in contemporary Italy, and that 
problem is the territorial imbalances. The reduction in 
size and the aging of the population concern our entire 
country, but the regions move at speeds that are so 
different that two Italies—the Central-Northern area in a 
phase of strong demographic decline (3 million fewer in 
2007) ana aging of the generations, and the South, which 
is still in a phase of expansion (1 million more in 
2007)}—not only exist, but will still continue to exist in 
Italy for many decades. 


These developments can also be interpreted on a Euro- 
pean and on an international basis. In the EC, the 
population is traveling at two different speeds. Italy, 
together with the FRG, is included among the countries 
with a maximum decrease in the number of births. 


And that will change the future of Italy in the context of 
the Mediterranean Sea. According to the standard 
hypothesis, one reads in the volume entitled “The 
Human Resources of the Mediterranean,” by Massimo 
Livi Bacci and Fosca Martuzzi Veronesi (published 
currently by IL MULINO), “the population of the Med- 
iterrancan area would increase from 372 million in 1985 
to $64 million in 2020. Of the increment of 192 million, 
scarcely 9 million are attributed to the countries on the 
northern coast, as compared with 183 miliion attributed 
to those on the southern coast.” 
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The populations are evolving with a considerable degree 
of inertia. However, estimates for 2020, or all the way to 
2037, cover very long periods of time during which the 
variations of the actual situation from the hypothesis can 
accumulate and result in unexpected results. As the 
studies of Carlo M. Cipolla have demonstrated, in 
Europe the black death caused the death of a third of the 
European population in the middie of the 4th century. 
The survivors inherited a greater awareness of the pre- 
cariousness of human life, but also a better physical, 
everyday life. From 1350 on, and for approximately a 
century, real wages increased to levels that had never 
been reached before. 


The demographers today are not making statistical proyec- 
tions yet on AIDS, the “black death” of the 21st century. 
Although they are only approximate, there nevertheless are 
alarming estimates regarding Africa. The WHO calculates 
the number of Africans infected by HIV (the virus of AIDS) 
at 2 or 3 million people. The rate of demographic increase in 
Africa at the end of the 1990's may drop off by one percent 
just because of AIDS. 


Also, while the idea of a nuclear conflict between the two 
superpowers fortunately seems very remote, what would be 
the effect of a regional war with the employment of chemical 
weapons on a large scale or with the use of “homemade” 
atomic bombs by some Middle Eastern country’ 


The Human Resources of the Mediterranean 


In the southeastern part of the Mediterranean, the cur- 
rent fertility rate runs at about five children per woman 
and the standard hypothesis anticipates a decline to 3.1! 
in the 2015-20 period. But if the fertility rate should 
remain at the present levels in 2020, there would be 127 
million more inhabitants with respect to the standard 
hypothesis of 358 million, while there might be 58 
million fewer if the fertility rate dropped off from the 
year 2000 to the replacement level. Accordingly, the 
numerical future of the Mediterranean is linked to the 
changes in the “reproductivity” of the poor countries. 


The gradual getting away from economic backwardness, 
the literacy programs, the spreading of urban ways of 
living, and the emancipation of women favor a move- 
ment from high to low fertility rates. 


The rebirth of religious integralism in the Moslem coun- 
tres might slow down or block the mechanisms of 
change. On the southern bank of the Mediterranean, 
furthermore, the existence of the decline in infant mor- 
tality, which usually opens up the way for a dropping off 
of fertility and gets a process started in which the 
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parents’ concern 1s directed more toward the quality 
than the quantity of their offspring. has not yet been 
asceriained. 


Livi Baccs asks himself the following question: “What 
will be the consequences over the long term of the 
varying rates of demographic growth? Is it inevitable that 
the richer European countries will develop a “besieged 
fortress” policy with respect to the demographic pressure 
of the poor countries?” The varying rates of growth of 
the coming decades will certainly not play a neutral role 
in the system of international relations. Let us consider 
the proportional rclationship of Arabs and Jews in Israel 
or Turkey and Greece, which have had relations marked 
by strife for centuries: The relationship between the two 
populations (within the present boundaries) was two to 
one in 1900, is about five to one today and presumably 
will increase to almost eight to one in 2020. 


It 1S mecessary to say thal i 1s not the variations in 
demographic growth that determine the migratory pressure, 
but rather the differences in economic level of the popula- 
tions. If we examine the customary indicator of the GNP per 
capita as reported in the World Book Atlas for 1989, we find 
$16,080 per capita in France, $13,320 in Italy, and $7,740 
in Spain, as compared with $1,280 in Turkey, $750 in 
Morocco, and $650 in Egypt, to restrict ourselves to the 
three most populous countries in cach of the two halves of 
the Mediterranean. The difference in the levels 1s enormous 
and the incentive to emigrate 1s high today and will still be 
high in the coming years. It is estimated, for example, that 
the economies of the southeastern area of the Mediterra- 
nean, 10 guarantee an adequate increase in jobs until the 
21st century, would have to develop at a rate of seven or 
cight percent annually—a rate that 1s believed to be beyond 
their capabilities. 


The persistence 0; a regular flow of migration from the 
south to the north—without the present dangerous clan- 
destineness—could constitute an effective form of coop- 
eration for an cconomic take-off and a demographic 
transition by the poor countries in the coming decades. 


In the Italian population, however, a consistent reserve 
of labor capacity 1s observed, even though a shortage of 
workers is already manifested today in the central- 
northern area. However, that should be broken down by 
professions and occupations, investigated as to its causes 
and arranged according to regional situations and pros- 
pects—cven long-term prospects. 


But will the politicians know how to program the future, 
or will they simply await the arrival of the stork and the 
“vu cumpra™ [African immigrants]? 
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* Pros, Cons of Military Service Reduction 


* Influence on Labor Market 


WESO7S7A Lishon SEMANARIO ECONOMIA 
in Portuguese 12 Apr Wp 6 


{Article by Paulo Lopes: “Reduction of Military Service 
Frees 20.000: “Career Roadblock’ Removed”—first 
paragraph is SEMANARIO ECONOMIA introduction} 


[Text] The shortening of compulsory military service to four 
months will cut the number of young men stuck there from 
40,000 to 20,000 and case a tight labor market. 


Many young men jumped for joy last week when the 
government promised to shorien compulsory military 
service to four months. They say they will no longer 
mind going through the training as long as they do not 
have to hang around the barracks afterward. 


The measure will cut the total number of young men 
stuck in the military from 40,000 to about 20,000. And it 
wil? eliminate the iequalitics of the current system: 
Everyone will go into the Army in the future. 


As things now stand, 80,000 men a year are screened and 
60,000 deemed fit. However, only 45,000 of these are 
actuaily inducted. 


“There 1s an injustice here.” Assistant Secretary of State 
for National Defense Eugenio Ramos said to us in an 
interview. He added, “We are going to make all the 
young men who are fit go into the military.” 


The government hopes that this reform will make mili- 
tary service more casily understandable and acceptable 
to young men. They will have a chance to go in earlier, 
and even not to lose touch with the labor market. 


Whoever thinks that today the service takes only | 2 months 
out of the life of a drafice 1s mistaken. Many do r.ot get good 
jobs until they find out whether they will be called up. They 
lose more time after their service looking for work. 


The reduction of military service to four months might 
be in stages. “In the worst case, it will be completed by 
the end of 1992." Eugenio Ramos says. 


On the basis of recent studies, the Army thinks it needs 
30,000 men to ensure national defense. To that end, on top 
of the rosters of careerists, the compulsory military service 
would always have to contribute 17,000 trained men. 


In contrast, the government's proposal will involve keeping 
10,000 draftees in accelerated tramning, and another 10,000 
deemed ready for duty afier two months of training. 


Eugenio Ramos implies that military service reform has 
taken into account international arms reduction pros- 
pects fucled by negotiations between the superpowers. 


Hopes that arms cuts will free funds for productive 
investment and general well-being have blossomed 
throughout the world. 
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But that will not be the result of the shortening of 
military service in Portugal. Quite the contrary. 


According to Eugenio Ramos, the shortening of compul- 
sory military service will bring about an increase in the 
defense budget on the order of 1.5 billion escudos. 


Independent observers suggest that the government in 
this way might be paving the way for expanding the perks 
of the Armed Forces. 


On the one hand, the cut in the number of men mobilized in 
compulsory service will lower salary and food expenditures. 
It will also permit consolidation of military bases, thus 
reducing the cost of maintaining infrastructure. 


On the other hand, i will increase wear and tear and 
consumption of weapons. uniforms, and equipment 
because more men will go through basic training. 


According to Eugenio Ramos, the number of permanent 
rosters will have to stabilize or be reduced somewhat. But the 
government might create a special corps of fewer than 5,000 
personnel specialized in telecommunications, ciectronics. 
and computer technology, signed on for six to |2 years. 


Such occupations could attract young men interested in 
getting an education bui who may not wish to make a 
lifetume career of the Armed Forces. They could thus 
seck new employment before age 35. 


Meanwhile, the government has launched a public debate to 
build a consensus on restructuring the Armed Forces. 


Left unexplained is why Portugal does not adopt a plan 
for a professional army. 


In theory, compulsory and universal service follows an 
egalitarian rationale: everyone for national defense. In 
practice, however, it is a concealed form of sparing 
wages; it sacrifices the young to the benefit of the rest of 
the population, which therefore pays fewer taxes. 


And we shall see whether the easing of international military 
tensions does not quickly overtake the recently announced 
reform, leaving Portugal with an oversized Army. 


* Consequences Noted 
QOESO757B Lishon SEMANARIO ECONOMIA 
in Portuguese 12 Apr 90 p 6 


{Article by Eduardo Cintra Torres. “Good-bye, Short- 
Timers; Bring on the Careerists”] 


[Text] If the compulsory military service 1s cut to four 
months, as the government proposes, the Armed 
Forces—and mainly the Army—will undergo one of the 
most radical changes to which they have been subjected 
since ‘he end of the war in Africa. 


I do not know whether the defense minister, Fernando 
Nogueira, has considered the protound consequences 
that the time reduction will mean for the Armed Forces. 
or whether, as some “military sources” consulted by the 
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media say. he only wanted to picase the ISD [Young 
Social Democrats] and young people in general. 


One thing 1s certain: The shoricning of the SMO [com- 
pulsory military service] is an “carthshaking™ measure. 


First, it was an unexpected decision because service time 
had already been cut nearly two years ago. 


And the truth 1s that the “elites” of the youth organiza- 
tions, without any idea of what defense policy is and in 
their roles as merry members of a “rootless” generation, 
have long viewed the SMO as a “drag.” They have even 
gone so far as to propose abolition of military service. 


Be that as 1t may, Fernando Nogucira’s proposal took the 
Armed Forces by surprise. Whether or not they already 
were dealing with their own reorganization, the three 
branches of the Armed Forces have to be prepared for 
the idea that, should the reduction of service time to four 
months be approved, even if they want to put off 
reorganization, now they will really have to do it. 


The Armed Forces know very well what reducing SMO 
tume from a year or more to only four months will mean: 
a kind of “long vacation in the barracks.” 


It is necessary to be familiar with life on a military base 
to understand how the humdrum, the daily routine, will 
have to be changed without fail. 


If the SMO should be shortened, the bases will cease to 
have a vear of work from the noncarcer officers, ser- 
geants, and soldiers. This year of work will simply no 
longer exist. Who will do kitchen duty? Who will blow 
the bugle, if there is no time for the soldier to learn how? 
Where will the mechanics and metalworkers come from? 
Who will help with the civil tasks to which the Armed 
Forces are called (sea patrol, floods, firefighting, etc.)? 


The answer 1s: Everything will change. The three 
branches of the Armed Forces are rapidly moving toward 
a transformation into semiprofessionalized corps. 
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This semiprofessionalization will, of course, be obliga- 
tory in the Air Force and the Navy. where the training 
period 1s much longer than in the Army. 


To function, the Navy and the Air Force will need more 
full-time personnel in the lower ranks, i.c.. they will need 
careerists. 


As for the Army, it will necessarily have to move toward 
reorganization—otherwise | do not sce how its pon- 
derous structure will be able to function. 


If Minister Fernando Nogucira’s “revolutionary” pro- 
posal goes ahead, it 1s quite possible that its main 
consequences will be the following: 


—The three branches of the Armed Forces will immedi- 
ately consider their budgets inadequate io pay for 
more carcerists and the restructuring itself. 


—The Army's structure will have to be streamlined in a 
short time. 


—An increase in the number of carcerists in the lower 
ranks. 


—Greater participation of careerists in the training of 
new personnel, for a long time largely in the hands of 
noncareer officers and sergeants. 


—Greater emphasis by the National Defense Ministry 
and the heads of the Armed Forces on the special 
forces (commandos, marines, and so forth). 


—More “evenhandedness™ in inductions, since now 
only half of the young men screened are called upon to 
serve, which means that, although military service 1s 
compulsory, it is not universal. (The current situation 
of the SMO being only for some is not only an injustice 
but also the very subversion of its essence— 
constitutionally recognized—of a “people in armas”; in 
fact, from the political standpoint, military service 
may be seen not only as a duty—to serve the natlon— 
but also as a democratic right.) 


—By increasing the number of drafices, a number of 
bases, in addition to the traiming schools, will be 
transformed into genuine “basic training schools.” 
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Polish President, Foreign Minister Visit 
LD1206135990 Madrid Domestic Service in Spanish 
1200 GMT 12 Jun 90 


{Excerpts} [Announcer] We now deal with our country’s 
foreign relations and with the visit of the Polish president, 
General Jaruzelski. At the moment he is lunching in the 
Moncloa Palace with Prime Minister Gonzalez following a 
very busy morning that Rosa Gimenez now reports on: 


[Gimenez] Prior to his meeting with Felipe Gonzalez the 
Polish president's morning was very busy—protocol cere- 
monies at Madrid city hall, at the monument for those who 
have died for Spain, and also a visit first thing this 
morning to the Prado museum, and furthermore an 
activity which enshrines the most representative symbol of 
democratic expression: the ceremony which took place in 
the Congress of Deputies where Gen. Jaruzelski recalled 
our history which has been so closely linked, he said, with 
the history of Europe, America, and Africa. But, further- 
more, President Jaruzelski recalled an event in our most 
recent history: 


[Begin Jaruzelski recording in Polish fading to Spanish 
translation] Not very long ago this building was also 
witness to a political drama. Thanks to His Majesty King 
Juan Carlos | and to the determination of the Spanish 
democratic forces you emerged victorious from this test. 
[end recording] 


In his speech to the Spanish parliament Jaruzelski also 
referred to Europe and said that the era of confrontation 
has come to an end and a new vision is being outlined. 
[passage omitted] 


Al the same time as the Polish president was visiting the 
Congress of Deputies, Poland's Foreign Minister Skubisze- 
wski held a working meeting with his Spanish counterpart, 
Fernandez-Ordonez, during which both sides gave more 
tume to matters of multilateral interest with special focus 
on the repercussions for Poland of German unification. 
Bilateral matters, according to our foreign minister, will be 
discussed in depth next September when Polish Prime 
Minister Tadeusz Mazowiecki pays an official visit to our 
country. At the end of the meeting Fernandez-Ordonez 
spoke about Poland and its future: 


[Begin Fernandez-Ordonez recording] There is a promising 
future for Poland. Poland is giving a great boost to its 
economic situation and is at the same time emerging as very 
interesting for Spanish investment. That is the position at 
the moment, that it is promising. [end recording] 


[Announcer] This evening Jaruzelski will host a gala 
dinner for the Spanish king and queen. 


* Socialists Reportedly Worried About Aznar, PP 


WESO7734 Madrid TIEMPO in Spanish 
Y Apr 90 pp 28-36 


[Articles by Antonio Casado and Santiago S. Traver: 
“Felipe’s Plans To Stop Aznar™] 
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{Text} On Sunday, | April, the People’s Party (PP) 
Congress named Jose Maria Aznar to succeed Fraga as 
leader of that political party. He now hopes to succeed 
Felipe Gonzalez in La Moncloa Palace. but the socialists 
are not about to Iet 1 happen. 


The socialists are concerned about the apparent nse in 
popularity of the PP’s new leader, Jose Maria Aznar. The 
tone taken by Prime Minister Felipe Gonzalez in the debate 
on the confidence issue on Thursday, 5 April, reveals that 
“for the first time since 1982, Felipe has the feeling that an 
alternative does indeed exist,” PSOE [Spanish Socialist 
Workers Party] leaders themselves say. 


For that precise reason they will not make it casy, at least 
as long as it 1s “the perverse” Guerra who continues to 
design socialist strategy from his friend Felipe's kitchen 
at La Moncloa. To begin with, the deputy prime minister 
was stricken with a sudden inaugural fever in Andalusia 
last weekend. The Tenth Congress of the People’s Party 
and Aznar’s appointment as president of the party were 
no casual coincidence. 


Passion for Giving Orders 


Nor was it coincidental that Alfonso Guerra carried Elliot's 
book on the Count-Duke of Olivares with him to Seville. 
Not only was it a matter of burying his eyes in a book to 
escape the reproving glances generally directed at him by 
fellow passengers on the Friday afternoon Madrid-Sevilla 
flight returning Monday morning. It was also a question of 
cultivating a passion for giving orders, as Maranon might 
have said of the famous strongman of Felipe IV of Olivares 
and his passion for remaining in command. 


After Aznar’s relative success in the general clections 
(breaking Fraga’s famous record), the Popular Party's 
absolute majority in Galicia, the little tumble to the 
socialists in the Melilla election repeat, the unanimity 
harvested by new conservative leader in the recent 
Seville congress—which had an unexpectedly broad 
impact in the media—and the good image left by Jose 
Maria Aznar hand-in-hand with Gonzalez before the 
Chamber, the most commonly held belief 1s that if Aznar 
made any effort at all, the socialists’ concern over the 
irresistible rise of this young (37 years old) government 
finance inspector who has had politics in his veins since 
infancy would be fully justified! 


“It is bad for us if they scream, but it is good for them to 
come,” one PP leader and a close aide to Aznar told 
TIEMPO when, on Monday, 2 April, the striking Munic- 
ipal Transportation Enterprise workers demonstrated 
outside the PP’s central headquarters in Madrid asking 
for the mediation and help of the party's new leader. 
Like broad sectors of the Spanish middle class, the EMT 
[Municipal Transportation Enterprise] workers, disillu- 
sioned with a Socialist Party that promised the moon 
and the stars in 1982, turned their eyes to the man who, 
cight years later, again promised the country would 
function with the “spare spare.” 
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Stopping Aznar 


Gonzalez has suddenly discovered he may have been 
mistaken when he announced “urbi et orbe™ that his 
successor was still getting his high school diploma. Ii was 
not quite true but almost. It may be that in the end Jose 
Maria Aznar may shape up as an alternative for the next 
general clections, once the famous challenges of 1993— 
brandished again by the prime minister during his 
speech to Parliament Thursday—are past. Whatever the 
case, Gonzalez has discovered that with Aznar, the 
customary disparaging arguments against the option he 
represents are futile. Aznar has no Francoist past and 
immodestly confesses his votes for the UCD [Demo- 
cratic Center Union] when the Popular Alliance was the 
party of the “seven magnificents™ (almost all ministers 
under Franco). 


But Alfonso Guerra, La Moncloa’s top cook, to use the 
simile he coined himself, does not intend to do so much 
blending when he sets out to concoct a recipe for Felipe 
aimed at neutralizing Aznar’s rising popularity. This 
includes the use of Manucl Fraga as a biography to be 
thrown at Aznar’s head. “Fraga gives the orders,” will be 
the message based on the post of founding president on 
the PP Executive Committee held by Fraga after the 
Seville congress. Guerra did previously use this tactic 
against Hernandez Mancha, “but Aznar 1s not Mancha, 
nor did Juan Guerra exrst then as a thorn in the side of 
the socialists,” one high PP official says. 


Top socialist leaders will do everything possible to air the 
noteworthy differences in political profile between the 
figures of the president-founder and the president- 
president, even at the cost of institutional dealings aimed 
al presenting the president of Galicia as an autonomous 
community official who gets along well with Minister 
Almunia, while the candidate for La Moncloa has still 
not understood the dialogue proposed by Gonzalez 
“aimed at seeking areas of agreement in terms of the 
fundamental objectives set for Spanish society in the 
years ahead.” 


Possibilities 


The plans of the Felipe Gonzalez-Alfonso Guerra 
tandem for limiting Aznar’s possibilities in his march to 
power also depend on preventing, alt any cost, his rap- 
prochement with Catalomian and Basque nationalists. 
This 1s the technical key to a possible majority formation 
in terms of parliamentary arithmetic, when all analyses 
exclude the CDS [Social and Democratic Center] of 
Adolio Suarez, whose voters will foresecably be 
absorbed—at least to a great extent—by the moderatc. 
cautious, liberal, center PP. 


Another clement of the strategy being worked out by 
socialists to mitigate the splendor of Aznar’s star is the 
systematic agitation of a phantom: banker Mario 
Conde’s entry into politics. The old tactic of insinuating 
the carstence of buried treasure will be employed in the 
coming campaign for the autonomous clections in 
Andalusia, where “Aznar intends to throw in the rest, 
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although we know we have a hard battle ahead.” 
TIEMPO was told by onc aide to the new leader of the 
Spanish center-nght. “He had beticr be careful not to 
appear in any pictures with Conde.” says one accredited 
Guerrist, convinced that Aznar will suffer his first defeat 
in Andalusia and that it will be the end of the president 
of the PP with the slightest insinuation on Conde’s part 
that he might enter the political arena. 


in their panoply of arguments against Jose Maria Aznar, the 
socialists’ plan includes Aznar’s lack of international image 
compared with Gonzalez's celebrated Laten American role 
and the European enthusiasm which European Economic 
Community chiefs of state demonstrate for hum. 


It 1s Obvious that Aznar’s profile cannot withstand the 
slightest comparison with thai of Gonzalez in interna- 
tional terms. Aznar ts very conscious of this fact and 
accepts it with good sportsmanship im the “everything 
will be fine” heard so often recently ai hrs headquarters 
on Calle Genova. “So far, ' have practically made only 
one trip to Lisbon to attend the congress of Freitas do 
Amaral’s Christian Democrats, but now that we have 
solved the problem of protocol posed by Aznar’s vice 
presidential rank, international travel and contacts wall 
be more frequent.” this weekly was told by one party 
leader shortly after Aznar’s interview with WEU (West- 
ern European Union) Secretary General Willen van 
Eeleken on 4 April 


Two days before, Aznar had met in his office with 
Edmundo Jarquen, Nicaraguan ambassador to Madrid, 
confirming his presence in Managua to attend the mau- 
guration of Violeta Chamorro, the country’s new presi- 
dent. “From now on, the president will begin to accept 
invitations to travel abroad.” the same source said. 


Economic key 


Finally, the socialists are going to do their utmost to clear 
away suspicion that Aznar “1s lacking in any far-reaching 
vision of the country’s cconomic sttuation.” to quote 
Javier Solana. The socialists think Aznar 1s lacking im 
maturity on economic issucs and will not miss a chance 
to proclaim the fact, especially afier the parlhamentary 
debate over the question of confidence im which Aznar 
gave the impression he avoided cconomic issucs except 
for taxation—of which he has a much better grasp—to 
concentrate on political questions, including the respon- 
sibility of the deputy prime minister—and Gonzalez 
himself—for his brother's irregular conduct. 


The socialists’ major loss of credibility because of the 
Guerra case fits in perfectly with Aznar’s purposes. Like 
Gonzaicz in 1982. Aznar has also prcked up the banner 
of ethics and morality im government 


The very internal agitation in the PSOE over the Guerra 
scandal plays into Avnar’s hands. Every hour that passes 
reveals more malaise over 4 maticr which no one im the 
socialist leadership fails to recognize as “a series of 
unpardonable mistakes that we must halt.” The next 
error socialist leaders say they are about to commit 1s the 
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appointment of Manuci Chaves as presidential candi- 
date for the Junta of Andalusia. “1 don't know what will 
happen tomorrow, but Felipe has now reached the con- 
clusion that the political cost of retaining Borbolla is 
much lower than naming Chaves,” says one source close 
to the government, “despite furnous efforts being made 
on Guerra’s behalf by individuals such as Carlos Sanjuan 
and Luis Yanez. who should bite their tongues before 
opening their mouths.” he added. 


Not only does Gonzalez think that with Chaves im Andalu- 
sia, he has finished off half the campaign against the 
opposition due to the minister's proclaimed resistance to 
accepting the candidacy, he also thinks that with Chaves, 
the bill to be paid for the Guerra case will be even bigger 
and, if that were not enough, the Cabinet shakeup that 
appears increasingly inevitable becomes impossibly compli- 
cated. If Borbolla is confirmed, there will be no Cabinet 
crisis until after the Andalusian clections. 


As far as Aznar goes, Felipe’s strategy consists of trap- 
ping him politically im pacts proposed during the recent 
partamentary debate: joint government, joint responsi- 
bility. Once they have embarked upon achieving a con- 
sensus, let cach one try to retain its own political profile. 
This works in Felipe'’s favor, which is why Aznar never 
tires of repeating that “! will dialogue, but not surren- 
der.” “No one tells me what to do, not Felipe or anyone 
else.” Aznar explains. Alvarez Cascos says the same 
thing: “We are willing to come to an agreement, but we 
refuse to accept a general image of a permanent pact.” 


page ane Aznar Take Rain, Applause, and Laughter to 


No one knows whether it was Fraga or Aznar, but it 1s a 
fact that one of the two brought rain to Seville, rain long 
awaited after three months of complete drought. With 
that rain came applause and laughter. It was the Tenth 
National Congress of the “Populars” with a new leader, 
a shift from one generation to the next, and a candidate 
for the Andalusia Junta to boot. 


Outside the hangar where the congress w1s held. usually 
the scene of agricultural cxapositions, Fraga treated his 
successor coldly, greeting him with “My dear frend,” 
upon mecting him at the cocktail party on the eve of the 
congress, only to take leave immediately with “I'm off 
with my Galicians.” leaving Castilian Aznar somewhat 
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The new president, acclaimed as a new champion who 
just won a victory in Calatanazor—i.c. Melilla—refused 
to greet his predecessor, Antonito Hernandez Mancha. 
He was only a few yards away, with television cameras 
and photographers ready to immortalize their embrace, 
which never materialized. 


Mancha arrived 1 the final session a little late, thereby 
winning the support of dichards. Andalusians, and a few 
others who acclaimed him, to the great chagrin of the 
new majority..or new line or new apparatus that 
everyone knows about. 


Andalusian candidate Gabino Puche got what he 
wanted: being appointed at the congress. a photo with 
Fraga and Aznar, and 10 minutes in the pulpit. Further- 
more, it 1s a known fact that even if Mancha puts 
together the election committee, the lists will be drawn 
up in Madrid by the new bunch of kids. 


Moreover, in the fall, the PP will confirm its new leader 
in Andalusia. former Christian Democrat Javier Arenas, 
as president and a future alternative for everything. In 
other words. Puche’s candidacy emerges with a substi- 
tute included. It 1s even possible that, without being a 
candidate, Arenas will agiee to head the list for Seville, 
thereby becoming the main card and source of votes in 
the Andalusian capital. 


In addition, Manuel said his farewell without tears, and 
the euphoria of the alternative of the new swordsman 
produced indescribable scenes. One leaves with the 
memory of nights spent by PP delegates, nights of wine 
and orange blossoms, with the girls in yellow, the con- 
gress hostesses, models chosen by a Seville agency at 
whom not even Manuel could refrain from casting a 
furtive glance. 


Aznar’s Popularity Approaches That of Felipe and 
Anguita 


In the last Sigma-Dos poll in March, the Spanish 
Socialist Workers Party plunged to its lowest rating in 
the past 10 years, with 36 percent, while the PP rose to 
almost 30 percent, and the IU [United Left] to 12.7 
percent. The CDS's drop 1s spectacular, as 1s the rise of 
the PA: 30 percent. 


As far as their leaders are concerned, Anguita beats 
Felipe Gonzalez by 01 percent. They both draw close to 
the president of the PP, Jose Maria Aznar, and Alfonso 
























































tongue-tied. Guerra and Adolfo Suarez are tied in the poll. 
On a scale of 1 to 10, how would you rate the following political leaders? 
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deputies, and the Independent deputy, Pere Ayguade. 

Voting Intentions (Percent) from the Chamber. The three EC [Catalan Left} depu- 

Mar 90 Jan 90 Oct 89 tees, for their part. remained seated at their bench but 

PSOE %0 78 we did not join in the applause extended by the rest of the 
PP 6 2 38 Chamber. [passage omitted]. 

1 12.7 110 91 The prince of Asturias reiterated once again that the Catalan 

CDs uM 56 79 apap oh ohde ee tadens de . “is my 

as as it also was many of my ances- 

rok ay —— - = ™ tors.” and culogized Catalonia’s virtues: Its will to work 

= —<$$—— hard, its perseverance, and its spirit of initiative. In 

— - 12 2 acknowledging this spiritual heritage, the prince referred to 

the state of development and social welfare in Spain, and 

HB [Hern Batasuns] ae 4.8 credited Catatonia with having been “one of its most 

PA 13 10 10 productive driving forces.” Felipe de Borbon also placed 

EA 06 07 0? special emphasis on the European challenge and on the need 

to achieve a dynamic European position,” a task for which 

EE (Banque Leh} aa ad a he regards the Catalan people, without the least doubt, as 

— a a $0 __ “privileged protagonist.” 
Technical Data Previously, the speaker « f the Chainber, Joaquim Xicoy, 


Persons surveyed were of both sexes and 18 yeard old 
and over. Poll was conducted in Spain using a sampling 
of 800 interviews. Margin of error: For a reliability 
rating of 95.5 percent (Dos-Sigma), a population varia- 
tion P = Q, and a margin of error for the overall 
sampling of plus or minus 3.5/100. Selection: at random. 
with a corrective system based on age and sex. Date: 
17-18 February-March 1990. Conducted by OTR/IS. 


* Reportage on Prince Felipe’s Catalonia Visit 


* Message to Parliament 
QOESO813A Barcelona LA VANGUARDIA in Spanish 
21 Apr V0 pil 


[Article: “Prince Affirms: ‘Catalonia Is as the Catalans 
Wish It To Be’—Felipe de Borbon Sees Catalan People 
in Role of ‘Privileged Protagonist’ Vis-a-Vis European 
Challenge”. source text spellings “Girona” and Gerona” 
have been retained as published in Barcelona and 
Madrid sources ‘latter with exceptions), respectively; 
first paragraph is LA VANGUARDIA introduction] 


[Excerpts] Yesterday afternoon, Felipe de Borbon began 
his first official visit to Catalonia with a speech of 
marked institutional character, delivered partially in 
Catalan, to the Pariament. Joaquim Xicoy first, then 
Jordi Pujol, at the Palau de la Generalitat, officiated the 
welcoming ceremonies. 


Barcelona. (Editorial Staff}—“Catalonia is as the Cata- 
lans wish it to be,” declared Felipe de Borbon yesterday 
before the Catalan Parliament, adding that “This is 
fundamentally what | wish to say to you from where | 
stand, always at your side.” The Catalan Chamber of 
Deputies, meeting in special session, marked the opening 
and close of the prince's speech with warm and pro- 
longed rounds of applause, hardly clouded by the walk- 
out of the three ERC [Republican Left of Catalonia] 
deputies, the two PCC [Communist Party of Catalonia] 





had delivered a speech « «pressing the satisfaction with 
which the Catalans greeted Felipe de Borbon’s visit, and 
welcoming the prince, adding: “You, Sir, are in the land 
of freedoms.” Xicoy’s speech was essentially historical in 
content with references to Catalonia’s differentiated 
roots and the need to recognize “the most loyal means of 
expressing to you our thoughts and feelings”: Catalonia’s 
very own language, “the core of our identity.” 


Xicoy underscored the legitimacy of the crown’s “origin 
and reign” and urged “not only a nonrestrictive inter- 
pretation of the basic laws but a magnanimous one by all 
the government authorities,” so that Catalonia can 
resolve its pending challenges in a positive manner. 


Both Xicoy and, subsequently, the prince of Asturias 
alluded to the titles of “prince of Girona, duke of 
Montblanc, count of Cervera, and lord of Balangucr. all 
conferred by right as first-born under the Catalan- 
Valencian-Aragonese Confederation, all inherent today 
in your rank as crown prince of the Kingdom of 
Spain,” —a reference to the monarchy as a nexus uniting 


the peoples of Spain. 


After delivering his address before the Chamber of Depu- 
ties, the prince was received in Speaker Xicoy’s office, 
where he signed the Parliament Honor Book and accepted 
as a gift the book titled “El Consolat de Mar.” Later, Felipe 
de Borbon attended a reception in the hall of Passos 
Perduts. The reception was attended by virtually all of 
Cataloma’s civil, military and ecclesiastic dignitaries. 


The Spanish crown prince, with Joaquim Xicoy as his 
cicerone, conversed frecly with those present, a 


whom there was agreement, along general lines, that the 
occasion had been a positive onc, had had “a marked 


institutional character, and had fulfilled expectations.” 
The only complaint expressed by some deputies con- 
cerned the strict police measures to which the Parlia- 
ment building had been subjected, regretting that the 
police had entered upon the Parliament floor. 
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With All the Nationalities of Spain” —first paragraph is 
LA VANGUARDIA introduction) 


[Text] 


A Cordial Greeting to Catalonia 


“I take this opportunity, on the day of my arrival in 
Barcelona, to address a cordial greeting. through LA 
VANGUARDIA, to all of Catalonia, the Catalonia | 
shall visit, and the Catalonia | shall not visit but will also 
have constantly in mind, in my words, in my talks. This 
iS @ visit that | undertake with great pleasure and that, 
I'm certain, will help to strengthen even more the 
crown's bonds with the Catalans, for whose hospitality | 
am grateful, and with whom I am one and inseparabic.” 
In an interview with LA VANGUARDIA on the occa- 
sion of his official visit, which begins this afternoon in 
Barcelona and will end on 23 April, Prince Felipe de 
Borbon reflects on his dynastic duties, the problems of 
society, ana the roots that bind the crown to Catalonia. 


Felipe de Borbon, prince of Asturias and of Girona, is a tall, 
a very tall young man. broad-shouldered and of thoughtful 
bearing, with a smile and a demeanor that can be shy or 
radiant. His gait 1s sometimes very proper and sometimes 
ungainly But at all times, 1t conveys a decided impreswon of 
calm self-assurance. It has frequently been written that he 1s 
shy. | don’) agree. He is contemplative and reserved, but in 
a natural way, and genuinely willing and helpful. He is 
courteous im an assured and measured manner, and an 
even-tempered person who, what 1s even more, truly wishes 
to be that way. 


He has probably been influenced by the intensive sports 
training he has undergone. lt has taught him at least 
three things: The necessity of effort, patience in training, 
and the virtue of competitiveness. His character, his 
physical appearance, are more his mother's than his 
father’s. His father, on the other hand, may have instilled 
in him one of his more decisive characteristics: Personal 
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courage. Thus far, the prince has had to show 1 manly mm 
the sports arena. | am sure that if and when the aced 
arises, and it will, Felipe de Borbon, like his father the 
king, will prove a courageous man. In the loncliness of 
his duty, of his high office, this quality, in a king. 1s a 
weapon of incalculable effectiveness. For all of us, of 
course. It has been a decisive help thus far to our gctting 
out from under Francorsm, aborting a coup, articulating 
a nation of Autonomous Regions, and guarantecing the 
admission of the left to the government. Be this as it 
may, let us hope, in any case, that the courage the prince 
will be called upon to show will now be limited to 
matters of lesser transcendence. 


The prince's office is located on the first froor of what 1s 
now the old wing of the Palacio de la Zarzucla. The 
king's office is on the upper floor, almost directly above 
the prince's. The new wing of the palace faces west and 1s 
not yet ready for occupancy. It features dimenssons and 
a solemnity that are completely absent from this old, 
almost monastery-like wing. Don Felipe’s office has been 
decorated and carpeted in soft apple-green tones. and the 
walls are hung with paintongs, circa 1800, of Aranjuez. 
the port of Barcelona, and Palma’s harbor, featuring a 
bracing light-bluc sky. 


{Porcel] Your Highness, as you visit the citres from 
which some of your titles derive, you are actually per- 
forming a genuine state visit to Catalonia... 


[Felipe de Borbon] | think i 1s worth the effort. Yes. ! 
visit them as crown prince and with genuine pleasure. 
And | cherish as my very own the honor and duty that 
the holding of these titles mmposes on me. because they 
are rooted in the crown of Aragon, and because. im this 
democratic Spain in which we live, they have again been 
confirmed by the Generalitat and by the cities in which 
they were born, by the Catalan people through thei 
legitimate representatives. 


[Porcel] Could these titles perhaps be perceived as being 
somchow of marginal importance” 


[Felipe de Borbon]| The interest and dedication with which 
the Catalans have prepared for this visit show that the 
answer is no. And the Casa Real [Royal Family], for its part, 
has spared nothing—on the contrary. it has gone all out—to 
ensure the utmost success of this visit to Cataloma. These 
titles constitute a heritage. They are symbols that retain all 
their validity—a validity brought up to date with the times. 
to be sure—in that they act as catalyzers between the crown 
and Catalonia, through our Carta Magna, the Constitution 
And as for myself, there are no major or minor titles: | am 
as much the prince of Asturias as I am the prince of Girona 
Even though | may use one or the other in accordance with 


preestablished norms 
[Porcel] Your Highness, what docs the crown mean to 


you” Or rather, how do you see it im relation to the rest 
of the people, the man in the street” 


[Felipe de Borbon] The crown 1s the fruition of a millennial 
tradition that converges all of Spain's kingdoms, and, 
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because of the gencalogical and dynasiic succession, | am as 
much a descendant of Jaime ci Conquistador as of Carlos V 
and of Felipe V. This, of course, obliges me to perceive the 


[Porcel] And is all of this burdensome on you? Do you 
find it all highly ceremonial? 


[Felipe de Borbon] No. I exercise my function willingly. 
Let me put it more exactly: My rank, the manner in 


[Porcel] Do you know Catalonia well’ 


[Felipe de Borbon] | would say 
probably know parts of it fairly well. I have 
time in Baqueira and Costa Brava, where | go sailing. | 
was there recently as honorary pressdent of the Olympic 
Games. Of course, | have been there many times. I have 
many Catalar, friends. Nevertheless, during this visit to 
the interior of Catalonia, what | shall see, the persons I'll 
be talking with, will help me greatly, | believe, in learning 
more about this land and its culture. 


[Porcel] The Catalan culture and its language are a very 
important issue, Your Highness, a very important onc. 


[Felipe de Borbon] | know. And you all have every 
reason to consider it so. Every people has its own 
individuality, and the Catalan people has not only a 
unique one but one of which they are justifiably proud. 
As for myself, insofar as 1 share its heritage, as a 
Spamard, as heir to the crown, as a descendant also of 
Catalans, of the House of the Counts of Barcelona, | too 
am proud of everything Catalan. At this very time, | am 
involved in the Olympic Games—well, more than just 
involved, very taken up with them—both in connection 
with my institutional responsibility and with training to 
take part in the sailing competitions. And | am proud 
because | see that, under their impetus, Barcelona is 
doing a stupendous job of remodeling, that Catalonia as 
a whole is vibrant. 


[Porcel] Have you studied Catalan’ 


[Felipe de Borbon] Formally. very littic. | suppose there 
are two reasons for this. Onc, because it was not a part of 
the curriculum | followed, although the curriculum did 
include some Catalan literature and, of course, history in 
relation to Catalonia. The other reason, which I think is 
the decisive onc, 1s that, frankly, | understand i very 
well, both spoken and written. Although | do encounter 
some difficulty in speaking it because I'm not accus- 
tomed to doing so. 
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[Porcel] However, the press and public opimeon mm general 
have accorded a highly positive rating to your televised 
message—a!l in Catalan—and to your pronunciation 


[Felipe de Borbon] Let's say it was acceptabic. I plan to 
deliver part of my speeches im Catalan throughout my 
visit as well. That goes without saying. Bul i 1s not my 
habitual language, although I strive to use 11 to the best of 
my ability. And I shall strive even more. | consider it also 
one of my languages. | fail to undersiand how peopic can 
be opposed to the different languages that. in addition to 
Castilian, enrich Spain and express the very soul of the 
peoples of which they are a pari. Living as we do im a 
world in which progression requires thal we use many 
languages, how can we afford not io do so im Spain, as 
much out of respect as for the pleasure and the need of 11” 


[Porcel] And do you think that in Catalonia the people 
are with the crown? 


[Felipe de Borbon] I sincerely think so, although thrs has 
nothing to do with what was said before as to whether or 
not one was monarchist. My father has received tokens 
of genuine affection, of support, in Catalonia, and these 
are things that cannot be feigned. Let's be candid: A 
Catalan would never feign these things if he or she did 
not actually feel them. In Catalonia, the people are very 
trustworthy. Furthermore, my grandfather always had a 
deep-rooted relationship with Barcelona. As for my 
father, mo sooner had he ascended the throne than he 
spoke im Catalan. 


[Porcel] And that speech, Your Highness, contained a 
sentence that was counseled against by those who at that 
time were helping to mold the crown’s policy, General 


de Borbon) | was not aware of that and I'm 
Fe Pegg «Por Possibly they 

it better to wait a while rather than force things 
it be argued that everything in the past has been 
for everyone. But the crown has been one with 


[Porcel] Do the sectors that are hostile to the crown 
worry you” 


[Felipe de Borbon] Very little if at all. They are minority 
sectors, and a country 1s structured around its majorities 


[Porcel] Do you consider yourself to be like other young 
men of your age’ 


[Felipe de Borbon] Of course | do. And | am. although 
bound by special circumstances, beginning with those of 
my education and tramimg, which do not allow me to 
specialize in anything, but demand that | acquire a good. 
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diversified grounding of general knowledge At thes teme 
| am studying law, cconomacs, history and French. j have 
served im our three armed forces. which was a very good 
expenence, both moral and material. | beleve my tem- 
perament tends toward the scocnces. although ( am 
micrested im everything cultural. | hope that some day 


to them, in view of my official obligatrons. | also love 


[Porcel] Would you marry a girl who doesn't belong to a 
royal family, or at least to the nobility” 


[Felipe de Borbon] Of course I would. Nor have | ever. in 


possibility. Jobs must be provided. jobs 


youths in drugs. As for military service. the combining of 
voluntary recruitment with obligatory service has 
already begun. This will also be brought into bine with 


the times. 


[Porce!] Do you beleve we are prepared technically and 


believe we will progress. but it will mean hard © ork And 
that's the way it will have to be. Nothing comes free 
Everything must be carned. 


[Porcel] Recently, the press has come under strong 
criticism. Has it got out of hand” Would Your Highness 
correct i” 


[Felipe de Borbon] 1? Why should I’ | don't like bad 
taste, and this or thal may appear to me better or worse, 
but the press fulfills a fundamental role un democratiem. 
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[Felipe de Borbon! The Constitutron must answer that. 
And our laws. And the will of the peopic. | am for 1. But 


WOR S08 13C Barcelona LA VANGUARDAA im Spanish 
22 Apr Wp ily 


paragraph is LA VANGUARDIA imtroduction) 


[Text] Yesterday. Prince Felipe de Borbon embarked on 
the second day of hes visit to Catzlomia, with a very busy 


Montserrat, and ending at the Palau de la Musica. 


Girona—"“Our well-structured Constitution, together 
with ow autonomy laws and the democratic spirit man- 
ifested by our society, provide the utmost freedom to 
present any idea or proposal. Democracy cxpresses its 
mtentions by means of the polls.” sand Prince Felipe de 
Borbon yesterday mm Girona, in a speech delivered at the 
Gerona Ayuntarmmento on the second day of his official 
4-day visit to Catalonia. 


During a solemn ceremony held at the Ayuntamiento, in 
which Jordi Pujol, president of the Generalitat, and 
Joaquim “iadal, mayor of Girona, also took pari, the 
prince, speaking om Catalan and Castihan, emphasized 
the umportance of Girona as “a city, a world, situated at 
the very heart of the development of Catalonia, the 
articulation of Spain. and the unfurling of Europe” 








our well-structured Constitution, with our autonomy laws 
and the democratic spirit manifested by our society. provide 
the utmost freedom to present any sdca or proposal.” In thes 
regard, Fx ‘spe de Borbon pointed out as a positive factor the 
practice of “pactismo™ [basing of polrtscal tactics on pacts 


The president of the Generalitat concluded his remarks. 
asserting that “the that we all need, that Cata- 
toma needs. that all of Spain needs im order to be a great 


; 
: 
H 
i 
s 
: 
- 


said, “that on the quintessence of the constitutional pact 


of no other way to interpret the monarchy. The sovereign 
pact, free elections, owr democratic transition, all attest 
to the role of the monarchy as the keystone of thes arch. 
bound, of course, by the pact.” 
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Lastly, the mayor conveved to the pronce Gerona’s aspira- 
homs as a city: “Fort, the defense and motiwathon of 
Cataloma as a national model. with a system of representa- 
tron that. on the hases of the comststutsonal system. defines 
its sovereignty om terms of the Law of Autonomecs. Second. 
enactment and motivation of the use. teaching. diffusion. 
and promotion of the Catalan language Thord. the develop 
ment of specific cultural mitiatrves that comcde m Cata- 
joma with the partscular sdentity the European onentation. 
and the advancement of our country. Fourth. enactment of 
welfare proposals and chmmation of mequalics Fifth. 
enactment, promotion, and development of a model city 
that, transcending the bounds of localiem. aspires to 
imparting rts specific umprint to the burideng of the society 
of the future” 


In the Plaza del Vi. mm front of the Aaywntamento, the 
National Pole charged im force against pro- 
independence and radial natronalrst growps that were 
displaying placards and hissing and chantong 
against the prince's visit. according to reports 
Ehanne Ros. Some demonstrators were arrested, 
imcluding members of the MDT [Land Defense Move- 
ment}. At arownd the same tome, a demonstration dis 
playing a placard that read “Boycott the prince” was 
taking place along the Rambla de la Livbertat. enable at 
any tyme to access Plaza del Vi. whech was berg guarded 
by numcrous polwe detachments agarmst whom several 
stones were thrown. 


Rain prevented the prince from wrseteng the crty wall and 
part of the works that will comprise the future Univesity of 
Garona. However, Don Felipe was able to veset the cathedral 
before dining as guest of honor with the authorities. 


* Deputies Walk Out 
WE SOS 13D Madnd DIARIO 16 im Spanish 
Ap Wppl¢ 


[Article by special correspondent Ismac! Fuente: “Prince 
Rebuffed om Barcelona By Five Natronalrst Republican 
Deputies”) 


[Text] Barcelona—Y esterday afternoon, five of the 135 
autonomy deputies comprising the Catalan Parhament 
rebuffed Prince Felipe de Burbom during the first official 
act of hes vrsrt to thes Spanish regron, by silently leaving 
the Chamber to symbolize ther reyectron of hes presence 
mm thes emstrtutron. past as the crown prince was about to 
address the plenary session. 


The walk-out was by three ERC [Repebhcan Lefi of Cata- 
toma] deputics— Angel ( olom. who moreover 1s the secre- 
tary general of thes association, Josep Lives Carod-Rovira, 
and Miguel Pucvo i Pars—and two Communit Party of 
Catalonia deputrcs—( clestina Sanchez and Mara Pere. 


Pro-Independence Deputy Pere Ayguade, who will 
appear on the Catalan PSOE [Spanish Socsalrt Workers 
Party] ballot and who. im a jornt press release, supported 
the stand taken by the above-mentioned five. neverthe- 
less Chose not to attend the scssvon. The members of 
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Parliament who took this stance justified 1 on the basis. 
in their view, that the prince had no might to speak before 
the Catalan Parliament because he represents a mon- 
archy that was imposed by Franco. 


They also emphasized the fact that the speaker of the 
Parliament, Joaquim Xicoy, had begun his greeting to the 
crown prince in Castilian. This was taken as a sign of 
intolerable subservience before “the son of a king who, only 
four months ago, showed determined opposition to the 
resolution of this Parliament with respect to self- 
determination.” The reference to the monarch’s Christmas 
message, although the latter was not -:ted. was clear. 


The prince arrived a few minutes carly, at 6:30 pm, at 
Parque de la Ciudadela, where the Parliament 1s situated. 
There, an Army honor guard rendered him the military 
ceremonial honors to which he 1s entitled. The head of the 
Catalan Government, Jordi Puyol, with his advisers, greeted 
the prince at the entrance to the building. 


Immediately following the snub by the five deputies, and 
as they were leaving the Chamber, the rest of the 
Chamber stood and gave the prince a long ovation. The 
prince delivered almost half of his speech in Catalan. 


The atmosphere was definitely reminiscent of King Juan 
Carlos’s visit to the Town Hall of Guernica in 1981. In 
the present instance, however, there was not the least 
trace of violence, and the walk-out of the deputies took 
place in silence. 


Prince Felipe de Borbon expressed his deep satisfaction 
to be in Cataloria on a visit to the cities from which his 
titles derive as heir to the crown. “! shall walk this land 
knowing that | do so on land of which | am a part.” he 
said, by way of greeting. in Catalan. 


Then he cited a saying by one of his ancestors, Jaime | el 
Conquistador, that goes somewhat like this, “We act 
firstly for God, secondly for Spain, and thirdly to build 
our name and our honor, such that, through us and 
through you, Spi n will be saved.” He also pointed out 
that “the Catalan language is also mince, as it was that of 
so many of my ancestors,” and asserted that “Catalonia 
1S as the Catalans wish it to be.” 


He then reiterated his sincere wishes for Catalonia’s 
success and well-being, saying that he could think of no 
people in Spain better qualified than the Catalans to take 
the necessary steps toward attaining a dynamic, leading 
European position, imbued with the spirit that impelled 
el Conquistador. 


“Each time I have come to Catatonia, have noted the force, 
the steadfastness, w.ih which ambitious undertakings take 
form and content, «1d with which projects are launched, 
powered by an admirable faith in ourselves and in progress. 
If the history of the world achieves the peak of its develop- 
ment and well-being in the West. then Catalonia has clearly 
been one of its most creative interpreters.” 
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[Box p. 9] 

Previous Incidents in Basque Country and Navarra 

The only previous incidents of protests by minorities 
against members of the Spanish Royal Family have 


occurred in the Basque Country and Navarra in the 
course of various official visits. 


The first and most remembered of these protests was the 
one by Hern Batasuna members of the regional parlia- 
ment and the junta in Guernica’s House of Juntas, 
during the royal couple's first official visit to Euskad: on 
3 February 1981. As King Juan Carlos began his address, 
catcalls and shouts against him were heard in the hall. 
The representatives of HB [Herr Batasuna], standing. 
with clenched fists held high, began singing the nation- 
alist anthem “Eusko gudiarak.” 


The rest of the members of the Chamber reacted with 
loud applause and vivas for the royal couple in an effort 
to drown out the voices of the HB representatives, who 
were subsequently eyected from the Chamber. 


Seven years later, on 10 February 1988, during an 
official visit to Navarra by the royal coupie, some 20 or 
so HB members holding elective office, including 
aberzale coalition members of the regional parliament, 
picketed the Parlamento Foral building, displaying plac- 
ards protesting the visit of the monarchs. 


On 2 June 1989, again in Bilbao, criticisms were leveled 
against Queen Sofia by HB members of the municipal 
council during the inaugural performance of “Canto 
General,” a work by Greek composer Mikis Theodor- 
akis, in the Basque city’s Teatro Arriaga. 


A few months later, on 26 January of this year, again in 
Pamplona, incidents occurred during the inauguration of 
the Musco de Navarra by Queen Sofia. Police arrested 
cight members of HB after a confrontation over the 
placement of a placard in the aberzale coalition’s head- 
quarters building protesting the presence of Queen Sofia. 


* Nationalists Divided 


WESO813E Madrid DIARIO 16 in Spanish 
21 Apr WpY 


{Article by Xavier Horcajyo: “Generalitat Seeks To Win 
Dialogue With King]” 


[Text] Barcelona—Prince Felipe de Borbon’s visit has 
divided the Catalan nationalists into two clear-cut groups: 
Those who believe it enhances the identity and image of 
political “catalanismo™ [Catalan separatist sympathies and 
policy}, and those who urge boycotting it to establish a clear 
disassociation from the constitutional monarchy, and who 
consider, moreover, that, politically, some aspects of the 
official program are implicitly offensive. 


Jordi Pujol, president of the Generalitat, 1s the natural 
leader of the first group. Pujol 1s motivated by a desire to 
restore “good feelings” with the Royal Palace, following 
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their detenoration to some extent during the inaugura- 
tion of the Olymy . Stadium at Montujuic, when King 
Juan Carlos was subjected to several minutes of hissing 
and protests. 

The basic premise of these nationalists has been cxupressed 
by Josep Antoni Duran i LLeida, “shipmate™ of Pujol's in 
the Ci) [Convergence and Union] coalition. Duran asserts 
that the visit “helps the crown understand our national 
identity at the same time that it confirms it.” 

This explains certain personalized colorings that have 
been imparted to the visit. For example, Joedi Pujol has 
devoted the full measure of his organizing prowess to 
ensuring the success of the prince's Catalan weekend and 
to carrying through to compiction all the planned cere- 
monies and activities, despite the six explosives planted 
by Terra Liiure over the past 12 days, and the “surprise” 
announcements of nationalist civic platforms such as the 
Crida a la Solidaritat [Call for Solidarity]. 

By way of contrast, the minority groups that catcgori- 
cally reject the thesis of heir to the crown are for the most 
part republican groups (Esquerra Catalana y casicllana 
(Catalan and Castilian Left}, Partit dels Comunistas de 
Cataluna) [Communist Party of Catalonia], and the 
pro-independence ERC [Republican Left of Catalonia]. 
These groups want Felipe de Borbon “to take back with 
him the impression that the constitutional monarchy is 
rejected here.” 


The nervous tension will continue until the feast of Sant 
Jordi, the day on which the prince will be returning to 
Madrid. Sources close to Royal Palace security circles 
referred to the danger of “imaginative” acts that could 
mar the visit. The Crida a la Solidaritat organization was 
the “author of the splashing of pink paint over the hull of 
one of the U. S. fleet's aircraft carriers that navigates 
around the Mediterranean™ 


Two members of this organization stole the Catalan 
Parliament's Catalan flag on the day before the prince's 
arrival, promising to return it after the end of the crown 
prince's visit. 


* Protests Held 
QOES0813F Madrid DIARIO 16 in Spanish 
22 Apr 90 p 10 


[Article by special correspondents Ismacl Fuente and 
Xavier Horcajyo: “Crown Prince's Show of *Catalanismo’ 
Marred by Gerona Incidents’—first paragraph is 
DIARIO 16 introduction} 


[Text] Despite Prince Felipe’s expressions of faith and 
displays of “catalanismo™ [Catalan separatist sympa- 
thies and policy], his visit to Gerona was marked by 
numerous incidents. The police used force in repressing 
the protests organized by nationalists and pro- 
independence activists, but its presence in the zone was 
unable to prevent an ample sit-down demonstration by 
those opposing his visit. Don Felipe de Borbon endured 
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stoically the hissing and shouting as he was about to 
leave Gerona’s Ayuntamiento. 


Gerona—in his first official act yesterday as prince of 
Gerona, Prince Felipe reiterated that nothing justifies 
the use of violence and the committing of murder in 
defense of any idea. Above all, he said. these acts are 701 
justified here, where our well-structured Constitution, 
with our autonomy laws and the democratic spirit man- 
ifested by our socicty, provide the utmost freedom to 


present any dca or proposal.” 


Numerous Incidents 


Numerous incidents led by pro-independence activists, 
republicans, and supporters of boycotting the crown 
prince’s visit tended to surround it, but were forcefully 
repressed by the police. 


The waking city found itself taken over by police forces, 
vehicle checkpoints, personal searches, and helicopters 
flying and hovering overhead in a sky overcast by 
menacing storm clouds. The pressure exerted by the 
police succeeded in aborting the protests organized by 
radical nationalists and pro-independence activists, 
despite which, however. those opposed to the prince's 
visit were able to organize a rather extensive sit-down 
demonstration. 


The supporters of the boycott idea concentrated on the 
official route through the old section of Gerona. Felipe 
de Borbon had to endure hisses and shouts, in Catalan, 
of “Fora! Fora’ [Out' Out'] and “Fora el princep 
espanyol'” [Out with the Spanish prince’) 


The forces of order responded with excessive harshness 
when some of the demonstrators for the boycott tried to 
display their placards in front of Gerona’s Ayuntamiento, 
where the official speeches were under way. 


Blows, insults, and tensions cxploded into general 
hissing of the prince as he left the Ayuntamiento to go to 
the Cathedral. The incidents resulted in two arresits— 
two members of the Catalunya Liiure group, a political 
organization of sorts that parallels the Terra Liiwre 
terrorist organization. The incident also produced two 
wounded demonstrators. 


These incidents marred an authentic declaration of “cat- 
alanista™ faith by the son of the king and prince of 
Gerona, who urged an embrace among us “in work, 
based on everything that we are, without delays, without 
defaults.” Don Felipe de Borbon asserted that Catalonia 
has suffered setbacks, as has also the rest of Spain. 


The crown prince likened the relationship between Cat- 
alonia and Spain to that within a system of vessels in 
communication, in that, “to reyect one’s neighbor, or 
brother, one must first reject part of oneself.” 


Outside the building. the sirens wailed as the prince of 
Gerona wound up his speech asserting that constitu- 
tional harmony makes us cquals and imparts to cach and 
everyone of us “the power of its promise as a pact.” 
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Endured the Hissing 


Jord: Pujol, president of the Generalitat, also took part 
in the ceremony and highlighted the role of the king as 
“principal guarantor” of the basic laws of coexistence in 
the Spanish state. 


Joaquim Nadal, mayor of <2rona, also participated and 
urged the prince to “defend and motivate Catalonia.” 


The prince, standing in the balcony, endured the hissing 
storcally, with Pujol and Nadal, who were being shouted 
down as “Botiflers!” (Catalan epithet for characterizing 
a person as both traitor and renegade). 


Felipe de Borbon visited the University and the Gerona 
city walls, then returned to Barcelona in the afternoon, 
where he attended a concert at the Palau de la Musica 
Catalana, featuring works by Mendelssohn. 


Today, Don Felipe de Borbon plans to visit Balaguer, 
Cervera—where ecology groups have been convoked— 
and the region of Valles. 
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[Box p. 10] 

Catalans Accept Prince's Visit 

Barcelona—According to a poll commussioned by the 
Generalitat, and published yesterday by EL PERIOD- 
ICO, the large majority of Catalans—77.6 percent— 
considers Prince Felipe’s visit to Catalonia a “good™ or a 
“very good™ idea. Only 9.6 percent said they consider it 
a “bad™ or a “very bad” idea. 

The poll finds that 75.1 percent of the Catalans also 
deem it “positive” or “very positive” that the prince 1s to 
deliver his speeches in Catalan, while 20.9 percent don't 
know or didn't respond, and 4 percent deem it “nega- 
tive” or “very negative.” 

And the position taken by the parties and pro-independence 
groups in protesiing the prince's visit is rejected by 64.2 
percent of the Catalans, while 12.7 percent approve of it, 
and 23.1! percent don't know or didn't answer. The poll was 
taken on 17 April among a random selection of 1,864 
persons in four Catalan provinces. 
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* New Strains on Defense Consensus Seen 


* Parties Would Cut Draftees 


WEN0611A Copenhagen INFORMATION in Danish 
28-29 Apr 9 p I 


[Article by Lene Froslev: “Radicals, Liberals, and Social 
Democrats Want Fewer Soldiers”—first paragraph is 
INFORMATION introduction] 


[Text] Reducing the number of draftees would violate the 
defense consensus, according to the Conservative Party. 


The number of draftees should be reduced as early as 
1991, according to the Social Democrats, whose defense 
policy spokesman, Hans Hackkerup, is preparing to 
conduct political negotiations on the topic this fall. 


The goal is, in the light of international disarmament, to 
reduce Denmark's military budget as it presently exists 
in the Defense Committee's report. 


“The number of draftees can produce immediate savings 
in the 1991 budget. Once the CFE agreement (interna- 
tional negotiations on conventional disarmament, ed.) is 
signed, a political process of negotiations should begin 
this fall, and it will be only natural to discuss whether or 
not we should cancel the planned increase in the number 
of draftees from 1990 to 1991,” Hans Haekkerup told 
INFORMATION. 


According to the present defense agreement, the number 
of draftees will be increased by 1,500 so-called man- 
years. From 1990 to 1991 it calls for an increase of about 
1,000 drafiees, and that is the increase Haas Hackkerup 
now wants to refrain from making. 


Supported By Radical Liberals 


Hans Hackkerup’s initiative is supported by the Radical 
Liberals, who would like to see the debate on this topic 
begin at once. The Conservatives, on the other hand, 
reject the idea of reducing the number of draftees and 
claim that the proposal is a direct violation of the 
existing Cefense consensus. 


Instead, political spokesperson for the Conservative Party, 
Connie Hedegaard, is putting the ball back in the court of 
the Social Democrats. She said that if cuts are to be made in 
military personnel, then it should be permanent personnel 
that are reduced. The organizations of enlisted privates and 
NCO's are predominantly Social Democratic. 


“The thought of reducing the number of draftees is 
something that should be discussed, of course. But I have 
previously stated that the size of our forces should reflect 
developments in East Europe, so 1 would like very much 
to discuss the proposal,” Radical Liberal Jorgen Estrup 
told INFORMATION. 
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He said it would make sense to discuss the question rela- 
tively soon, independent of the CFE negotiations in Vienna. 
One reason for this is the military's need to plan in advance. 


Regulars 


Connie Hedegaard pointed out that a reduction in the 
proposed increase in the number of draftees would be a 
violation of the defense consensus 


“If Hans Hackkerup wants to make reductions after the 
CFE agreement is signed in June, then we must talk 
about it. But our position will be to make cuts in the 
standing forces,” she said. 

“If we are to reduce the Danish military in the future, 
then the greatest need is to cut regular personnel and not 
the number of draftees. With longer and longer notifica- 
tion times, it is not logical to have such a high level of 
readiness ail the time. It is cheaper to invest in drafices 
and a mobilization army.” she said. 


Connie said that a personnel reduction 
agreed upon this fail would make it difficult for the 
military to make plans. 


Hans Haekkerup admitted that, in the long run, it could 
become necessary to make cuts in segular personnel. 


* Parties Oppose Plan 
90EN0611B Copenhagen INFORMATION in Danish 
30 Apr 90 p 4 


[Article by R.B.: “Liberals and Conservatives Guarding 
Number of Draftees”} 


[Text] The Liberals and the Conservatives are trying to 
defend the number of draftees. Both parties reject the 
proposal made by Social Democratic defense spokesman 
Hans Hackkerup that the number of drafiees be cut 
beginning in 1991. 


Liberal defense policy spokesman Peder Sonderby rejected 
the proposal Saturday at Christiansborg during a meeting of 
his party's Security and Defense Committee. 


The parliamentary Defense Committee increased the 
number of draftees for 1989-91, and three months ago 
the parties agreed not to change the figures before the 
CFE negotiations in Vienna were concluded, according 
to Peder Sonderby. 


Hans Hackkerup’s proposal is a “clear violation” of the 
defense 1, according to his Conservative coun- 
terpart, Helge Adam Moller. 


“Denmark should not have fewer drafices. If the direct 
threat to Denmark and the West is reduced, it means 
that in case of an attack Denmark will have a longer 
warning period and, consequently, we can base our 
defense on a mobilization to a greater extent than in the 
past. This will require a greater use of draftees.” the 
Conservative defense spokesman said. 
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* Unity on Naval Disarmament 
WENO611C Copenhagen INFORMATION in Danish 
| May Wp4 


[Article by Jorgen Dragsdahl: “Security Truce Expected 
To Eatend to Naval Matters”—first paragraph is 
INFORMATION introduction] 


[Text] The parliamentary Security Policy Committee 
held hearings to examine the possibility of implementing 
confidence-building measures. 


The security policy truce between the Social Democrats and 
the ruling parties will be expanded to include the navy as 
well, Conservative Lars P. Gammelgaard and Social Dem- 
ocrat Hans Haekkerup predicted on Monday. 


That occurred following a four-hour hearing at Chris- 
tuansborg, at which experts described the possibility of 
confidence-building measures at sea between the naval 
forces of NATO and of the Soviet Union. The hearing 
was arranged by the Security Policy Committee of Par- 
lament, of which Lars P. Gammelgaard is chair. 


The hearing 1s part of a round of committee work that 
will result in a final report. “Last year we reached 
agreement on the most basic matters,” Social Demo- 
cratic defense policy chairman Hans Hackkerup said 
later. “I firmly believe that we will reach agreement with 
the ruling parties in this area, as well.” Lars P. Gammel- 
gaard agreed. “There is no doubt that we will reach 
agreement on this question, too,” he said. 


Contents Unclear 


It immediately became unclear, however, wherein the 
unity would lie. 


Last week the Nordic Social Democrats approved a |0-point 
program or confidence-building measures that included, 
among other things, a ban on tactical nuclear weapons on 
warships and a limit on exercises (described in INFORMA- 
TION last Saturday). Haekkerup said that his party would 
advocate basing the agreement on this program. Gammel- 
gaard countered, saying that, “It is not the Social Democrats 
alone who determine security policy. Instead of making a lot 
of proclamations, let us reach unity.” He chose not to 
comment on “declarations that parties have worked out in 
private.” but he supported the “Danish position that we 
must not return to the times that were characterized by 
showdowns in Parliament.” 


Negotiations Rejected 


Together with NATO, Denmark has rejected negotiations 
intended to result in disarmament or confidence-building 
measures at sea. This position is reflected in an analysis of 
the question that the Security Policy Committee received 
from Commander Niels C. Borck. He presents the argument 
that limitations on the size or freedom of movement of the 
Western navies could create problems for the transfer of 
reinforcements via the Atlantic Ocean. 
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“Thus, the question of how far NATO should go :n 
limiting naval activities ts central to Danish security and 
defense policy.” Borck said. His analysis of the proposals 
from the Warsaw Pact 1s that, “None of them are 
‘necessary’ for NATO to improve its security. On the 
contrary, they are tinkering with a balance that has 
preserved the peace for over 40 years.” 


Harmless Proposals 


Out of consideration for the opinion that the proposals 
should not be “flatly rejected.” he points to certain 
proposals that “may well be included without outright 
negative effects.” 


These include the exchange of naval visits and information 
related to new construction programs and the establishment 
of international “crisis reduction centers.” He also leaves 
the door open to considering confidence-building measures 
related to landing forces. if they would lessen the threat from 
the Warsaw Pact in the Baltic Sea. 


Borck’s paper and analyses by Hans Moller Kristensen of 
Greenpeace. the Commitice on Security and Disarma- 
ment Policy (SNU), and Hakan Wiberg of the Center for 
Peace and Conflict Research served as 4 basis for the 
commitice’s work and for the hearing. 


Good Experience 


The hearing was begun by Col. J. S. Nilsson, chief of the 
ist Sjacland Brigade. He described some of the experi- 
ence that has been gained from confidence-building 
measures on land. At the Stockholm Conference of 1987, 
the 35 countries included in the CSCE process approved 
a number of resolutions, including prior announcement 
of exercises, invitation of observers, and the right to 
inspect the exercises of the other side. Everyone tas lived 
up to their obligations “clearly and precisely.” when it 
comes to prior announcements, and observers have 
gained “better and better working conditions,” 
according to Col. Nilsson, whom the politicians were not 
permitted to question. 


His documentation showed a sharp drop in Warsaw Pact 
activity in the area of mayor exercises: from 32 in 1987 to 
17 in 1989. The NATO exercises are more or less 
constant: 19 in 1987 and 16 in 1989 


Lecturer Bertel Heurlin from the University of Copen- 
hagen presented a report from a seminar at which 
military leaders from East, West, and neutra! countries 
discussed doctrines. 


His most noteworthy statement was that the time now 
required for the Sovict Union to attack the West must be 
measured in years. “Mayor changes would be required in 
Sovict socicty before the Sovict Union could undertake 
an attack.” he said. “Theoretically. we could imagine an 
isolated attack against NATO regions on shorter notice, 
but that is pure theory. It 1s extremely difficult to 


imagine that the Sovict Union would undertake rsolated 
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attacks.” When questioned by several non-socialist pol- 
iticians, Heurlin stressed that this was his personal 
opinion concerning the warning periods. 


Agreements Needed 


Following these reports, there was a description of the 
possibility of future confidence-building measures at sea, 
presented by former Norwegian Defense Minister Johan 
Jorgen Holst and Swedish Defense Ministry representa- 
tive Jan Prawitz. 


Holst stated that the measures taken on land had little to 
do with the situation at sea, but he believed nonetheless 
that the dramatic changes in the military situation on 
land must have an effect on the situation at sea. “It is 
politically untenable, politically unacceptable, to remove 
the seas from the arms control effort.” he said. 


Military Threat Gone 


Since the “military threat on land has been eliminated 
or, if we are more cautious, since it is being eliminated,” 
he said, protection for reinforcement routes at sca can no 
longer justify rejection of arms control. It is no longer a 
matter of “critical timing™ that NATO be able to gain 
immediate control of the seas in case of a conflict. 


Holst advocated a dialogue, especially between the 
Soviet Union and the United States, on their naval 
Strategies. He called for prior announcement of exercises 
at sea, as well as the use of observers. He also suggested 
the possibility of limiiing navies’ freedom to operate. In 
the area of disarmament, he spoke in favor of climi- 
nating nuclear cruise missiles and all tactical nuclear 


weapons from warships. 


In a question, Pelle Voigt (Socialist People’s Party) pointed 
out that the Danish Government had rejected an agreement 
with the Soviet Union that would prevent incidents between 
warships, arguing that the navy saw an agreement as an 
unacceptable limitation on its activities. Voigt asked if the 
agreement reached between Norway and the Soviet Union 
on incidents at sea had caused any concern within the 
Norwegian military. “We participated in discussions, but it 
was the government that decided what the Norwegian 
position would be.” Holst answered. 

Jan Pravwitz said Swedish officials believed that if 


Sweden had an agreement with the Sovict Union, then 
50 percent of all incidents could be avoided. 


No Cross-F xamination 


Hans Moller Kristensen from Greenpeace and Norwe- 
gian researcher Finn Sollie reported on the arms buildup 
at sea. The former described a reduction in the naval 
forces of the two superpowers that is now under way, duc 
to budgetary considerations. In the future, the United 
States wants to emphasize the Third World, while the 
Soviet Union wants to link its naval forces closer to its 
land-based forces. Finn Sollie said that the quality of the 
Soviet Navy was being improved and that this was 
p.acing greater pressure on Norway. 


FBIS-WEU-90-114 
13 June 1990 


The “hearing™ differed considerably from what that 
term means in the United States. Unlike the mutual 
hearing in February, this time a greater portion of the 
question-and-answer peniod was turned over to the pol- 
iticians, so that any politician who was interested could 
ask a question. Two invited journalists were given that 
same opportunity. so that no onc was able to go into 
great detail concerning the opimons of the speakers. 


Finland 


PLO Asks Soviet Jewish ‘Transfer’ To Stop 


LD1206174290 Helsinks International Service 
in Finnish 1500 GMT 12 Jun 9 


[Text] The Palestinian Liberation Organization, PLO, 
appeals to the Finnish Government to stop the transfer 
of Sovict Jews to Isracl through Finland. The director of 
the PLO Information Office in Finland. Zuhayr al- 
Wazir, says in his message that the Finnish Government 
should think again about its diplomatic relationship with 
Isracl, because it 1s acting against the view of the United 
Nations and Finland on the solution of the situation in 
the Middle East. Al-Wazir also hopes thai the informa- 
tion that Soviet Jews would be transferring to Israel 
through Lappeenranta 1s incorrect. The air traffic control 
of Lappeenranta has denied the press report, according 
to which the transfer flights of Jews to Israel would start 
this week. 


* Alliance Elements Cling to Residual Identities 


* DEVA Disbanding Opposed 


WENOSSYA Helsinki HELSINGIN SANOMAT in 
Finnish 10 Apr 90 p ¥ 


[Artcle: “Two Districts of SKPCY) [Finnish Communist 
Party (Unity)] Do Not Support Termination of DEVA 
[Democratic Alternative]”] 


[Text] The Turku and Uusimaa disiricts of the SKP(Y) 
[Finnish Communist Party (U nity)] demanded the rapid 
convocation of a representative assembly of all who 
support an independent SKP(Y) and the cessation of 
talks about terminating DEVA [Democratic Alterna- 
tive]. The working commiutices from the district commit- 
tees that met in Turku emphasized continuing the 
party's activity and assembling the supporting Commu- 
nists as soon as possible. 


The Taistoite Communists decided unanimously some 
time ago to terminate DEV A and shift its activity to the 
Left Alliance. The DEVA chairman, MP Marja-Liisa 
Loyttyjarvi, announced over the weekend that the termi- 
nation meeting would be held right after the establish- 
ment of the Left Alliance. 


DEVA 1s seen as having an important place in the 
resolution of many current questions, and there can be 
no question of terminating it until activity free of any 
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kind of discrimination has been ensured in the Left 
Alliance. both gencrally in politics and in particular in 
election preparations. 


The significance of the Left Alliance as a cooperative 
Organization that builds its policy on the basis of a 
discussion of the various political forces belonging to the 
alliance 1s emphasized. 


According to the districts’ position paper, the task of the 
Communists who support the independence of the 
SKP(Y) is to strengthen “the party's Marxist-Leninist 
foundation and to demonsiratc solidarity with the pere- 
stroyka of the Sovict Union, state unity based on the 
laws of the Soviet Union. and solutions to the problems 
of the East European countries that are based on the 
fundamental principles of scientific socialism.” 


* SKDL Keeping Office 
QOE NOSS9B Helsinki HELSINGIN SANOMAT 
in Finnish 9 Apr Wp 8 


{[Artucle: “Kakela, Who Is Resigning, Gave a Bitter 
Farewell Speech to the SKDL [Finnish People’s Demo- 
cratic League]: The League Council Decided on Merging 
imto the New Party™] 


[Text] On Sunday the SKDL [Finnish People’s Demo- 
cratic League] league council approved the resignation of 
the party chairman, Reo Kakela, and decided in favor 
of the party's merger with the Left Alliance at the league 
mecting to be convened on 29 April. 


At the league council convened at the Palace of Culture. 
Kakela gave a bitter farewell speech in which he stated 
that his departure arose from errors in the organization 
of the meeting to establish the Left Alliance. 


The organizing commitice of the Left Alliance decided at 
the beginning of March that the establishment meeting 
for the Left Alliance on 28 April would be open to all 
who wanted to attend. The decision was made in a vote 
in which the position of the working commitice led by 
Kakela was defeated. 


In the opimion of the working committee, participation 
in the establishment meeting should have been opened 
primarily to representatives of the district organizations 
and for outsiders only through the 10 supporting constit- 
vent associations. 


Kakela admitted to the league council that his purpose 
had been to break the old organizational structure and 
crush the SKP(Y) [Finnish Communist Party (Unity)). 
According to him, an open meeting would bring the same 
factional struggle that afflicted the SKP [Finnish Com- 
munist Party] mn past decades. 


Kakela believed that the Taistoites would come into the 
Left Alliance im droves, and the majority Communists 
would respond in the same manner. “The minority 
wants leadership positions that the majority docs not 
want to grant.” 
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Kakela characterized his speech as “a true picture of the 
prevailing situation.” At the same time, he accused the 
supporters of an open mecting of following “the path of 
a single truth” and supposed that the “spirituz! land- 
scape of Stalinism™ would lic before them. 


“I Hope That I Am Wrong™ 


The stylish general secretary of the SKDL. Saime Kan- 
dolin, who ts thinking about becoming a candidate for 
the chairmanship of the Left Alliance, received her own 
dig in Kakela’s farewell speech. “The bust for power 1s 
worse than porson, and it 1s not tied to gender. Clothes 
are also not the same thing as principics.~ 


Relations between Kakela and Kandolin broke up already at 
the beginning of their tour as leaders in 1988, and they were 
often feuding in the preparatory work for the Left Alhance. 
Kakela’s own candidate for the chairman of the Left Alh- 
ance 1s the chief shop steward, Kari Uotila. 


The departing party leader left a small reservation in his 
speech: “I cannot yet wipe painful doubts from my mind, 


although I hope I am wrong.” 


Kakela’s speech aroused great surprise and indignation 
in the members of the league council, especially since. 
out of the 1,700 representatives registered for the estab- 
lishment mecting to date. only about a hundred are 
known Taistoites. With these forces they would not gct 
even one deputy chairman's position. 


After his speech, Kakela clarified that ihe factional 
Struggle would not necessarily be manifested in the 
establishment mecting but would have to be faced im 
selecting parliamentary candidates at the latest. 


The chairman of the league counci!, Tuomo Molander. 
thanked Kakela, nevertheless, for moving the reform of 
the SKDL forward. “Your conclusions are. of course. 
your own, and we cannot do anything about them.” 
Molander said. 


The SKDL league council recommended to the league 
meeting that will convene on 29 April that “the SKDL as 
a party shift its political activity and resources to the new 
party, the Lefi Alliance.” 


The SKDL political groups and the parliamentary group 
received the advice to change their names to groups of 
the Left Alliance. In some communities this has already 
been donc, and also in several trade unions, the People’s 
Democratic groups have changed their names. The par- 
liamentary group will take its new name immediaicly 
after May Day. 


SKDL Will Remain a Paper League 


Despite its termination, the SKDL will remain as a paper 
organization that will be directed by a board with 20-30 
members. According to the draft decision, it will deal 
only with compulsory duties deriving from legislation. 
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The board's term ts sketched at four years, which 1s 
considered to be sufficient to terminate all activity. The 
SKDL 1s supposed to be removed from the party register 
as soon as the Left Alliance is registered as a party. It 1s 
intended, however, to leave the SKDL's name in the 
registry of associations, so that the Left Alliance would 
not be haunted by its past. 


* SKDL Dismisses Staff 


QOENUOSS9C Helsinki HELSINGIN SANOMAT 
in Finnish 19 Apr 90 p 10 


[Artcle: “SKDL [Finnish People’s Democratic League] 
Gives Notice to Party's Paid Employees”] 


[Text] The SKDL [Finnish People’s Democratic League] 
executive committee has decided to give notice to ail of 
its personnel with the exception cf the general secretary. 
whose position 1s being ended otherwise. The decision 1s 
based on the fact that the SKDL’s revenues will shift to 
the Left Alliance that is to be formed. 


The SKDL governing board, which held its last meeting on 
Wednesday, recommended that the Lefi Alliance hire tis 
employces primarily from the discharged employees. Part of 
them, however, will have to look for work elsewhere. 


The SKDL member organization the SKP [Finnish Com- 
munist Party] will decide about discharging its personne! at 
the meeting of the Central Committee next Saturday. 


The governing board prepared the SKDL's extraordi- 
nary league meeting in which the league's activity was 
shifted to the new party that is to be formed. The league 
meeting will be held together with the establishment of 
the Left Alliance on 29 April. 


The governing board condemned the decision of the Post 
and Telegraph Service to close down over a thousand 
post offices. In the opinion of the SKDL., postal services 
are basic social services that cannot be judged solely on 
commercial grounds. 


* Paper Severs CP Ties 


WENUSSOD Helsinki HELSINGIN SANOMAT 
in Finnish 20 Apr 90 p ¥ 


[Article: “KANSAN UUTISET Pronounces Itself To Be 
an Independent Paper’] 


[Text] The former party newspaper of the majority 
Communists, KANSAN UUTISET, proclaimed itself to 
be independent from this day forward. The paper will 
make at least a ;ormal judicial separation with the Left 
Alliance that 1s to be formed. too. 


In the future, too, however, KANSAN UUTISET will 
admit to its leftist tendencies. Its main owner will be the 
Left Alliance, and it believes that it will receive a press 
subsidy from the allocation of the Left Alliance. 


KANSAN UUTISET's chief editor, Yryo Rautio, admits 
that the proclamation of independence is primarily a 
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symbolic gesture. [1 will not directly change the paper's 
editorial policy. at least. According to Raut:0, up to now 
KANSAN UUTISET has been a little too ill-mannered 


aS a party newspaper. 


“A party newspaper 1s an uncritical loudspeaker for the 
party leadership. We have already grown out of this role. 
A party newspaper 1s not really suitable even as an sca 
for a broad leftrst alliance.” Rautio said on Thursday. 


According to Rautio, KANSAN UUTISET still con- 
siders the Left Alliance as “its own territory.” 


“Every successful newspaper has its own sdcological 
background, and i is not a burden but a strength. In 
Finnish journalism. the left forward position belongs to 
us, and we are happy to occupy 1.” Rautio affirmed. 


Communism Is Not Aspired To 


KANSAN UUTISET has included among ts new oper- 
ating principles “defending Finnish democracy as well as 
Finland's economic and political independence.” 


Rautio interprets this to mean that the newspaper will 
now officially give up the cffor to attain communism. 


“Although this 1s a lousy society, 1 1s still the best 
possible point of departure for developing it. We do not 
imagine, either, that changing the social system would 
solve problems all at once.” Rautro sand. 


According to Rautio, the merger of TIEDONANTAJA and 
KANSAN UUTISET has not been discussed at this stage. 
“Why would we dream about joining with something that 
does not have anything to offer us” Rautio commented. 


Ownership Will Be Dispersed 


KANSAN UUTISET will apply people's capitalism in its 
own stock issuc beginning next week. Earlier, the paper was 
a part of the SKDL [Finnish People’s Democratic League}. 
Now ownership will be distributed among several quarters. 


Alt the turn of the year, publishing the paper will shift 
from the SKDL to the corporation Kansan Uutiset Oy. 
All of the company’s share capital 1s owned at present by 
the Communists’ Yryo Sirola Foundation. 


At most, 75 percent of the company’s capital stock and at 
least 50 percent will be distributed in the stock rssue. The 
moncy to be collected in the stock rssuc 1s 2.6-7.2 millon 
marks. Each of the company’s shares that has been 
distributed up to now has the same voting rights. 


The shares held by the Sirola foundation are supposed to 
be sold to the Left Alliance. lis share of the paper's shares 
and votes would then be at least 25 percent. 


Leftist Bent Is Assured 


The general manager of Kansan Uutiset Oy, Veli Van- 
hanen, says that the company's ownership 1s supposed to 
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be distributed as widely as possible. The probable snare- 
holders will be the wealthy local irade unions. Individual 
owners are also desired. 


The company’s present governing board has the power to 
approve subscriptions. It can thus, if wishes, trim 
undesiraoles from the subscribers and, for cxampic. 
repel mghtists trying to corner the market 


Kansan Uutiset Oy owns KANSAN UUTISET's pub- 
lishing rights but not is printing machinery, for 
example. Almost the only concrete property of the com- 
pany 1s a 14.3-percent share of the stock of Radio One. 
The circulation of KANSAN UUTISET is about 43,000 
copies, accovding to the last audit. 


KANSAN UUTISET’'s debt burden of about 18 million 
markkas was left on the Sk_DL's shoulders at the turn of 
the year mm connectior with the incorporation. The 
company believes that is operating income will be 
positive this year, but, according to plans, depreciation 
allowances could not be made. 


* CP Also Cuts Employees 
WENOSS9YE Helsinki HELSINGIN SANCMAT 
in Finnish 22 Apr 9 p § 


[Article: “SKP Discharges Almost All Employees”) 


[Text] The Central Committee of the Finnish Commu- 


nist Party discharged all of the party's employees except 
for three in a meeting held on Saturday. 


According to the SKP the discharges are part of the 
operation with which the party 1s being terminated. The 
Central Committee also decided to stop publication of 
the penodical KOMMU NIST, which has been published 
by the SKP. 


“The SKP is oriented towards the founding of the Left 
Alhance and will continue its practical activity im joining 
with it.” the SKP stated on Saturday. 


A common periodical in place of KOMMUNIST for the 
Left Alliance and Peoples Cultural Work League 1s under 
consideration. 


In addition to General Secretary Asko Maki two office 
workers remained in the party's service after the deci- 
sions on Saturday. 


The Central Committee selected a committee to collect the 
history of the SKP and the whole leftist labor movement 
and appointed Halja Tammisola chairman of nt. Fyalar 
Byorkqvist, Erkki Kauppila, Asko Maki, Anna-Maya 
Nirhamo, Kimmo Rentola, Aino Saarinen, and Edwin 
Salonen were designated as members of the committee. 


The Central Commiutice approved an operational plan 
and budget for the end of the year on Saturday. 
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* Magazine Sees SDP in Danger of Decline 
WENOS64B Helsinki SUOMEN KUVALEHTI 
in Finnish 12 Apr 9 p 14 


[Commentary by Kauko Holopainen: “SDP on the 
Dechine?™] 


[Text] In the light of statstics, the Social Democratic Party 


Northern Karelia districts cach has only one member under 
age 18. There are 72 of them in the country as a whole, but 
none at all in the Oulu district. 


“It certainly does not look good.” comments Party Secretary 
Ulpu livari, but rejects the indications of decline. Most 
people join the SDP as adults. and the members of the 
children’s. the students’, and the youth organizations are not 
automatically party members ihe way i 1s im certain other 
political parties. Membership in the youth organization 1s 
on the rise, livari points out happily. 


The Social Democratic youth organization has about 
21,000 members, and the student organization over 
3.700 members. 


Nevertheless, the SDP 1s about to become the country’s 
largest organization of pensioners. Over 32 percent of 
the party's membership are over 59, and a whopping 
81.47 percent are over 40. The total membership is 
somewhat over 85,000. whereas over 10 years ago. at its 
highest, it was over 9! 000. 


However, other political parties do not appear to be any 
more magnetic. Timo Kervinen, planning director of the 
Conservative Party, reads off information from his com- 
puter terminal and tells us that the party has some 170 
members who are under age 18 and do not belong in the 
women's organization or youth and student organiza- 
tions. Age statistics of the Conservatives—“the Old 
Men's Party”—are improvved by about 10,000 youth 
organization members and some 3,000 members of the 
student organization. 


At the Center Party, all youth organization members are 
automatically also party members. Anu Vehvilainen, 
head of the Youth Union, says that its membership is 
over 39,000. Everyone under age §0 is classified as 
“young.” About 3,000 members are under 18, and about 
$00 are under 16. 


The numbers give reason to wonder where the young are 
vanishing from party politics. They do not make them- 
selves seen in Parliament, nor in municipal politics. 
What is pressing them down? Morigages, studies, estab- 
lishing families” 


Young people are passive, they don't even vote. And why 
should they” Politicians talk endlessly about the young 
and their problems, but they are short on action. As a 
political journalist, | have listened for nearly a quarter of 
a century to talk about children’s day care and even lefi 











housing will be available for all young people in the 
2015. The tumetable can b: moved up only if the young 
themselves go and take Ieadership in political parties. 
Nobody cise will take care of their problems. Not even 
the labor movement 1s up to it. 


Should the young sect up their own political party’ 
Women have done so already. 


Chrome Levels in Sea Sharply Increased 


LD1 106150990 Hetlsinks Domestic Service 
in Finnish 1300 GMT 11 Jun 9 


[Text] In the sea area below the Outokumpu Tornio 
factories, the chrome levels in sea-water have increased 
by 75 temes. The figures, which differ from the results of 
the factory, were obtained by a new method of analysis 
used by the University of Oulu. According to the 
research carried out by the university's chemistry depart- 
ment the inhabitants of the areas near the factory might 
be subjected to fairly large amounts of chrome emis- 
sions. Increased chrome levels were also found in fish 
and other living organisms of the seu area 


Environmental Protection Planned With USSR 


LD1206171390 Helsinks Domestic Service in Finnish 
1300 GMT 12 Jun 9 


[Tex.] The environment ministers of the Sovict Union 
and Finland have decided to design a large joint water 
protection program. The program is to especially 
improve the siate of the Baltic Sea. The practical plan for 
action will be ready next year. The ministers also urge a 
quick reduction in the emissions of the Kola Peninsula 
nickel smeltenes. Clean-up solutions will be made during 
this year. Although in principle the joint Finnish-Soviet 
commission on environment has gone a long way in 
improving the state of the environment, the biggest 
program 1s still money, according to Environment Min- 
ister Nikolay Vorontsov. The Finnish and Soviet envi- 
ronment ministers also decided to implement a direct 
24-hour-a-day telephone line between the countries. This 
telephone connection will immediately inform the neigh- 
boring country about an environmental accident. The 
telephone connection, which has been named the Green 
Line, will be installed immediately 


Norway 


Newspaper Journalists Begin Major Strike 
P\11206131790 Stockholm DAGENS NYHETER 
in Swedish 11 Jun 9p] 

[Report by Byorn Lindahl] 


[Excerpts] slo—Journalists at the eight largest newspa- 
pers in Norway and at the NORSK TELEGRAMBYRA 
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agency went on sinke Sunday [10 Junc]. Employers 
responded with a lockout at 57 other newspapers. 


Thus 1s the first ume thal the newspaper industry in Norway 
has been hit by 2 major conflict. Only those newspapers 
owned by the workers movement! are appearing as normal, 
but they wall not increase thei pont rums during the conflict. 
Journalists in Norway's major cies have organized thei 
own newspapers which will be published as long as the stnke 
goes on. [Passage omuttcd] 


Several of Norway's largest newspapers. such as AFTEN- 
POSTEN and BERGENS TIDENDE. will also publish but 
will chiefly consist of advertisements. The necessary edito- 
nal work will be carned out by cditornal management. 


The journalists at NRK. the Norwegian radio aad tele- 
vision service, are not affected by the strike, but their 
negotuations on this year’s wage scttiement have gone to 
arbitration. If arbitration proves unsuccessful the NRK 
journalists will strike from 15 June. [Passage omitted] 


* Trade Minister Lists Special EF TA Demands 


WE NO637A Oslo AFTENPOSTEN in Norm wan 
23 May W pb 


{Article by Thorieif Andreassen and Kurt Johnny Olsen: 
“Norway Makes 50 Demands of EFTA™] 


[Text] On Monday, 2! May 1990. Trade Minister Kaci 
Kullmann Five presented to the expanded Foreign Trade 
Commitice a list of 40 of 50 cxceptions and imternm 
arrangement proposals that the Norwegian delegation 
submitied at the EFTA [European Free Trade Associa- 
tion] mecting in Geneva on 22 May 1990. 


Minister Kuliman Five needed nearly two hours to read 
her material. Some writicn matcrial was not presented to 
commitice members—which 1s not customary. 


The areas of health. the environment, and security, among 
other things, and traffic connected with those areas, were 
the central themes included im the extensive list. 


Other areas the Norwegian authorities included on the 
list of cxceptions were monopoly arrangements, espe 
cially the wine monopoly and the medical depository. 


In addition, lheensing arrangements where there 1s dis- 
crimination between Norwegian and foregn employees 
will be a central subject in the discussions. The same is 
truce of resources within the fishing industry connected 
with access to the market. After sometimes hard negoti- 
ations within the government. 1s probable that the 
following requests for exceptional status will be given 
priority on the secret rst: 


—The right to have high standards and stricter rules 
where health. security, and environmental requests are 
concerned. It is the government's view that such 
considerations are of fundamental national interest. In 
the areas of protection of the environment and work 
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environment. including stipulations regarding chem:- 
cals. carcinogens substances. phosphates, automobile 
exhaust gases. norse, asbestos, cic. Norwegian icgrsia- 
thon 1S Stricter than the regulateons within the EC. 
Norway has a clear<ul need to obtain cxcepuions im 
those arcas unless stricter, common EC standards can 


be developed. 


—Certain limitations in putting agreements in trade and 
industry saith a discriminative cffect into practice. lt 
will be possibile thal, in some cases, adaptation to the 
ECs policy in regard to competition will call for the 
cancellation of limited-competition agreements. 
including the considering of businesses belonging to 
cartels or monopolies and other businesses with dom- 
mating market positions 


—Effective bodies for monitoring and enforcing the 
rules covering competition will occupy a central posi- 
tron im the negotiations. 


—Closer examination of the EC's rules on government 
ard has shown that ard to the Store Norske Spitsbergen 
Kullkompami A/S, A/S Sydvaranger and possibly con- 
tonved aid for the Norsk Jern Holding A/S must be 
considered in more detail. For the Store Norske Sputs- 
bergen and Sydvaranger, t can be of current interest 
to consider the need for imterim arrangements or 
exceptions. That depends on the solutions they arrive 
at mn the EC 


— Where currency regulation 1s concerned, Norway will 
call for solutions covering tax and statrstical consider- 
ations that will be ready before an EC agreement 
possibly goes into force in 1993. 


—Ensuring national control with management of 
resources and the environment, built on the principal 
of recuprocity 


—Consideration in greater detail of @ more extreme 
liberalization of air traffic withen the EC. 


—ertain kinds of control of and lnmitation of laborer 
immigration 


—New consideration of the nghts of seamen on ships 
engaged in foreign wade 


Hagen V arned 

Trade Minister Kaci Kulimann Five objects to Carl 1. 
Hagen’s statements on the Norwegian Broadcasting 
System to the effect that the Norwegian list of exceptions 
to the EC's rules 1s unrealistically long. She thinks that 
that was an assertion that she, as the responsible cabinet 
minister, 1s totally preciuded from commenting on 


“Carl 1. Hagen shows once again that party politics 1s 
more important to him than our national interests. | 
would strongly warn anyone against making the EC 
process a shuttlecock i a purely political game im that 
way. That 1s much too important a question to be treated 
in that way,” the minister of forengn trade said 


NORDIC COUNTRIES "7 


Sweden 


Official on Kohl Vision of Europe's Future 


P11206153790 Stackholm SVENSKA DAGBLADET 
in Swedish 9 Jun W p 12 


[Report on interview with Pierre Schon. Swedish For- 


eign Ministry under secretary of state, by Ingmar Lind- 
marker, date not given] 


[Text] Saltsyobaden—in the new Europe Sweden must be 
prepared to renounce aspects of 1s military sovereignty. 
This 1s the view of Prerre Schor, Foreign Ministry under 
secretary of state, who also sasd that Federal Chancellor 
Helmut Kohl's Europe speech last Thursday [7 Junc] has 
been misinterpreted. 


In an interview with SVENSKA DAGBLADET at the 
East-West congress in Saltsyobaden Schor sasd that, just 
as Sweden has given up some of 1ts economic sovereignty 
within the framework of European cooperation, we must 
now be ready to renounce aspects of our night of self- 
determination in the ficld of security policy. 


“It ss erroncous to think that Kohl opened the door to 
the EC for Sweden, for example.” Schor told SVENSKA 
DAGBLADET. “He was putting forward a future vision 
of Europe which we share.” 


“It 1% not an imitative for entry into the EC but a vision 
of a United States of Europe. open to the EC's present 
members, to the neutral countries, and to countrnes hke 
Poland, Hungary, and Czechoslovakia.” 


In hes speech at Harvard University Kohl sand that the 
foundation stone of a United States of Europe will have 
been laid by the end of the century. It must not be a 
federation exclusively for EC members, he added. and 
mentioned Norway, a NATO member. three neutral, and 
three East European countries 


[SVENSKA DAGBLADET] Could this not be the same 
as the EC's vision of political umron—something about 
which the Swedish Government 1s very defensive” 


[Schori] No, that is not how | read the speech. The 
important thing «s that Kohl sees a future Europe. 
around the year 2000. when we will all be cooperating 
with cach other im accordance with the principles con- 
tained in the CSCE process 


[SVENSKA DAGBLADET] But would this not also 
embrace common foreign and security policies” 
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[Schon] No. this covers cooperatson outsedec the ficids of 
foreign and security policy. Kohl says that NATO will 
contmmuc to cxrst im a new form 


[SVENSKA DAGBLADET] And Sweden's traditional 
policy of neutrality could be incorporated mmto thes vision” 


[Schon] Yes, of course. Our goal ss common security, and 
that 1s precisely what thes means. nol separaic securty. 


As far as neutrality ss concerned. Sweden has been 
prepared to give up aspects of its cconomuc and other 
sovereignty within the framework of European coopera- 
teon. That 1s what the EES (European Econom Space 
embracing the EEC and the European Free Trade Asso- 
ciatvon) 15 about. 


We have wanted self-<determination in the field of secunty 
policy. But mt 1s clear that of we get institutions which grow 
strong along the road to common sccurtty—within the 
CSCE process. for cxample—we will also have to take 
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certam steps to renounce aspects of our military sover- 
cignty. We have already begun to do this m the CSCE. 


ISVENSKA DAGBLADET] Will the neutral countnes 
have ary role other than that of “other states” m such a 


cooperative Europe’ 


[Schon] No, no. What we want to sec mm . future scenano 
iS a sysiem of common security beyond the military 
alhances. This also includes the ncutral countries 
[Schon ends] 


Schori considers that the advantage of Federal Chan- 
cellor Kohl's speech 1s that “he 1 looking beyond the 
mmmediate debate.” It 1s not the case that Sweden must 
now make immediate decisions which would decide our 
futere, the under secretary of state sard. 


“We have two to three years im which to consider what 
shape the Europe of the future should take.” Schor sand. 





Public Order Minister on 17 November Attack 


NC1206172090 Athens Domest Service on Greek 
1500 GMT 12 Jun WO 


17 Nevember Issues Leaflet 


NC 1206155390 Athens EPIKAIROTITA in Greet 
12 Jun 9 pp 12.13 


[Text} The |? November organization 
exclusively to EPIKAIROTITA clarmong responsibility 
for the 10 June attack on the offices of the multinational 
company Procter & Gamble. The major portion of the 


of the Left and of Progress), as well as the one the 
teachers strike adopted, which according to the 17 
November, has given “a lesson of democracy and a 
sound slap im the face to our people's leaders.” 


The four-page typewritten leaflet stresses that 17 
November decided to strike the offices of the multina- 
tional company with a bazooka rocket because of its 


scandalous purchase of the “Koupa™ enterprise. 


The leaflet also pownts out the damage would have been 
more severe if the rocket had exploded on the window- 
panes. as was intended. and not on the marquee, which i 
hit because of mrsarming. 


The 17 November organization further stresses any 
Greek or foreygner who buys a public enterprise without 
paying its debts will suffer the same fate as the U 5. 
multinational _ “We will automatically con- 
sider him.” the notes “as stealing from the Greek 
people..and, comsequently, will hit him without any 


it should be noted that, 4s stated im the 17 November 
leaflet and partycularly the postscript. the organization 


GREECE ” 


'2s not mvolved m the recent bombungs at Kolonaks 
Psikhekon [Athens suburts]. or the Hilton Hotel arca 
Morcover, 17 Nowember suggests to the organizations 
whoch planted the bombs they be more carcful and chovt 
who owns the cars they destroy 


The teafiet arrived a: EPIKAIROTIT A after a tclephone call 
made by an umdentsfied man late last mght The first page 
bears the star-shaped cmbiem of the organization and was 
eritien on 10 June ht was accompanied by a note requesting 
the text be pubirshed eithoul any omrswoms 


Specifically, 17 Nowember's cover note sand 
“To the EPIKAIROTIT 4 newspaper™ 


“We are sending the following text today, 1! June 1990), 
only to your paper. We ask you to publish of as of stands 
without any omrmons. Otherwise, we rogues! you not 
publish « at all ~ 


Five Albanians Seek Political Asylum 


NOOB 920.2690 Athens Domestic Service om Greek 
IRIO GMT & Jun WO 


[Text] Five Albanian fugitives, three of whom are of 
Greek extraction. crowed the Greek-Albaman border 
thrs morning and surrendered at the Dhely mnakion polie 
station. The five. who have requested political asylum. 
are thas Kiros, 35. Vasilos Kangales, 25. Khristos Vie- 
khos, 24; (Kater Fateur) 30. and (Dini Miran), 22 


Meanwhile, the Creck Embassy om Trrana 1s contenurng 
its investigations imto reports about the disappearance of 
Spiros Katangelos from Sarande. He was arrested by 
Sigurim: while tryeng to flee Albania. A wmular report 
has been made about a pricst who was mistreated m 
Tirana. This was announced today by Press and Infor- 
mation Secretary General Konstandinos Pilarinos 


More Cross Border, Seek Asylum 


NC 1006193090 Athens Domestic Service in Greek 
IRIOGMT 10 Jun W 


[Text] Four Albaman fugitives crossed the border today 
and requested political asylum mm Greece. Two of them 
a man and woman. are of Cireck extraction while the 
other two are Albamans. The four are Vawiik: loannow 
Kah. 45. workwoman from (Kinan) of Gprokaster 
Anastasios Mikhail! Bows, $5. also from (Kinsari) (Astrid 
Detibashi), 24. technician, and (Arber Kihvkhai) 2) 


unemploved from (Kher) 








uw TURKEY 


Talks With USSR Begin on Goods-Technology Swap 


140806190590 Ankara ANATOLIA in English 
1580 GMT & Jun 90 


[Text] Moscow (A_A}—Turkesh and Sovect officials here 
on Friday began talks aumed af an agreement which 
antcopates Turkey cuporteng consumer goods. mainly 
food, to the Soviet Union mm return for emporting acw 
Soviet technology mm coal mining and metallurgy 


State Menester Ibrahem Ordemur, beading the Turkish 
Gclegation at the talks. on Friday met senor officials 
from the Sovect Moenrstry of Coal Industry and Minrster 
of Ferrous Mctallurgy Scrafirm Kolpakov. 


The modermzation of coal mincs mn Turkey's Zonguidak 
basen on the Black Sea. the capanson of the Sovect-buslt 
Seydrseher alummenum plant mm central Anatoha and the 
construction of a acw alumunem plant m Thrace were 


reportedly drscussed at the meetongs 


Ordemu and bes delegation then fiew to Leningrad to 
conduct mvestigations at coal and metallury y facihtecs om 
the regron 


The Turkish delegation will later return to Moscow to 
finalize the talks 


Border Dispute With Greece Resolved 


741306094700) Ankara ANATOLIA im English 
0825 GMT 13 Jun WO 


{Text} Edirne (A.A}—At a fourth meeting Turkish and 
Greek delegations managed to resolve a border dispute 
between Turkey and Grecce centraling on a small isiet mn 
Maritsa [Meric] river which runs between the two coun- 
ines, « was reported on Tuesday. 


Turkey and Greece have been om conflict over the use of an 
islet on the Merc river om the wicenity of Doyran village. 


Greece had clarmed that Turkey attempted to gain land 
by connecting the islet to the village by a causeway. 


In retuia Turkey had sand that Greece had made a 
projecting spur on the opposite bank 


The governor of the border province of Edirne, Unal 
Erkan, however, sand on Tuesday that the delegations 
had mutually accepted that neither side had deliberately 
tried to alter the river bed of the Merc which forms the 
border between the two cowntnes 


Foreign Ministry t avers Return of Kurds to Iraq 
NC 1106083390 Isantul Ct UVHURIVET in Turtast 
6 Jun Wp 3 


Report by Yasemin Congar “Immigrant Kurds May 
Home”) 


Excerpt] Ankara— Turkey os leaning toward sending the 
Kurds rt has been sheltering for the past two years 
hack to Irag to benefit from the amnesty declared in that 


country. The wiew surfaced as a result of a Turkesh 
Forcign Minestry asscssment that the Iraq: Kurds. who 


Paper Views Modernization of Air Defense System 


NO0506121690 Istanbul HURRIVET in Turkish 
I Jun Wp 19 


= eh Bin ca “A New Stage im Turkey's 
System™] 


[Excerpts] The recent developments mm East Europe ha: ¢ 
weakened the effectiveness of the Warsaw Pact and 
created arguments over NATO's future undertakengs, 
thus prompting Turkey to decide to make changes om rts 


be clearly outhned He noted “Iam clearly pounting out 
the shoricomengs. In this way. we will remowe the 
a more effective lewe!l of 
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existing System, the new system will enable Ankara to be 
informed of any border violations within a few seconds. 


3. Changes will be made in a number of the squadrons 
based in various parts of Turkey in accordance with the 
country’s defense system. 


4. The contracts that are being tendered for the purchase 
of mobile radars, helicopters, and multiple rocket 
launchers, and for the manufacture of F-16 aircraft are 
being considered within the context of modernization. 


[passage Cmiticd] 


National Defense Minister Safa Guay has said that 
modernization 1s continuing. On the question of what 
should be done first, Giray said that a number of taboos 
have to be broken and the shortcomings of the Turkish 
Armed Forces have to be brought to light. Noting that 
the offensive and defensive capabilities of the armies of 
the world ave of significant importance, Giray asserted 
that the Turkish Armed Forces are weak in the area of 
armored units. Giray stressed that an effort will be made 
to modernize Turkey's defense system, noting that 
although the number of arms held by the Turkish Armed 
Forces in various categories *ecms to match the number 
of those held by opposing armies, the firepower of the 
Turkish Armed Forces is weaker. Giray asserted that 
Turkey's disadvantageous military position was outlined 
during the talks on conventional arms reductions in 
Europe. Giray said: “Turkey's defense system must be 
modernized during the new era. The modernization 
work 1s continuing. For example, the modernization of 
the information-gathering system in Turkey's air defense 
network 1s included in our plans. This 1s the purpose of 
the TAFIKS project, which will cost 4.5 trillion Turkish 
lira. We have reached a stage in the project where we are 
now able to put out contracts for tenders. Many things 
are being purchased. Twenty armed helicopters will 
arrive in Turkey in the near future. Turkey will later 
move to manufacture mobile radar systems, multiple 
rocket launchers, and armored vehicles .” 


‘egal Leftist Organization’ Members Caught 
141106111990 Ankara Domestic Service in Turkish 
1000 GMT 11 Jun 9 


[Text] Twenty persons belonging to an illegal leftist 
organization have been captured in Ankara. According 
to a Statement issued by the Ankara Security Directorate, 
the suspects were engaged in organizational activities in 
unions, schools, and factories. The statement noted that 
ihe suspects also hung booby-trapped posters in various 
places and disiributed pamphicts. 


‘Separatist Terrorist’ Activities, Clashes 


Kill 26 in Siirt 


TA1106155990 Ankara ANATOLIA in Enelish 
S41 GMT 11 Jun W 


[Text] Surt (A.A}—Separatist terrorists killed 26 civil- 
1ans in a raid on a village im thes southeastern province 


TURKEY 51 


on Sunday night [10 Junc]. it was reported on Monday. 
The raid took place in Cevriml: village in Eruh town- 
ship's Findsk district in southeastern Surt province only 
50 kilometers north of the Syrian border. 


Earlier reports had put the number of dead at twenty, but 
the revised death toll of 26 was even larger than a similar 
raid on a village just Over two years ago in neighboring 
Mardin province where terrorists rounded up and shot 
25 civilians in cold blood in May 1988. 


One of the terrorists was also killed in the clash and 
seven injured civilians were taken to Surt State Hospital 
for treatment. 


One of the injured survivors, 16-year-old Hatice Kayran, 
told A.AAJ[ANATOLIA] that she first heard the terrorist 
attack at 2100 hours and that a subsequent clash between 
the terrorists and village guards lasted into the late hours. 


She said that when the guards’ bullets ran out the 
terrorists advanced on the village and lined the villagers 
up before opening fire on them. They also firebombed 
the houses of three families. 


Interior Minister Abdulkadir Aksu, in the region for a 
ceremony. flew to the village by helicopter to see the site 
of the outrage for himself. 


The attack brings to 45 the number of people. including 
terrorists, killed in the country’s troubled southeastern 
region so far this month. 


Interior Minister Comments 


1.41106170890 Ankara ANATOLIA in Turkish 
1610GMT 11 Jun 9 


{Text} Eruh (AA}—Interior Minister Abdulkadir Aksu 
has said that the terrorists, who have received heavy 
blows in reccat days, are avoiding open confrontations 
with the security forces and added: They will not go 
unpunished for the Cevrimli massacre. 


Aksu, accompanied by State of Emergency Regional 
Governor Hayri Kozakcioglu and Gendarmerie Public 
Order Commander Lt General Hikmet Koksal, flew 
from Diyarbakir to Cevrimli, the village the terrorists 
raided, killing 26. In Cevrimli, Aksu wished the villagers 
a speedy recovery and made a statement. 


Aksu said that the terrorists, who are afraid of a confron- 
tation with the security forces, are targeting imnocent and 
defenseless peopic. He said that these massacres reveal 
the real and ugly face of the terrorists. He said: 


The terrorists will not go unpunished for this massacre. 
The security forces, in cooperation with the citizens, will 
make the terrorists pay for this massacre. This 1s an 
atrocity. The terrorists, who have slaughtered mnocent 
people, will never attain their goals. 


Expressing his regret over the fact that certain neigh- 
boring and Western countries are aiding the terrorists, 
Aksu continued 
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We have repeatedly appealed to them. We are once more 
saying: Do not support them. They are savage nctworks 
of murder. They are not people who struggic for human 
rights as you believe they do. They are inhuman mur- 
derers who attack innocent and defenseless peopic. who 
raid places of worship. and who throw bombs. 


Aksu called on the neighboring and Western countries to 
assess this massacre well, learn a lesson from it, and sec 
the real faces of the terrorists. 


Aksu concluded by saying that those whose relatives have 
been killed and whose houses have been damaged during the 
incident will receive every possible aid and support. 

Kozakcioglu said that such massacres motivate the secu- 


rity forces and the regional people to be more deter- 
mined in their struggle against the terrorists. 


He said: The struggle will continue undeterred and the 
terrorists will receive the punishment they deserve. 


Aksu and those accompanying him later Iefi the village 
for Diyarbakir's Lice District. 


More on ‘Terrorists’ 


TA1106161590 Ankara ANATOLIA in English 
S25 GMT 11 Jun 90 


[Text] Diyarbakir (A.A}—Interior Minister Abdulkadir 
Aksu said Monday that the handful of “remote-control” 
terrorists who seck to destroy peace and prevent the 
country from developing would eventually be punished. 


He was speaking at a ceremony to inaugurate a $600,000 
drilling machine in Diyarbakir's Yolboyu village. Aksu said 
that the government's efforts for the economic and social 
development of the region continued with great speed. 


He went on to say that “a great dream™ would be fulfilled 
when the Euphrates River and the Harran valley are 
joined in 1991 and that a “handful of remote-control 
traitors” would eventually be punished. 


He also said that the high-tech drilling machine would be 
used to prevent water shortages in the region. 


In another speech, the southeastern regional governor, 
Hayri Kozakcioglu, alerted the people to know just who 
the terrorists are. 


“These people are instruments of countries which are in 
turn enemies of Turkey. These hostile countries, in order 


to prevent us from developing. equip these people with 
arms to spoil our peace and prosperity,” he said. 


190 Arrested Jan-May 


140806161390 Ankara ANATOLIA in English 
S27 GMT & Jun W 


[Text] Diyarbakir (A.A}—Sccurity forces captured 190 
separatist terrorists operating in southeast Turkey on the 
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first five months this year, a semor official responsible 
for coordinating the struggle against terrorism in the 
region said on Friday. 


Regional Emergency Governor Hayr Kozakcroglu told a 
news conference on the current situation im the region 
that security force operations, particularly this year, had 
struck a mayor blow against separatist terrorists. 


Kozakcwoglu said terrorists who were unsuccessful in 
armed operations were now trying to deceive local 
people by disiributing false news and propaganda. 


The regional governor also said about 21,500 local 


temporary village guards were fighting alongside the 
regular security forces against the terrorists. 


More than 2.100 people have been killed im terrorist 
incidents in southeast Turkey since 1984 when separatist 
militants launched a campaign of violence against secu- 
rity forces and civilians. 


140806103290 Ankara ANATOLIA in Enelish 
O9S9 GMI & Jun W 


[Text] Genc (A.A}—One soldier died rn an armed clash that 
broke out between scparatsst terrorists and the security 
forces in this castern township i was reported on Friday. 


The clash took place on Thursday in Elmagulu village in 
Genc township's Yenrsu district in eastern Bingol province. 


The clash took place between a group of terrorists and 
security forces on patrol duty. 


Private Huseyin Scker was killed on the clash. 


The terrorists fled after abducting a shepherd tending 
sheep in the arca. 


2 Officials Killed in Southeast 


110906102790 Ankara ANATOLIA in Enelish 
O9SS GMT 9 Jun W 


[Text] Gaziantep (A.A}—Terrornsts killed Friday [8 
June] night a “mubtar™ (village governor) and an imam 
(rehgious leader of the community) im two separate 
villages mm the township of Araban in the southeastern 
province of Gaviantep 


Governor of Gaziantep, Husnu Tuglu. told A.A. that two 
armed terrorists arrived ai the village around 2200 hours 
local tume and killed Mubtar Fevz1 Ovkan (48) at his home 


Two other armed terrorrsts came to Asagrkavir village at 
2300 hours local ume and shot Imam Ahmet Kavilhoglu 
(40) dead, Grovernor Tuglu added 


Special teams have launched search operations for the 
killers, the governor said 
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4 ‘Terrorists, 3 Guards Killed 
TA0806 144790 Ankara Domestic Service in Turkish 
1400 GMT 5 Jun 9 


[Statement by State of Emergency Regional Governor's 
Office] 


[Text] During patrols, searches, and operations con- 
ducted by security forces in the area under the jurisdic- 
tion of the State of Emergency Regional Governor's 
Office on 4 June: 


1. An armed clash erupted between temporary village 
guards and a group of terrorists in Eroglu’s Atlica region 
in Mazidagi, a district of Mardin, at around 2330. 
Security forces deployed in the area were notified and 
quickly arrived at the scene, after which the terrorists 
fled the area. During the clash, a terrorist was killed and 
one Kalashnikov and one G-3 automatic nfle were 
seized. A temporary village guard was also martyred in 
the shoot-out. 


2. Two terrorists were killed in a clash that broke out 
between security forces and a group of terrorists in the 
Cehennemderes: region of Bostanli village in Sirnak’s 
Idil District at around 2200. One Kalashnikov, one G-3 
automatic rifle. and one revolver were seized. 


3. Security forces conducting search operations together 
with temporary village guards in Andicen village in Van's 
Catak District encountered a group of terrorists at around 
1500. During the ensuing shoot-out, a terrorist was killed 
and two temporary village guards were martyred. 


Work 1s under way to identify the terrorists who were 
killed during the three incidents. Investigation into the 
incidents 1s also Continuing 


Retired Colonel Shot Dead 
141206190690 Ankara ANATOLIA in Enelish 
1610 GMT 12 Jun W 


[Text] Istanbul (A.A}—A former military officer who 
had worked as a judicial consultant im military trials 
before retiring was shot dead by unidentified gunmen on 
Tuesday. An illegal leftist group claimed responsibility 
for the murder. 


Police said retired Colonel Durmus Aksen, who began 
working as a lawyer after leaving the Army in 1986 was 
shot at his office in Anatolian district of Kadikoy 


Aksen, shot in the head, was brought to a hospital but 
lost his life during a surgery, they said 


Unidentified persons phoned newspapers and said the 
ilicga! Revolutionary Lefi group, involved in various 
terromst incidents, “executed Aksen.~ 


Retired Colonel Aksen had been charged as a judicial 
consultant to work for the First Army and the Martial Law 
Command in Istanbul after the military takeover in 1980 
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Ex-Policeman Killed 
141306103890 Ankara Domestic Service in Turkish 
1000 GMT 13 Jun 9 


[Text] Muhsin Bodur, a former policeman, was shot to 
death during a raid on his h-ase in Istanbul's Mecidiyekoy 
district this morning. According to informatioa obtained by 
a Turkish Radio and Television correspondent, two persons 
arrived at Bodur's house around 0800 today, claiming to be 
from the express postal service. The attackers, who entered 
the house when Mrs. Bodur opened the door, shot the 
former policeman. Bodur, who resigned from his post in the 
Istanbul Security Directorate’s Political Bureau three years 
ago, had 16 bullet wounds. 


Paper Reports Increase in Foreign Trade Deficit 
NC 1306082790 Istanbul HURRIVET in Turkich 
10 Jun 9 p4 


[Text] Between January and March of this year, Turkey's 
foreign trade deficit increased by 241.6 percent over the 
same period last year to total $1.759 billion. Turkey's 
exports totaled $2.97! billion and its imports $4.730 
billion in the first three months of 1990. 


Turkey's exports totaled $2.803 billion and its imports 
$3.318 billion between January and March of 1989. 


According to the State Statistics Institute, Turkey's exports 
totaled $985 million in March 1990, a 9.2 percent decrease 
over the figure for March 1989. Imports, however, have 
continued to increase since the beginning of 1990. Imports 
totaled $1.714 billion in March 1990, a 41.8 percent 
increase over the figure for March 1989. 


Because of the fall in exports and the rise in imports in 
March, the foreign trade deficit, which totaled $124 million 
in March 1989, increased by 487.9 percent to $729 million. 
Turkey's exports offset imports by only 57.5 percent im 
March 1990. This figure was 89.7 percent in March 1989. 


Meskhetian Turks To Emigrate From USSR 


NCO0806095 190 Istanbul HURRIVET in Turkish 
S Jun 90 p 21 


[Excerpt] The Meskhetian Turks in the Soviet Union, who 
do not have their own land, are reported to have appealed to 
President Turgut Ozal two months ago to be allowed to 
immigrate to Turkey. President Ozal has responded favor- 
ably io their appeal and instructed officials to carry out the 
necessary work for the immigration process. 


Minister of State Ercument Konukman has said that 
Turkey 1s making the necessary contacts on the matter. 
He noted: “First, we shall receive a symbolic group of 
Meskhetian Turks and resettle them around the state 
farm in Sanhurfa’s Ceylanpinar district.” 


Konukman said that about 5,000 Meskhetian Turks may 
immigrate to Turkey during the next few days. He 
assericd: “About 200,000 Meskhetian Turks live in the 
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Soviet Union. They do not have land. They are fre- 
quently forced to emigrate and move from one place to 
another. During his term as president, Kenan Evren 
allowed a small group of Afghan Turks to immigrate to 
Turkey. We will move to receive a small group of the 
Meskhetian Turks. We will resettle our kinsmen around 
the state farm in Sanliurfa’s Ceylanpinar district. This 
shouid not be taken to mean that we are gathering all the 
Turkic peoples in Turkey. Turkey is the guarantee of the 
other Turks in the world. Any Turk can turn to Turkey at 
difficult times. This is the image we are trying to create.” 


[passage omitted] 


* Ozal Advises Businessmen on Foreign Competition 


YOESO860A Istanbul HURRIYET in Turkish 
19 Apr 90 p4 


[Report on speech made by President Turgut Ozal at the 
Turkish Industrialists and Businessmen’s Association 
dinner on 17 April in Istanbul: “I Will Tear Down 
Barriers in “95"} 


[Excerpt] [passage omitted] Turgut Ozal explained 
developments in the economy in the past 10 years. He 
gave businessmen the following messages on the future: 


—We will definitely go ahead with a customs union, 
excluding a few industries, with the EC in 1995. Don't be 
afraid of this. Adjust to it. This customs union will have 
some advantages for them and some advantages for us. 
We will conduct the necessary bargaining. Don’t forget, 
an industry has to have a big market to develop. 


The world is gradually growing smaller. Concepts such as 
national industry and national culture are now losing 
their importance The concepts of international industry 
and international culture are taking their place. There- 
fore, watch foreign television, read foreign newspapers. 
What is the dollar doing? What is the mark doing? What 
is the Japanese yen doing? Try to find out about these 
things from foreign magazines and foreign newspapers. 


—Don't just go to the banks. There is the exchange. Put 
your shares on the exchange. Take out loans on foreign 
markets in foreign currency. We are now convertible. 


—Dish antennas are spreading. The Turkish people are 
now watching the world. The citizen will be affected 
by this. The demand structure will change. so tour 
exhibitions in foreign countries. Decide on the goods 
you will produce accordingly. 


—Industry must have a large market to develop. There- 
fore, don't give up on exports. Think about exports 
when you make your investments. 


—Watch developments in the East Bloc carefully. espe- 
cially in the Soviet Union. Don't avoid this market 
We have many advantages over other countries in 
entering this market. We could conclude a Black Sea 
Economic Region Agreement in the future. 
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—We as a country have few energy sources. For this 
reason, invest i sectors that use little energy. such as 
the electronics industry for example. 


—Let’s look around Turkey. We have the Islamic and 
Arabic countries to the south. We have to get along 
with all of them. Disputes between us cannot be 
resolved by war. We have to live together in peace. 
Therefore, it will be necessary for us to provide 
leadership to the countries south of us. We have to be 
strong to do this. To be strong requires first of all that 
our economy be strong. Turkey will increase its influ- 
ence in the south as long as 11 1s strong economically. 


—-Don't just look for cheap labor. If you want to protect 
and increase your place on foreign markets, establish 
industries based on modern technology. 


—What kind of banking did we have prior to 1980? It 
was just a little better than usury. The money received 
from the people was given to the big industrialists. 
You all had to go hat in hand to the bank directors. It 
was a seller's market then. Now it 1s a buyer's market. 
The banks are now offering consumer credits. 


—We are in favor of more freedom in the economy. 
Carte! situations automatically disappear when you 
get foreign competition. 


* Columnist Cautions Against Middle East ‘Role’ 


QOES08474 Istanbul MILLIYVET in Turkish 
8 May Wpill 


[“Corner™ column by M. Ali Birand: “Is Turkey Being 
Pushed Into the Mideast Pincer?”] 


[Text] The Middle East has gained foremost prominence 
for the West, following the downfall of the walls in 
Europe and the withdrawal of the Soviet empire, to 
concentrate on its internal affairs. 


The instability in East Europe and the uncertainty over 
Gorbachev's future in the Soviet Union will still be 
watched closely and will remain at the top of the political 
agenda in the coming years, but the gazes of Western 
powers are increasingly turning to the Middle East. 


The removal of the Soviet threat enhanced the West's 
prospects of moving more freely in the Middle East and 
undertaking arrangements more compatible with its wishes. 


Indeed, numerous developments have been observed: 
Syna has sensed this new situation and has hastened the 
improvement of its relations with Washington, some 
movement 1s observed in Lebanon, Iran has begun giving 
the impression that it 1s prepared to change its hardline 
position by reaching out: Iraq has been put under pres- 
sure, and Washington has suddenly stepped up its activ- 
ities on Cyprus 


Within this framework, the West wants Turkey to use its 
influence and to support its policies as a close ally in the 
Middle East 
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Eagieburger’s remarks on “32d Day” last night were 
fraught with open suggestions in this direction. 


However, it 1s not yet clear “what this sole will be™ or 
what the requested “support” or “use of our influence” 
will mean. 


The United States cannot enmesh us in the internal prob- 
lems of the Middle East by force. In any case, there is no 
question of “forcing.” In addition, Washington ts fully 
aware of Turkey's traditional sensitivity on this issue. 


What Washington wants to do at this time 1s to persuade 
and to steer Turkey. 


One method that some Western circles use in their 
attempts “to steer” 1s causing uneasiness in Ankara. 


The said circles are conveying the message that “the 
period of military aid to Ankara is gradually coming to a 
close” (which 1s correct), that “Congress will cut spend- 
ing” (which it has begun to do), that the argument of 
“Turkey 1s the most important bulwark against Russia” 
1S losing its credibility, and that Turkey will not be able 
to receive any aid from Congress especially when the 
activities of the Armemans, the Greeks, and the Kurds 
are added to all these. 


These circles further point to “Turkey's involvement in 
the Middle East” as the only way out of this situation. 


They are telling us that if Turkey assumes a role in the 
Middle East and if we use our influence on behalf of the 
West. Congress could again be persuaded on the issue of aid. 


Ankara finds American military and economic aid for 
the modernization of our armed forces important. even 
if that aid drops to $300-400 million a year. 


In addition, there 1s the prospect of replacing our obso- 
lete weapons with newer American and German 
weapons which would otherwise have to be destroyed as 
part of a CFE agreement. 


Add to that the tense relations with Syria and Iraq. Then 
there 1s the water problem and the Kurdish issue, which 
may assume unpredictable proportions if stoked from 
outside. There 1s a climate in which we are virtually 
being told with a blink of the eye: “We can help you on 
these issues.” Each country may demand certain things 
from another and may want it to assume certain roles. 


But what 1s important is the decision we will make on 
this rssue 


Will Turkey set aside its traditional sensitivity and 
assume the risk of being sucked into the Middle East 
quagmire’ Or wall it resist such suggestions” 


There 1s no middie road in this matter. We cannot 
manage this issuc by appearing to be winking at the 
West. A Middle Eastern role of uncertain nature may, in 
the future. lead us to situations we cannot predict today 


TURKEY 55 


* Cooperation of Military, Private Sector Sought 
WOE SOBSYA Istanbul MILLIVET in Turkish 
21 Apr W p 2 


{Article by Aydin O7dalga: “Private Sector to Military} 


[Text] The Office of the Chief of the General Staff 1s 
opening the doors of the National Security Academy, 
where staff officers and top level bureaucrats receive 
training, to private sector administrators. War Acade- 
mies Commandant Admiral Vural Bayazit. remarking 
that national security 1s not just a question of soldiers, 
said, “The private sector also has duties and responsibil- 
ities in the success of our national security policy.” 


The National Security Council Academy was formed in 
1952 to reinforce military-crvilian Cooperation through 
educating top administrators in the Armed Forces and 
public administration on national security topics. 


Approximately 40 students are admitted cach year to the 
academy, which has graduated &73 in the intervening 35 
years, 380 of them military and 493 civilhan. Of these 
students, 10 are officers at the colonel and general- 
admiral ranks, and the remaining ¥) are bureaucrats 
from the ministries and public agencies. 


The training cons:sts of conferences. seminars. symposiums. 
and discussion. No tests are given. Thirty-eight professors. 
$2 ministry personnel, and 31 officers conduct the training 
dealing with the economic, social. political, and military 
aspects of Turkey's national security 


National Security Academy Commander Mayor General 
Orhan Ates described the basic approach of academy 
training as follows: 


“What we do 1s to take people who will soon be assuming 
positions at the very top level of our national security 
and give them the latest information on national security 
Straight from the horse's mouth, using the method of 
discussion and probicm solving 


“The only drawback at the academy used to be that 1 was 
closed to private sector managers. This vod will be filled in 
the future, as we will open our doors to them too. It 18 a fact 
that it 1s difficult to overcome the national security prob- 
lems in today’s world if the private sector, with its heavy 
influence on the economy, 1s left out. Those who wish to 
receive training at the academy may apply to the gencral 
secretary of the National Security Council.” 


Air Force Mayor General Gokalp Yugnak. the most senor 
officer to study at the academy, spoke of the usefulness of 
the training and said. “We used to get to know civihan 
administrators because of protocol relations. It 1s wonderful 
to get to know them by discussing natronal security topics on 
an academic platform like this.” 


Alaattin Yuksel. district officer of Kortez District im 
Kocach, a civilian student of the academy. said, “If only 
all bureaucrats could undergo such traming. Even 
though it has been only a short time since we started the 
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training, we have obtained a great deal of useful infor- 
mation On our country’s national security problem. We 
now look at it from a broader perspective. We also form 
lasting friendships in the very pleasant climate of the 
academic format.” 


Efforts are in progress to set the quota for private-sector 
managers who will begin training next year at the 
National Security Academy and to decide on the man- 
agement level to fill the quota. 


* Reluctance of Firms To Go Public Examined 
WESOSOSA Istanbul DUNYA in Turkish 24 Apr 90 p 4 


{Artucle by Assistant Professor Rafet Evyapan, member 
of the faculty of the Balikesir School of Tourism and 
Hotel Management of the Uludag University: “Is Insuf- 
ficrent Capital the Cause of the Financing Problems of 
Turkish Firms?”] 


[Text] In broad terms, production begins with buying 
and ends with selling. Thus buying. production, and 
selling are not three separate activities. Financing— 
which means the procurement of the monctary resources 
needed for buying—may be added to the head of this 


three-stage process. 


For companies in caprtal-rich Europe, selling, that is the 
last stage of the said process, is of the highest priority; 
production 1s geared to the wishes of the consumers, 
which 1s compatible with modern marketing concepts. 


Meanwhile, for compames in Turkey, which is known 
for its inadequate supply of capital, financing, that 1s the 
passive component of production, is of the highest 
priority. Rather than producing for selling, the question 
of “what resource will be used for buying™ is asked. 
Borrowing 1s often used as a resource. Questions such as 
“how much to borrow from which bank.” “how these 
joans will be repaid.” and “how interest costs will be 
reflected in the price of products” keep investors and 
company managers constantly busy. 


is capital on short supply in Turkey? Why does bor- 
rowing come to mind first as a source of financing? It 
would be useful to examine these questions. 


Financing as Principal Problem 


The economic report of the Istanbul Chamber of Commerce 
[ITO] enumerates insufficient demand, shortage of raw 
materials, financing difficulties, and the shortage of quali- 
fied workers as the causes of the partial utilization of 
industrial production capacity. Among these, insufficient 
demand 1s ranked first with 44 to 63 percent [of the larger 
companies] crteng it as the most important cause of partial 
capacity utilization. Financing difficulties are ranked 
second with 20 to 24 percent [of the larger companies] citing 
it as the most important cause. These two factors are ranked 
in reverse order by small companies: Financing difficulties 
are ranked first with 32.6 percent (compared to 90.8 percent 
in 1987) [of the smaller companies voting for i] and 
insufficrent demand 1s ranked second with 20.4 percent 
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(compared to 18.7 percent in 1987) [of the smaller compa- 
nies voting for it}. (Economic Report, ITO, August 1989, 
Can Printers, pp. 30, 34) 


Companies generally encounter fewer difficulties in bor- 
rowing as they grow bigger—because their creditworthi- 
ness with banks gocs up. That 1s why small firms rank 
financing difficulties as their first probiem while larger 
firms rank them as their second. In any event, high 
interest costs are inevitably reflected in sale prices. Last 
year “interest costs amounted to as much as 20 to 30 
percent of the selling prices of industrial products” (Cem 
Boyner, “Status of Industry in Inflation.” TUSIAD, 
Views, Vol. 27, No. 4, April 1989). Prices rising at such 
rates have naturally resulted in insufficient demand, 
which 1s the top problem cited by [larger] companies. 


In contrast, smaller companies rank insufficrent demand as 
their second most important problem because they cannot 
obtain credits from banks and hence do not have to pay high 
interest rates and pass them on to their prices. 


In other words, the benefit of obtaining credits casily 
leads to the undesirable effect of high prices and insuf- 
ficrent demand for larger companies. while the disadvan- 
ee ee ee oe positive 

of lower costs and prices and hence to a dimin- 
ished condition of demand insufficiency—in propor- 
tional terms—for smaller companies. 


Given that financing is cited as the top problem by 
smaller firms and the second—with a direct effect on the 
top problem of demand insufficiency—by the others, can 
it be said that Turkey has an inadequate supply of 
capital? Or, are the continual claims made with regard to 
the madequacy of the supply of capital correct” 


Tied Up Capital 


“The inadequate savings of cconomically less developed 
countries 1s often cited as a problem. In truth thes 1s what 1s 
feared most in many countnes where the people are ready to 
demand a better and fairer system. It 1s often found conve- 
mient to ignore the fact that the most important problem of 
the less developed countrnes is not insufficient savings but 
the difficulty—even impossibility in the case of some less 
developed countnes which consider themselves Western— 
of keeping existing savings inside the country and turning 
them into investments which can faithfully serve a benefi- 
cial development plan with an emphasis on domestic indus- 
tnalizetion.” (Unsal Oskay, “Introduction to Mass Commu- 
nications Theories,” 3d Printing. Ankara University School 
of Journalism Publications, Ankara, 1985, pp. xian) 


It s true that there are not too many investors and 
entrepencurs in Turkey who can run suctained profitable 
operations. As a result, jewelers, bankers, American 
corporations, and various other organizations have 
gained control of very large portions of the capital owned 
by the people by giving them in return gold. miterest, 
cigaretics, and hope. 
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Turkey's “foreign debi stock totals $41 billion” 
(DUNYA, 19 March 1990). On the other hand, 
according to Gold Fields, the international gold bro- 
kerage firm, the stock of gold held by Turkish private 
citizens is estimated to be worth $41 billion. On a per 
capita basis, Turkish citizens own seven times (70 grams) 
the world average for [private] gold holdings. (TURK- 
IYE, 27 November 1989) 


Officials have reported that Turkish workers have sav- 
ings totaling DMS billion in German banks and that 
private citizens inside Turkey also own a similar 
amount. In addition, Turks reportedly spend more than 
$1 billion on American cigarettes cach year. 


Bank deposits “totaling 44,628 billion Turkish lira” 
(DUNYA, 19 March 1990), amount to $18 billion at a 
conversion rate of 2.500 Turkish lira per U. S. dollar. 


“According to statistics by the National Lottery Admin- 
istration, the Turkish Jockey Club and the Spor Toto 
[soccer betting] Organization, annual revenues from the 
four games of chance have reached 1,106,954 Turkish 
lira” (GUNES, 5 March 1990). The said sum amounts to 
$500 million at a conversion rate of 2.500 Turkish lira 
per U. S. dollar. 


TUSIAD [Turkish Industrialists’ and Businessmen’s 
Association] President Cem Boyner states: “New 
financing opportunities were created for the private 
sector, but the resources still flowed to the government 
through guaranteed-income and tax-free bonds and 
public partnership debentures” (Cem Boyner, “Status of 
Industry in Inflation,” TUSIAD, Views, Vol. 27, No. 4, 
April 1989). The sums of moncy invested in these 
government bonds and public partnership debentures 


must not be ignored. 


AS 18 seen, contrary to popular belief, there 1s no insuf- 
ficiency of capital in Turkey. Consequently, claims to 
that effect are devoid of any validity. 


One 1s then forced to ask: Why are claims about the 
inadequacy of capital made? Such claims come from the 
unsuccessful investors and businessmen who would rather 
blame their failures on something other than themselves. 
namely insufficient capital. One 1s reminded of the proverb: 
“The incompetent artisan blames his tool; he claims virtue 
cannot be achieved with bad tools.” 


Today, international relations have become very impor- 
tant as a result of advances in various areas, in particular 
the means of mass communications. As a result, demo- 
cratic concepts and practices have gained importance in 
these relations as well as the political structures of 
countries like Turkey. Turkey's ecconomc structure, the 
companies that make up thal structure, the investors 
who own the companies, and the managers of the com- 
panies have kept themselves away from the realities and 
implications of this system of administration based on 
information exchange, sharing of management 
authority, and mutual verification 
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Most of the said individuals adhere to the mentality of “1 
know best. | can do best™ and the concept of central 
management which disdains the practices of giving out 
information and accepting outside audits. These individ- 
uals know very well that if they make the public pariners 
in their companies by offering them stock certificates in 
exchange for the capital the people are holding in various 
forms, they will have to share the “me only” admunis- 
trative powers with others and they will have to account 
to them at the end of cach accounting period. As a result, 
they choose io borrow from banks at high interest rates 
even if that leads to serious problems Ike cost increases, 
prices hikes, weak demand, and lower profits, and blame 
it on the inadequacy of capital—noi the management 
concepts inherited from the last century. 


The events that were observed not too long ago in the 
securities market proved how crroncous this view 15, how 
much time has been lost on this rssuc, and how willing 
the people are to participate [in the market]. 


Even so, it 1s a fact that these developments have not yet 
reached a desirable level. One report on this rssue said: 


“While the savers’ interest in buying stock has been steadily 
growing. Companies continue to be timid about opening up 
to the public because of cost advantages offered by the 
deductibility from taxable income of interest and other 
financing costs resulting from the issuance of bonds or 
borrowing, as well as the concern over losing control of 
management. According to information obtained from the 
stock market, new sharcholders own only three to six 
percent of the total number of shares offered for sale.” 
(MILLIYVET, 28 January 1990) 


It +s useful to examine the results of such a climate by 
repeating a quotation that was cited earlier because it 1s 


important: 


“Interest costs amounted to as much as 20 to 30 percent 
of the selling prices of industrial products” (Cem Boyner, 
“Status of Industry in Inflation.” TUSIAD, Views, Vol. 
27, No. 4, April 1989). As a result of the impact of 
expenses of this magnitude. “the cost of goods as a 
percentage of selling costs rose from 64 percent in 1988 
to 69 percent 1989" (GUNES, 22 February 1990). 
Increases in costs led to price hikes which on turn led to 
weaker demand. With cxapected sales unrealized, this had 
an immediate effect on profits. “The growth im the 
profits of the 43 IMKB [Istanbul Stock and Bond 
Exchange] compamies which have disclosed their balance 
sheets so far 1s 63 percent, lagging behind the inflation 
ratc. In 1988. the pretax profits of these firms had 
increased by 98 percent” (DUNYA, 26 March 1990) 
This situation will lead to declines in government reve- 
nucs and the dividends paid to the sharcholders 


It ss evident that the failure to open up to the public hurts 
the people by creating high prices, reducing tax reve- 
nucs—which would return to the people in the form of 
investments—and yiclding unsatisfactory dividends. 
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In order to avoid the adverse results enumerated abov- 
company managers must md themselves of concerns 
about how and how much to borrow and how to pay back 
their loans and instead concentrate on the issucs of 
production and sales—which 1s the principal purpose of 
a company—by trying to answer questions on what 
should be produced and where it can be sold. Such a 
climate can only be achieved by opening up to the public 
through the sale of company stock. In order to open up to 
the people, as TISK [Turkish Confederation of Employer 
Unions] President Refik Baydur stated, “the mentality 
of ‘1 know best, I can do best’ which stems from 
onentalism and lack of culture must be abandoned” 
(DUNYA, 15 April 1990). 

Turkish private citizens hold in their hands capital mea- 
sured in bilhons of dollars ted to various places and things. 
In view of that, claims by Turkish companies about the 
inadequacy of the supply of capital are grourdiess. 


The investors who complain about the inadequacy of 
capital and who do not wish to borrow from anyone 
except banks—because they find it casicr—bear the 
largest share of responsibility for the people's preference 
not to invest their savings in Companies through shares 
and to hold them in other forms. 


This attitude on the part of such investors stems from their 
mentality of classical central management to which they 
have grown accustomed and their reluctance to give out 
information, to subject themselves to audits, and to share 


management 


Dead investments can be turned into productive industrial 
investments only if company managers open up to the 
people by adopting a modern and democratic mentality. 
Opening up to the people will lead to drops in financing 
costs, productions costs, and prices, climinate insufficiency 
of demand, create high profits. and yield satisfactory divi- 
dends. In bref it will produce beneficial results for the 
people. This democratization that can be realized by 
opening up the cconomic structure to the people will 
enhance the democratization im the political structure. 


* Activities of Private Power Company Detailed 


WOE SOBOSC Istanbul DUNYA in Turkish 
24 Apr 9 p 10 


{Article by Ayhan B. Egriparmak] 


[Text] Adana—Because the generation of hydroclec- 
tricity did not attain the capected levels in 1989, the 
Cukurova Electricity Corporation generated only 27.2 
percent of the total electricity needs of the Cukurova 
region. The remaining 72.8 percent of the region's needs 
were filled with purchases [from the national system]. 
The energy produced by the company's hydroelectric 
generators dropped to 630,454 800 kwh [kilowatt hours] 
in 1989. representing a decline of 43.2 percent compared 
to the previous year. 


Company representatives noted that, because of this 
decline, the Ministry of Energy and Natural Resources 
projects hydroelectric production to be lower than cxpected 
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in Turkey and that, as a result, «| wants output at the Mersin 
Thermal Power Plant to be increased. The representatives 
said that the output of this plant rose to 440,473,000 kwh [in 
1989]. representing an increase of 15.3 percent over the 
previous year. The company representatives reported that 
the company’s includ:ng the Mersin plant, pro- 
duced a gross total of 1,070.927,800 kwh of electncity [im 
1989], and that 36,889,560 kwh of that was used for the 
operating needs of the plants. The officials said: 


“With the purchase of 2.871,723.354 kwh of energy from 
the national system and the autoproducers, 3,905,761 ,594 
kwh of energy were delivered to the distribution end [im 
1989}. Of this amount, 232,579_312 kwh were dissipated as 
circuit losses. The total amount of energy sold was 
3,673,182,282 kwh, of which 155,737.183 kwh were sold to 
the national system and the remanung 3.51 7,445,099 kwh 
were sold to our customers in the Cukurova region.” 


Cukurova Electricity Corporation officials stated that 
more than half of the consumption of the region 1s 
purchased from the national system because the com- 
pany does not have the means to capand its cxrstong 
gencrating facilitves. According to the information 
obtained, Turkey's annual hydroclectricity production 
potential is estimated to be 103 bilhon kwh. of which 
11.6 percent 1s in the Cukurova region. 


The company representatives cnumeratcd the hydroclec- 
tricity projects currently being built by the State 
Hydraulic Affairs Directorate General as follows 


The Catalan H: droelectric Power Plant on the Seyhan River 
will have a generating capacity of 156,000 kw [kilowatts]. 
Expected vo produce $09 million kwh of electricity per year, 
this power plant 1s scheduled for completion in 1997. 


The Gazende Hydroclectric Power Plant on the Goksu 
river will have a generating capacity of 150,000 kw and 
is expected to produce 528 million kwh of electricity per 
year. The power plant will be phased im im 1991. 


The 420,000-kw Kayraktepe Hydroclectric Power Plant on 
the Goksu River 1s expected to produce 99! millon kwh of 
clectncity per year. It has been learned that the starteng date 
for the construction of this plant has been postponed 


No progress has reportedly been made over the past vear 
on the work for the construction of a 400-megawatt 
thermal power plant im Yurmurtalk The plant well be 
built jointly by Turkey and Austraha on a “burld- 
operate-transfer basis 


The Cukurova Electricity Corporation reported a net profit 
of 136.460.492.611! Turkish lira on its operations in 1989 


During the sand reporting period. the company mcurred 
expenditures of 332.734.912.597 Turkesh bora. OF thes 
amount, 296.657.707.560 Turkish lira were spent on 
operating cxapenses, 3.499.764.5430 Turkesh lira on maim- 
tenance cxpenses, 1 3.659.768.1 2) Turkish bra on amor 
tization, and 188.977.672.384 Turkesh bra on taves 


Company representativcs reported that during the same 
period the company realized operating revenucs of 








FBIS-WEL -90-114 
13 June 1990 


62.243,791.162 Turkssh lira and had a nct income of 
77,120.727,000 Turkish lira from other sources. 
According to the officials, other revenues totaled 
99.127,092.000 Turkish lira and other capenses totaled 
22,006.365.000 Turkish lira. The largest ticm im the 
“other revenucs™ catcgory 1 imiecrest mcome, while 
exchange rate differentials constitute the largest compo- 
nent of “other capenses.” Inicrest costs over ihe 
reporting peniod totaled 2.904.025.0000 Turkish lira. 


The total quantity of clectricity sold by the Cukurova 
Electricity Corporation [in 1989] totaled $17,445,099 
kwh, representing an increase of 8.8 percent over the 
previous year. The number of the company’s customers 
grew by 3.2 percent from 2.304 to 2.377 


Company officials stated that the 79 municipalities in 
the region accounted for 32.1 percent of the sales 
Industrial customers, who make up 12.3 pp. rcent of all 
the customers in terms of thew number, accounted for 
$4.4 percent of the total sales. Meanwhile, rural cus- 
tomers who accounted for 2.1 percent of the sales last 
year make up $! percent of the customers im terms of 
their number, as om preveous years 


The share of other categories of customers in sales are as 
follows: Agricultural and irrigation customers, 1.1 per- 
cent, government offices. 2.7 percent, miscellancous 1.1 
percent, and Defne. Hatay 5.8 percent 


So far 218.482.000.000 Turkish lira have been spent on the 
Sir project. Of that amount, 123.785.262.000 Turkish lira 
were spent in 1989. World Bank loans accounted for 
102.811.872.000 Turkrsh lira of the total cxapenditures. 


The work on the construction of the Sr Dam and 
Hyd oclectric Power Plant 1s proceeding on schedule 
Excavation work for the foundation has been compicted, 
and concrete began to be poured for the body of the dam 
and the power statvon at the beginning of last year. As of 
the end of 1989. 90 percem of the concrete for the dam's 
body had been poured In addition. 9) percent of the 
concrete for the first phase of the power plant building, 
the assembly block. and two generating units, and $0 
percent of the concrete for the third generating unit has 
been poured. The concrete for the sccond phase of the 
power plant building 1s being poured as assembly work 
on the first phase proceeds A total of 495.000 cubic 
meters of concrete had been used for the construction of 
the dam and the power plant as of the end o 198° 


Paralic! with the concrete work, the mypecction work has 
been 75 percent completed. A total of 4.000 meters of 
wells have been drilled for this purpose. Company offi- 
cals disclosed that as soon as the concrete work is 
completed the installatron and assembly of hydrome- 
chanical and clectromechanical equipment and 
machinery will begen. and that neat year well be epent 
primarily on assembly work The mobile crane m the 
power plant is the first emportant piece of machinery 
whose assembly has been compicted. The motile crane 
features a 2S)-ton mam hook. a Viton auxhary hook, 
and a five-ton monorail Manufactured and assembicd 


TURKEY 


by KHIC of South Korea the cranc 1s already being used 
in the assembly of the gencrating units. 


[Box, p. 10} 

Article by Meni 7. T president of the 
xecutive Council of the Cukerova Electricity 

Corporation| 


As 1s known, last year was the driest year of the last 
quarter century im Turkey and the Cukurova region 
After record high production levels mm 1988, hydrocicc- 
inc power plants performed at thei lowest levels in 
1989. Despite rate increases. the Mersin Thermal Power 
Plant can no longer generate any revenuc because of high 
production costs. Studies are under way on the prospects 
of smporting the fucl o1! that the plant uses or converting 
it to natural gas. Meanwhile. our mnvcsiments have been 
proceeding at a satisfactory pace. Our nonoperating 
revenues have been optimum thanks to the good utrliza- 
tion of our moncy. Our revenucs will make it possible to 
distribute satesfactory dividends to our partners 


Construction work on the Sir Dam and Hydroctectric 
Power Plant continucd at a raped pace in 1989. Chwer the 
course of 1989. project costs rose by approxmmately 60 
percent over contracted cost levels. Disputes with the 
building contractor over prices and completion dotes 
were settled mm the course of the year. and the plan 1s to 
phase in the first gencrating wn im the spring of 1991 

Already a mayor portion of the dar has been completed 

and assembly work on turbines 15 under way in the power 
plant. Paralic! with the Sir project. the constructson and 
assembly of mew 154-kilovolt energy lines and step-down 
substations continued in 1989. The plan 1s to compilcte 
these projects om stages over the nexi two years 


Preparatory work on the Berke Dam and Hydroctectric 
Power Plant project has been completed. and we are 
waiting for the approval of the Minisiry of Energy and 
Natural Resources In conclusson, | would like reaffirm 
that our company 1s conscious of its responsibilitees and 
1s ready to take on new challenges 





Distribution of Customers by Sector (1989) 
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